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INDEPENDENT AUDITORS’ REPORT

To the Members of SHANKESH JEWELLERS LIMITED,
(formerly known as SHANKESH JEWELLERS PVT LTD)

Report on the Audit of the Standalone Financial Statements

Opinion _

We have audited the accompanying standalone financial statements of SHANKESH JEWELLERS
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2026 and the Statement
of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and Notes to Financial Statements, and a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “Standalone
Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31% March 2026, and its profit, total comprehensive
income, the changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures thereto, but does not
include the standalone financial statements, and our auditor’s report thereon. Our opinion on the standalone
financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon. In connection with our audit of the standalone financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements, or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
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Manacement’s Responsibility for the Financial Statements

The Management is responsible for the matters stated in section 134(5) of the Companies Act, 2013 (“the
Act”) with respect to the preparation of these standalone financial statements that give true and fair view
of the financial position, financial performance and cash flows of the company in accordance with the
accounting principles generally accepted in India, including Indian Accounting Standards prescribed
under Section 133 read with Companies (Indian Accounting Standards) Rules, 2015. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for as.essing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.
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> Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor report) Order, 2020 (“The Order™) Issued by the Central
Government of India in terms of Section 143(11) of the Act, we give the “Annexure — A” statement on
the matter specified in paragraph 3 & 4 of the order.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books; except for the matters stated in the paragraph
2(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

c. The Standalone Balance Sheet, the Standalone Statement of Profit and Loss and the Standalone
Cash Flow Statement dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards prescribed under Section 133 read with the Companies (Indian Accounting Standards)
Rules, 2015.

e. On the basis of the written representations received from the directors as on 31st March 2026
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March
2026 from being appointed as a director in terms of Section 164 (2) of the Act.

f. The modifications relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2(b) above on reporting unde: Section 143(3)(b) of the Act and
paragraph 2(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

o. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1. The company does not have any pending litigations, which would impact its financial
position.
il. The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.
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iil. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

V. (i). The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that

the Intermediary shall :

e directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™)

e provide any guarantee, security, or the like on behalf of the Ultimate Beneficiaries.

(ii). The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties™), with
the understanding, whether recorded in writing or otherwise, that the Company shall:

e directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™)

e provide any guarantee, security, or the like on behalf of the Ultimate Beneficiaries.

(iii). Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under d(i) and d(i1)
above, contain any material misstatement.

V. The Company has neither declared nor paid any dividend during the year

V1. Based on our examination which included test checks, the company has not used
accounting software with an audit trail (edit log) feature throughout the year as required
under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014. The management is
aware of the importance of using audit trail-compliant software and is actively exploring
options to upgrade the current system to include an audit trail feature as part of its
commitment to full compliance with statutory requirements.

i. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of Section 197 of the Act read with Schedule V of the Act.

UDIN: 2£1O19IINYXIFZ207

For VJ SHAH & CO -
Chartered Accountants

(PARTNER)
Membership No.101919

Place: Mumbai
Date: 30.05.2026
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SHANKESH JEWELLERS LIMITED
(formerly known as SHANKESH J EWELLERS PVT LTD)

Annexure “A” Auditors’ Report

Annexure referred to in Paragraph 1 under the heading of “Report on Other lLegal and
Regulatory Requirements” of the Independent Auditor’s Report on the Accounts of SHANKESH

JEWELLERS LIMITED (‘the company’) for the year ended 31st March 2026.

I) i. In respect of Property, Plant and Equipment and Intangible Assets:

(a) The company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and ntangible Assets on the basis of

available information.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner. In accordance with this programme, certain property, plant and equipment
were verified during the year. In our opinion, this periodicity of physical verification iS
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us and on the basis of our exam ination
of the records of the Company, the title deeds of immovable properties are held in the name of

the company.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the company has not revalued its Property, Plant & Equipment
and Intangible Assets during the year.

(e) According to the information and explanations given to us and on the basis of our exam ination
of the records of the Company, no proceedings are initiated or are pending against the
Company for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder.

II) In respect of Inventories:

(a) As explained to us the inventory has been physically verified by the management at regular
intervals during the year. In our opinion and according t> the information and explanations
given to us, the coverage and procedure of such verification by the Management is appropriate
having regard to the size of the Company and the nature of its operations. No discrepancies of
10% or more in the aggregate for each class of inventories were noticed on such physical
verification of inventories when compared with books of account.

(b) During the year, the Company has been sanctioned working capital limits in excess of Rs.5
crores, in aggregate, from banks on the basis of security of current assets. The Company has
filed quarterly returns or statements with such banks, which are in agreement with the books of

accounts other than those set out below:
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(Rs.in millions)
Amount
R
Nature of Quarter | disclosed Amount _ eason
Name of the Bank CA offered as per | Difference for
as security Ended = books difference
statements
Jun-25 | 2339.06 | 233751 (1.55) I_Z“a““ms
attributable
to
submission
. : 12.97 8.71
Kotak Mahindra Sep-22 312168 3 ( ) of
Bank / HDFC Refer Note below statements
Bank to bank
Dec2s | 340222 | 341266 | 1044 | PEnAInE
closure of
quarterly
accounting
Mar-26 | 3662.02 3656.79 (5.24) e,

Note on Nature of Current Asset offered as security

Secured against charge on present and future stocks and book debts, mortgage on commercial premises of
company, personal guarantee of Directors.

1)  According to the information and explanations given to us and on the basis of our examination of
the records of the company,

a. The Company has not granted any loans or provided advances in the nature of loans or stood
guarantee or provided security to its subsidiaries, joint ventures and associates during the year.

Accordingly, reporting under clause 3(III)(a)(A) of the order is not applicable.

b. Details of unsecured loans & advances in the nature of loans granted are specified below:

Loans to Employees Amounts (In millions)
Aggregate amount granted during the year 1.21
Balance outstanding at the balance sheet date 0.26

b. According to the information and explanations given to us and on the basis of examination of
books and record by us, the terms and conditions of the grant of loans and advances in the nature
of loans, as referred to a(b) above, are not prima facie prejudicial to the interest of the company.

c. According to the information and explanations given to us and on the basis of examination of
books and record by us, in respect of loans and advances in the nature of loans granted by the
company, the schedule of principal has been stipulated and repayments are regular.

d. According to the information and explanations given to us and on the basis of examination of
books and record by us, there is no amount overdue of loans and advances in the nature of loans
granted by the company.

e. No loans or advances in the nature of loans granted by the company that have fallen due during
the year, have been renewed or extended or fresh loans granted to settle the overdue of existing

loans given to the same parties.
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IV)  According to the information and explanations given to us and on the basis of our examination of
records of the Company, the Company has not provided any guarantee or security, not made any
investments or given any loans as specified under Sections 185 and 186 of the Act, therefore

reporting under clause (IV) is not applicable.

V) The company has not accepted any deposits or amounts which are deemed to be deposits from the
public, therefore reporting under clause (V) is not applicable.

VI) In our opinion and according to the information and explanations given to me the Central
Government has not prescribed maintenance of cost records under sub-section (1) of section 148 of

the Companies Act, 2013.
VII) In respect of statutory dues:

(a) According to the information & explanation given to us, the company was generally regular in
depositing dues in respect of Profession Tax, Income Tax (including TDS), GST and other
statutory dues with the appropriate authority during the year.

(b) According to records examined by us and the information and explanation given to us, there
are no undisputed amounts due in respect of Profession Tax, Income tax (including TDS), GST
and other statutory dues at the end of the year, except as mentioned below:

Sn Nature of Dues Amount Assessment Relevant
(in millions) Year Authority
1 Income Tax
(including 10.64 2019 CPC
Accrued Interest)
Total 10.64

VIII) According to the information and explanations given to us and on the basis of our examination of
records of the Company, there were no transactions relating to previously unrecorded income that
were surrendered or disclosed as income in the tax assessments under the Income Tax Act, 1961.

IX) Inrespect of loans:

(a) Based on our audit procedures and on the basis of information and explanations given to us,
the company has not defaulted in the repayment of loans or other borrowings or in payment of
interest thereon to any bank, financial institution and Debentures holders during the year.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a willful defaulter by any
bank or financial institution or government or government authority.

(¢) In our opinion, and according to the information and explanations given to us, the term loans
have been applied, on an overall basis for the purposes for which they were obtained.

(d) On an overall examination of the financial statements of the Company, the Company, prima
facie, during the year did not use any funds raised on short term basis for long term purposes.

(e) According to the information and explanations given to us and on an overall examination of
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures. Accordingly, clause 3(IX)(e) of the order is not applicable.
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(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries as defined under the Companies Act, 2013. Accordingly, clause 3(IX)X1) of the

Order is not applicable.

X) (a) The Company has not raised any money by way of initial public offer or further public offer,
including debt instruments, during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable.

(b) According to the information and explanations given to us and based on our examination of the
records of the Company, during the year the Company has mare private placement/preferential
allotment of 26,585 equity shares of face value of 10 each at an issue price of X 800 per share,
including securities premium of T 790 per share, aggregating to Z 2.12.68,000, comprising share
capital of ¥2,65,850 and securities premium of 22,10,02,150.

[n our opinion, the requirements of Sections 42 and 62 of the Companies Act, 2013, read with the
relevant rules made thereunder, have been complied with, and the funds raised have been used for
the purposes for which the funds were raised.

XI)  (a) According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government.

(b) According to the information and explanations given to us, there were no whistle blower
complaints received by the Company during the year and up to the date of this report.

XII)  According to the information and explanations given to us, the company is not a Nidhi Company,
therefore reporting under Clause 3(X1I) of the said order is not applicable.

XIII) In our opinion and according to the information and explanations given to us, the Company
complies with Section 177 and 188 of the Companies Act, where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the
financial statements etc. as required by the applicable accounting standards.

XIV) (a). Based on information and explanations provided to us and our audit procedures, in our
opinion, the Company has an internal audit system commensurate with the size and nature of its

business.
(b). We have considered the internal audit reports for the year under audit, issued to the company
and till date, in determining the nature, timing and extent of our audit procedure.

XV) In our opinion and according to the information and explanations given to us, the company has not
entered into any non-cash transaction with directors or persons connected with such directors and
hence provisions of section 192 of Companies Act, 2013.

XVI) According to the information and explanations given to us, company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934, therefore reporting under
clause (XVI)(a), (b), (c) and (d) of the Order is not applicable.

The company has not incurred any cash losses in the current financial year and in the immediately
preceding financial year.
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XVIII) There has been no resignation of statutory auditor of the Company during the period.

XIX) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date.

XX) The Company has fully spent the required amount towards Corporate Social Responsibility (CSR)
and there are no unspent CSR amount for the year requiring a transfer to a Fund specified in
Schedule VII to the Companies Act or special account in compliance with the provision of Sub-
section (6) of Section 135 of the said Act. Accordingly, reporting under clause (XX) of the Order
is not applicable for the year.

UDIN: 2610{919N Y X T FOZ09|

For VJ SHAH & CO
Chartered Accountants
FRN: 109823W

KIR:IMMDE

(PARTNER)
Membership No.101919

Place: Mumbai
Date: 30.05.2026




(Ac VJSHAH & CO

INDIA CHARTERED ACCOUNTANTS

SHANKESH JEWELLERS LIMITED
(formerly known as SHANKESH JEWELLERS PVT LTD)

Annexure “B” Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”).

Opinion
We have audited the internal financial controls over financial reporting of Shankesh Jewellers Limited
(“the Company”) as of March 31, 2026 in conjunction with our audit of the standalone financial statements

of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2026, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

for Internal Financial Controls

Manacement’s Responsibili

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing
deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit of internal
financial controls, both applicable to an audit of internal financial controls and both issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an uncerstanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
rocedures selected depend on the auditor’s judgement, including the assessment of the risks of material
isstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the prepaiation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to perm it preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

¢) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls Over Financial Reportin

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

UDIN: 2£ 1ola|qy NYXLFO 80|

For VJ SHAH & CO
Chartered Accountants
FRN: 109823W

P

KIRTI M MALDE
(PARTNER)
Membership No.101919

d oo gy

Place: Mumbai
Date: 30.05.2026
















1) [CASH FLOW FROM FINANCING ACTIVITTIES =
Add: Share Capital issued during the year nxz
B gs taken during the year 1,099.20 112047 B14.40 §14.40
Less: Loans repaid during the year B74.62 451.78
|Payment of Lease Liability 3.00 540
Interest Expense 127.26 (1,004.88) 98.74 (555.93)
|NET CASH FLOW FROM FINANCING ACTIVITTIES 11559 25847
0.04 i (153)
021 0.29
- 0.z 1.45 174
0% 0.21
erm Deposits - 0.25 oz

FORV.]. SHAH & CO.
CHARTERED ACCOUNTANTS

FRN 4109823W
-
M MALDE
(PARTNER)

Membership No. 101919

PLACE : MUMBAI
DATE: 30.05.2026
















SHANKESH [EWELLERS LTD

formerly known as H LERS PVT LTD
NOTES STANDALONE FINANCIAL STATE
NOTE 12
Current Financial Assets - Cash & Cash Equivalents
PARTICULARS - T 2 2
Cash on Hand
-Cash - 0.25 0.21
I i) TOTAL :Er ‘E‘
NOTE 13
Current Financial Assets - Loans
PARTICULARS 31.03;2&6 - "‘:m
Current Assets (at amortised cost) ml
nsecured, consi P = Tt
-Loan to Staff o 0.26 0.24
o TOTAL 0.26] 0.
] ]
NOTE 14
Other Current Financial Assels
PARTICULARS ”'mt L u::.zm
Advance To Suppliers B B - 1.35 3.74 |
GST Credit Receivable — . 3.00 1295
IT Refund Receivable 2.64 il 2.64 |
Prepaid Expenses 4.63 8.78
Expense related to IPO B 30.14 |
Interest Accrued on Fixed Deposits ) 0.65 0.72
 Interest receivable on loan 013
Margin Money Derivatives - N - 26.29 I bl
Margin / Settlement Balance with Bullion Hedging Broker 128.77 -
- TOTAL| }.9?.46[ 28.95)
| ]
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SHANKESH JEWELLERS LTD
ERS PVT L

{formerly known as SHANKESH [EWELLERS PVT LTD)
OTHER NOTES TO STANDALONE FINANCIAL STATEMENTS

¢ has been 3 working capital(WC) limits in excess of Ka.S crores, in agreegate from banks on the basis of security of current assets{CA).

The Company has filed quarterly returns or statements (‘the statements') with such banks, which are in agreement with the books of accounts other than those as set out below.

Year ended March 2026 (Rs in Millions)
Nature of Amount Amount
Name of the Bank CA offered Quustee it a0 P i Difference on Grass Reason for
as security ] books
g% S e gi;?’ivmm.smammuue to submission of
HDFC Bank/Kotak Bank Refer Note below Boe] e — : o bk g ok ’
Mar-26) 3,662.02 3,656.79 (524 Eanes.
Year ended March 2025
— e —
Nature of Q Amount Amount
Name of the Bank CA offered Ended disclosed as per as per
as secarity statements books
Jun-24 1,817.83 1,787.30
q 2,100.64 207653
HDFC Bank/Kotak Bank Refer Note below S ST ST
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NOTE 46
CAPITAL MANAGEMENT

The Company’s capital management is intended to create value for shareholders by facilitating the meeting of long-
term and short-term goals of the Company. The Company determines the amount of capital required on the basis of
annual and long-term strategic plans. The Company’s policy is aimed at a combination of short-term and long-term
borrowings. The Company monitors the capital structure on the basis of ‘adjusted net debt’ to ‘adjusted equity’. For
this purpose, adjusted net debt is defined as total liabilities comprising interest bearing loans and borrowings
excluding lease liabilities under Ind AS 116, less cash and cash equivalents, bank balance and current investments,
Adjusted equity comprises Total equity.

The debt to adjusted capital ratio at the end of the reporting period was as follows: (Rs in Millions)
Mar-26 Mar-25

Total Debt 1,678.44 1,456.25
Less: Cash & Cash Equivalent (0.25) (0.21)
Adjusted Net Debt 1,678.19 1,456.04
Total Fquity 2,094.27 1,005.96
Adjusted net debt to adjusted equity ratio (Total Equity/Total Adjusted 1.25 0.69
Debt i
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SHANKESH JEWELLERS LIMITED

(formerly known as SHANKESH JEWELLERS PVT LTD)
(CIN - U36910MH2005PLC154679)

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,
2026

CORPORATE INFORMATION

Shankesh Jewellers Ltd (‘the Company’), was incorporated in year 2005 under the provisions
of I"'nrnnnnt.ﬂ-n Act, 1956, of India, The r‘nmpﬁﬂv ic domiciled in India with ite erc:tPrPH
office address bf:mg at Dﬂtce No. 12, 3rd Floor, 101 Mumbadevi Diamond Premlses Co-op
Society Ltd., Zaveri Bazar, Mumbai, Maharashtra — 400002.

The Company is principally engaged in manufacture and wholesale trade of Jewellery.
1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
(a) Basis of preparation

These financial statements have been prepared in accordance with Indian Accounting
Standards ('Ind-AS") notified by the Ministry of Corporate Affairs in consultation with
the National Advisory Committee on Accounting Standards, to comply to in all

matﬂri E] qf'lF"-l '-""E‘. “.I"l'l'-l'l ﬂp?-l ) i | lI'I.I-F" ﬂf‘f‘ﬁlh_rl'l'lﬂg ﬂt‘u’!r‘!pﬂl 'Ifi. L‘l‘ldia th" 'FIF'I'III e ﬂ‘i"‘llF"

o R i e

Accounting Standards prescribed under section 133 of the Companies Act, 2013
("Act") read with Companies (Indian Accounting Standards) Rules, 2015, as amended,
and Division II of Schedule III to the Companies Act, 2013, as amended, the provision
of the Act (to the extent notified) and other accounting principal generally accepted in
India, to the extent applicable. These financial statements have been prepared under the

histarical cost convention on a going concern and accrual bagic,

Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

The rnﬂnr‘inl ctatements are m‘lihnni..ﬁ'r“ Fnr ll-._ﬂ‘.llE" o hg_- Haoar gf

i b R LR S T R ‘.r-r L o

Company at their meeting held on May 30. 2026.
(b) Basis of measurement

These financial statements are prepared under historical cost basis, except for items

regiired to be measured at fair value or nregent value under annlicable Ind AS,
(¢) Functional and Presentation Currency

The Financial statement are prepared in Indian rupees rounded off to the nearest
millions except for share data and per share data, unless otherwise stated.

¥
i

Else of Estimate and Tudoement

The presentation of the Financial Statement is in conformity with Ind-AS which
requires the management to make judgements and estimates about the reported
amounts of assets and liabilities (including contingent liabilities) and the reported
income and expenses during the year. The management believes that the judgements

]
¥ ey
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and estimates used in preparation of the Financial Statements are prudent and
reasonable.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimates are revised
if the revision affects only that period, or in the period of the revision and future

nerinde if the revicion atfects haoth current and future neriad
r‘ R ke ol Rl A Rl T A T P AR R R R e e e b W - -

ol b e bk ek 4wl s e rl'hh.h.uu-r

Estimates and assumptions are required in particular for:

(1)

Useful life and residual value of propertv, plant and equipment and intangible
asseis;

Ugeful lives of tangible assets are based on the life prescribed in Schedule U of the
Companies Act, 2013. In cases, where the useful lives are different from that
prescribed in Schedule II, they are based on technical advice, taking into account
the nature of the asset, the estimated usage of the asset, the operating conditions of
the asset, past history of replacement, anticipated technological changes.

manufacturers’ warranties and maintenance support. Assumptions also need to be

made when the Comnany aggegges. whether an asset mav bhe ecanitalised and which
A R e Sk h! U AL Y AR Lo uvlllr'—“l#’ T Tl e i T R " R R el R R L il Bl T By B B “'J' Lo -I-'I'.rr."“-‘- T T iy iy iy T | S -

components of the cost of the asset may be capitalised.

(i) Impairment of Non — Financial Assets

Determining whether the asset is impaired requires to assess the recoverable
amount of the assel or Cash Generating Linit (CGLI) which ig compared (o the
carrying amount of the asset or CGU, as applicable. Recoverable amount is the
higher of fair value less costs of disposal and value in use. Where the carrying
amount of an asset or CGU exceeds the recoverable amount, the asset is considered

impaired and is written down to its recoverable amount.

Impairment of trade receivables:

The impairment provisions for trade receivables are based on assumptions about
risk of defaults and expected loss rates. The company uses judgement in making
these assumptions and selecting the inputs to the impairment calculation, based on
the Companv’s past history, existing market conditions ag well as forward logking

estimates at the end of each reporting period.

(ii) Legal and other disputes:

The Company provides for anticipated settlement cost where an outflow of
regsources ig congiderad probable and a reliable egtimate may he made of the likely
outcome of the dispute and legal and other expenses arising from claims against
the company. These estimates take into account the specific circumstances of
each dispute and relevant external advice which are inherently judgmental and
could change substantially over times as new facts emerge and each dispute

progress.
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(iii) Post-employment benefits.

The costs of providing gratuity and other post-employment benefits are charged to
the statement of profit and loss in accordance with Ind AS 19 *‘Employee benefits’
over the period during which benefits derived from the employee’s services. The

§ & -
coste are assessed on the basis of assumntions selected by manasement, These

assumptions include future earnings and salary increases, discount rate, expected
long-term rates of return on assets and mortality rates.

(iv) Assumptions are also made by the management with respect to valuation of
inventories, evaluation of recoverability of deferred tax, contingencies, determination
of useful lives of Property, Plant and Equipments and measurement of recoverable

s Bl s W

2. SIGNIFICANT ACCOUNTING POLICIES:
(a) Property, Plant and Equipment & Depreciation
(i) Recognition and Measurement

Items of property, plant and equipment are measured at cost less accumulated
depreciation and impairment losses, if any. The cost of an item of property, plant
and equipment comprises:

- its purchase price, including import duties and non-refundable purchase

taxes, alier deducting trade digcounts and rebates,

- borrowing cost and any costs directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the
manner intended by management.

- the initial estimate of the costs of dismantling and removing the item and
restoring the site on which it is located, the obligation for which the
Company incurs either when the item is acquired or as a consequence of
having used the item during a particular period for purposes other than to

produce inventories during that period.

Income and expenses related to the incidental operations, not necessary to bring the
item to the location and condition necessary for it to be capable of operating in the
manner intended by management, are recognised in the Statement of Profit and
Loss. If significant parts of an item of property, plant and equipment have different
useful lives, then they are accounted for as separate items (major components) of

property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is
recognised in Statement of Profit and Loss. Cost of Items of Property. plant and
equipment not ready for intended use as on the balance sheet date, is disclosed as
capital work in progress. Advances given towards acquisition of property, plant
and equipment outstanding at each balance sheet date are disclosed as Capital

Adwvance under Other non-current asgets,
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Borrowing costs directly attributable to acquisition or construction of qualifying
assets are capitalised until the asset is ready for intended use. Other borrowing
costs are recognised in Statement of Profit and Loss

(i) Subsequent Expenditure

Subsequent expenditure relating to PPE is capitalised when it is probable that
future economic benefits will flow to the Company and cost can be measured
reliably.

(b) Intangible Assets

i. Recognition and Measurement
Intangible assets comprising of Computer Software are stated at acquisition cost,
including any cost attributable for bringing the asset to its working condition, less
accumulated amortization and impairment losses, if any. Technology support cost
and annual maintenance cost for such software is charged annually fo the Statement
ot Profit and Loss.

ii. Subsequent Expenditure
Other Intangible assets are recognized where it is probable that future economic
benefit attributable to the assets will flow to the company and its cost can be reliably
measured.

(c¢) Depreciation / Amortisation

Depreciation is the systematic allocation of the depreciable amount of PPE over its
useful life.

Depreciation on property, plant and equipment is provided, using the Written down
Value method (WDV), pro-rata to the year of use of assets, at the rates specified n
Schedule IT of the Companies Act, 2013 with exception the following:

- In case of assets, falling under the block of Building, constructed on rental
premises, depreciation is provided either on the basis of useful life of the assets
as estimated by the management or rental period whichever is lower.

Intangible assets are amortised over the economic useful life estimated by the
management. Intangible assets being the computer software is amortised over a period
of three years.

The management’s estimated useful lives prescribed under Schedule II / useful lives

egtimated by management, whichever ig anprooriate ;

Assets Estimated useful life (Years)
Furniture and Fixtures 10 Years
Office equipment 5 Years
Computers 3 Years
Vehicles 8 Years

i TR, oo, T, 1 Do -1 % .-
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(d) Impairment

At the end of each reporting period, the Company reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable

amount of the asset is egtimated in order to determine the extent of the impairment loss

ke iAW il e RS T

(if any).

The following intangible assets are tested for impairment each financial year even if
there is no indication that the asset is impaired:

(a) an intangible agset that is not yet available for uge; and
(b) an intangible asset that is amortised over a period exceeding ten years from the date
when the asset is available for use.

If the carrying amount of the assets exceeds the estimated recoverable amount,
impairment is recognised for such excess amount. The impairment loss is recognised as
an expense in the Statement of Profit and Loss, unless the asset is carried at revalued
amount, in which case any impairment logs of the revalued asset is treated as a
revaluation decrease to the extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use.
Value in use is arrived at by discounting the future cash flows to their present value
based on an appropriate discount factor.

Fa s B L e

revalued asset) in earlier accounting periods no longer exists or may have decreased,
such reversal of impairment loss is recognised in the Statement of Profit and Loss, to
the extent the amount was previously charged to the Statement of Profit and Loss. In
case of revalued assets, such reversal is not recognised.

When there ic indication that an impairment loss recegnised for an asgget {other than a

{e) Inventories
Inventories are valued at the lower of cost and net realisable value.

Cost of inventories comprises cost of purchase, duties and taxes other than those
subsequently recoverable from tax authorities, making charges, labour charges,
conversion costs and other costs incurred in bringing the inventories to their present

lncatinan and conditinn

el e e . ekl el e R R R e R

Cost of inventories is determined on the weighted average basis, as consistently
followed by the Company. Raw materials, work-in-progress, finished goods, stock-in-
trade, gold, diamonds. precious stones and jewellery inventory are valued applying the
above principles. Net realisable value represents the estimated selling price in the
ordinary course of business less estimated costs of completion and estimated coste
necessary to make the sale. Obsolete, slow-moving and defective inventories are
identified at each reporting date and, where necessary, written down to their estimated
net realisable value.




SHANKESH JEWELLERS LIMITED

(formerly known as SHANKESH JEWELLERS PVT LTD)
(CIN - U36910MH2005PLC154679)

(f) Financial Instruments

i. Recognition initial measurement
Trade recetvables and debt securities issued are initially recognised when they are
originated. All other financial assets and financial liabilities are initially recognised
when the Company becomes a party to the confractual provisions of the instrument.
A financial asset or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (FVTPL), transaction costs that are directly
attributabie to 1ts acquisition or i1ssue.

ii. Financial Assefs

Classification

The Company classifies financial assets as subsequently measured at amortised cost,
fair value through other comprehensive income or fair value through profit or loss on
the basis of its business model for managing the financial assets and the contractual
cash flow characteristics of the financial asset.

Initial recognition and measurement

All financial assets (not measured subsequently at fair value through profit or loss) are
recognised initially at fair value plus transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL)
model for measurement and recognition of impairment loss on the following financial
assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, debt securities, deposits, and bank balance.

b) Trade receivables.

The Company follows °‘simplified approach’ for recognition of impairment loss
allowance on trade receivables which do not contain a significant financing component.

The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition.
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iii. Financial Liabilities

(e

Classification

The Company classiiies dli financial iiabilities as subsequently measured al amortised
cost, except for financial liabilities at fair value through profit or loss. Such liabilities,
shall be subsequently measured at fair value

Initial recognition and measurement

Financial liabilities are ciassiiied, ai iniual recognilion, as (inancial ligabiiilies al [air
value through profit or loss, loans and borrowings or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

e iy B g e e

borrowings including bank overdrafts.

The (Comnanyt’e financial liahilitiee neceliade trade and ather navahles laane and

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the

balance sheet if there is a currently enforceable legal rioht to offset the recognised

amounts and there is an infention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

Effective interest method

The company uses effective interest rate, determined using the effective interest
method, for calculating the amortised cost of 2 financial instrument and of allocating
interest income or expense over the relevant period.

Effective interest rate is the rate that exactly discounts estimated future cash payments
or receipts through the expected life of the financial asset or financial liability to the
gross carrying amount of a financial asset or to the amortised cost of a financial

liability. For calculating the effective interest rate, an entity shall estimate the expected
cash flows by considering all the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but shall not consider the
expected credit losses. The calculation includes all fees and points paid or received
between parties to the contract that are an integral part of the effective interest rate,

transaction costs, and all other premiums or discounts.

Foreign Currency transactions

Foreign currency transactions are recorded at exchange rates prevailing on the
transaction date. Monetary items are translated at closing rates and exchange
differences are recognised in profit or loss.
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Revenue recognition

Revenue from sales of products are recognized when the significant risks and rewards
of ownership have been transferred to the buyer, recovery of the consideration is
probable, the associated costs and possible return of goods can be estimated reliably,

there ig ne continuing management involvement with the goods and the amount of

i S e L Y A B b e

revenue can be measured reliably.

Revenue is measured at the fair value of the consideration received or receivable,
Revenue is recognized upon transfer of control of promised products or services to
customers in an amount that reflects the consideration we expect to receive in exchange

for those products or services, Sales and Service Income exclude Goods and Servige

Sl far sl e

Tax (GST) and are net of trade / volume discounts, where applicable.
Export benefits available under prevalent schemes are accrued in the year in which the

goods are exported and no significant uncertainty exist regarding its ultimate
collection.Interest income is recognised with reference to the Effective Interest Rate

method,
Employee benefits

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A

lighility ig recogniged for the amount exnected to be paid if the company hag a present

legal or constructive obligation to pay this amount as a result of past service provided
by the employee and the obligation can be estimated reliably.

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related
service is provided. Prepaid contributions are recognised as an asset to the extent that a

cash refund or a reduction in future payments is available.

Defined benefit plans
The Company’s net obligation in respect of defined benefit plans is calculated by
prior periods.

The calculation of defined benefit obligations is performed annually by a qualified
actuary using the projected unit credit method.

Remeasurement of the net defined benefit liability, which comprise of actuarial gains
and losses are recognised immediately in other comprehensive income (OCI). Net
interest expense (income) on the net defined liability (assets) is computed by applying
the discount rate, used to measure the net defined liability (asset). Net interest expense
and other expenses related to defined benefit plans are recognised in Statement of

Profit and Loss.
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Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits is the amount
of future benefit that employees have earned in return for their service in the current
and prior periods. Ihat benefit is discounted to determine its present value.

Actuarial gains and losses are recognised in other comprehensive income (OCI) in the
period in which they arise.

(h) Leases

The Company has applied Ind AS 116 and at the commencement of the lease contract
recognised a Right-of-Use (RoU) asset at cost and corresponding lease liability, except
for leases with a term of twelve months or less (short-term leases) and leases for which
the underlying asset is of low value (low-value leases). For these short-term and low-
value leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the term of the lease.

The cost of the right-of-use assets comprises the amount of the initial measurement of
the lease liability, adjusted for any lease payments made at or prior to the
commencement date of the lease, any initial direct costs incurred by the Company, any
lease incentives received and expected costs for obligations to dismantle and remove
right-of-use assets when they are no longer used.

Subsequently, the right-of-use assets is measured at cost less any accumulated
depreciation and accumulated impairment losses. if any. The right-of-use assets are

depreciated on a straight-line basis from the commencement date of the lease over the
shorter of the end of the lease term or useful life of the right-of-use asset.

Right-of-use assets are assessed for impairment whenever there is an indication that the
balance sheet carrying amount may not be recoverable using cash flow projections for
the useful life.

For lease liabilities at commencement date, the Company measures the lease liability at
the present value ol the luture lease payments as from the commencement date of the
lease to end of the lease term. The lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, the Company's incremental
borrowing rate for the asset subject to the lease in the respective markets.

Subsequently, the Company measures the lease liability by adjusting carrying amount
to retlect interest on the lease liability and lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to
the related right-of-use asset) whenever there is a change to the lease terms or expected
payments under the lease, or a modification that is not accounted for as a separate lease

1he portion of the lease payments attributable to the repayment of lease liabilities is
recognized in cash flows used in financing activities, and the portion attributable to the
payment of interest is included in cash flows from operating activities. Further, Short-
term lease payments, payments for leases for which the underlying asset is of low-
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value and variable lease payments not included in the measurement of the lease liability
is also included in cash flows from operating activities.

Operating cycle

Based on the nature of products / activities of the Company and the normal time

between acquisition of assets and their realisation in cash or cash equivalents, the
Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non-current.

Income tax

Income tax expense represents current and deferred tax. It is recognised in Statement of

Profit and Loss except to the extent that it relates to items recognised directly in equity
or in OCL

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or
loss for the year and any adjustment to the tax payable or receivable in respect of
previous years. It is measured using tax rates enacted or substantively enacted at the
reporting date.

Current tax assets and liabilities are offset only 1f, the Company:

a) has a legally enforceable right to set off the recognised amounts; and

b) Intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and
deductible temporary differences to the extent that it is probable that future taxable
profits will be available against which they can be used. Deferred tax assets are
reviewed at each reporting date and are reduced fo the extent that it is no longer
probable that the related tax benefit will be realised: such reductions are reversed when

TSl e s A e

Unrecognised deferred tax assets are reassessed at each reporting date and recognised
to the extent that it has become probable that future taxable profits will be available
against which they can be used.

Deferred tax ic measured at the tax rateg that are expected to be applied to tempaorary
differences when they reverse. using tax rates enacted or substantively enacted at the
reporting date.
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The measurement of deferred tax reflects the tax consequences that would follow from
the manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

a) the Company has a legally enforceable right to set off current tax assets against
current tax liabilities; and

b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied
by the same taxation authority on the same taxable entity.

Current and deferred tax for the year are recognised in profit or loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity,
in which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the tax effect is included in the
accounting for the business combination.

(k) Provisions, Contingent Liabilities and Contingent Assets

(1)

A provision is recognized when the Company has a present obligation as a result of
past events and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a reliable estimate can be made. Provisions (exciuding
retirement benefits) are not discounted to their present value and are determined based
on the best estimate required to settle the obligation at the Balance Sheet date. These
are reviewed at each Balance Sheet date and adjusted to reflect the current best
estimates.

Contingent liabilities are disclosed in the Notes. Contingent liabilities are disclosed for

(1) possible obligations which will be confirmed only by future events not wholly
within the control of the Company or

(2) present obligations arising from past events where it is not probable that an outflow
ot resources will be required to settle the obligation or a reliable estimate of the
amount of the obligation cannot be made.

Contingent assets are not recognised in the Financial Statements.
Earnings Per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the
weighted average number of equity shares ouistanding during the year. Diluted
earnings per share is computed by dividing the profit / (loss) afier tax as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes)
relating to the dilutive potential equity shares, by the weighted average number of
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number of equity shares which could have been issued on conversion of all dilutive
potential equity shares.
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(m) Cash and cash equivalents:

Cash and cash equivalents for the purpose of cash flow statement comprise cash at
bank including fixed deposits (having original maturity of less than 3 months). cheques
in hand and cash in hand.

(n) Exceptional items:

When items of income and expense within profit or loss from ordinary activities are of
such size, nature or incidence that their disclosure is relevant to explain the

performance of the enterprise for the period, the nature and amount of such items is
disclosed separately as Exceptional items.
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