























































































































Suresh Surana & Associates LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of Lalithaa Jewellery Mart Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Lalithaa Jewellery Mart Limited
(Formerly known as Lalithaa Jewellery Mart Private Limited) (“the Company”), which comprise the
Balance Sheet as at March 31, 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the
year then ended on that date and notes to the Ind AS Financial Statements, including a summary of
material accounting policies and other explanatory information (hereinafter referred to as the “Financial
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (the “Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2024, its profit, total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
(“SAs”) specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI") together with the ethical requirements that are
relevant to our audit of the Financial Statements under the provisions of the Act and the rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Financial Statements.

Information other than the Financial Statements and Auditor’s Report thereon
The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report, but

does not include the Financial Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

[
x{ CHARTERED

3\ ACCOUNTANTS
A




In connection with our audit of the financial statements, our responsibility is to read the. other
information and, in doing so, consider whether the other information is materially inconsistent with the
Financial Statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a matgrial misstatement of this
other information we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these Financial Statements that give a true and fair view of the financial
position, financial performance, including other comprehensive income, changes in equity and cash flows
of the Company in accordance with accounting principles generally accepted in India, including the Ind
AS specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, the management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
management and Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls systems with reference to the Financial Statements in place and the
operating effsctiveness of such controls.
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- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis‘ of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, on the basis
of the books of accounts maintained by the Company and records examined by us in the normal
course of audit, as we considered appropriate, and to the best of our information and explanations
provided to us by the Company, we give in Annexure “B”, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

(@) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books, except for the

matters stated in paragraph i(vi) below on reporting under Rule 11 (g) of the Companies
(Audit and Auditors) Rules, 2014:

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Changes in Equity and the Statement of Cash Flows dealt with by
this report are in agreement with the books of account:

(d) In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, as
amended;




(e) On the basis of the written representations received from the directors as on Mqrph 31,
2024 taken on record by the Board of Directors, none of the diregtors is disqualified as
on March 31, 2024 from being appointed as a director in terms of Section 164(2) of the Act;

(f) The modification related to the maintenance of accounts and other mgtters connected
therewith are as stated in the paragraph 2(b) above on reporting under Section 143 (3) (b) qf
the Act and paragraph i(vi) below on reporting under Rule 11 (g) of the Companies (Audit
and Auditors) Rules, 2014;

(g) With respect to the adequacy of the internal financial controls with reference to the Financial
Statements of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls with
reference to the Financial Statements.

(h) With respect to the matters to be included in the Auditor’s report in accordance with the
requirements of Section 197(16) of the Act (as amended),

In our opinion and according to the information and explanation given to us, the Company
was a private limited company till January 04, 2024. Accordingly, the provisions of Section
197 of the Act were not applicable till that date. The remuneration paid by the Company to
its Directors for the period from January 05, 2024 to March 31, 2024 is in accordance with
the provisions of Section 197 of the Act. The remuneration paid to any directors is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs

has not prescribed other details under Section 197(16) which are required to be commented
upon by us.

(i) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us;

i.  The Company has disclosed the impact of pending litigations on its financial position
in its Financial Statements — Refer Note 31 to the Financial Statements.

ii. The Company does not have any long term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year.

iv.(@) The Management has represented that, to the best of its knowledge and belief, other
than as disclosed in Note 42 (iv) to the Financial Statements, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or securities premium or any other sources or
kind of funds) by the Company to or in any other person(s) or entity(ies), including
foreign entity(ies) (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, other
than as disclosed in Note 42 (iv) to the financial statements, no funds (which are
material either individually or in the aggregate) have been received by the Company
from any person(s) or entity(ies), including foreign entity(ies) (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities




Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and

(a)

(b)

(c)

Vi.

appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

As stated in Note No 13(f) to the Financial Statements

No final dividend was proposed in the previous year by the Company and hence
reporting on compliance under Section 123 of the Act, is not applicable

The Company has not declared or paid any interim dividend during the year and until
the date of this report and hence reporting on compliance under Section 123 of the
Act is not applicable

The Board of Directors of the Company have not proposed any final dividend for the
year which is subject to the approval of the members at the ensuing Annual General
Meeting and hence reporting on compliance under Section 123 of the Act is not
applicable.

Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year ended
March 31, 2024 which has a feature of recording audit trail (edit log) facility and the
same has operated for all relevant transactions recorded in the software during the
period May 30, 2023 to March 31, 2024. Further, during the course of our audit we
did not come across any instance of the audit trail feature being tampered with for
the above-mentioned period. (Refer Note No.44 of the financial statements).

As Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using accounting software which has a feature of recording audit
trail (edit log) facility is applicable to the Company with effect from April 1, 2023,
accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules,
2014 on preservation of audit trail as per the statutory requirements for record
retention is not applicable for the financial year ended March 31, 2024.

For Suresh Surana & Associates LLP
Chartered Accountants

(Firm'’s Registration Number: 121750W / W100010)

P Shankar Raman

Partner

Membership Number: 204764

UDIN: 24204764BKAHFL8254

Place: Chennai

Date: July 03, 2024




Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 2(g) in Report on other Legal and Regulatory Requirements section of our
report of even date to the members of Lalithaa Jewellery Mart Limited)

Report on the Internal Financial Controls with reference to Financial Statements under
Clause (i) of sub-section (3) of Section 143 of the Act

We have audited the internal financial controls with reference to Financial Statements of L_alithaa
Jewellery Mart Limited (“the Company”) as of March 31, 2024 in conjunction with our audit of the
Financial Statements of the Company as of and for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls with reference to Financial Statements based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India (the “ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Financial Statements based on our audit. We conducted our audit in accordance with
the Guidance Note issued by ICAI and the Standards on Auditing prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls with reference to the
financial statements. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Financial Statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to Financial Statements and their operating effectiveness.
Our audit of internal financial controls with reference to Financial Statements included obtaining an
understanding of internal financial controls with reference to Financial Statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on

the auditor’'s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system with reference to Financial
Statements.




Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to Financial Statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control with reference to Financial Statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to Financial Statements to future periods are subject to the
risk that the internal financial controls with reference to Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, and read
together with Note 45 to the Financial Statements, the Company has, in all material respects, an
adequate internal financial control system with reference to the Financial Statements and such
internal financial controls with reference to the Financial Statements were operating effectively as at
March 31, 2024, based on the criteria for internal financial control with reference to Financial
Statements established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the ICAI.

For Suresh Surana & Associates LLP
Chartered Accountants
(Firm’s Registration Number: 121750W / W1 00010)
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P Shankar Raman
Partner
Membership Number: 204764

UDIN: 24204764BKAHFL8254

Place: Chennai
Date: July 03, 2024




Annexure B to the Independent Auditors’ Report

Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ sect.iorj of our
Independent Auditors’ Report of even date to the members of Lalithaa Jewellery Mart Limited on
the Financial Statements as at and for the year ended March 31, 2024.

a) (A)

(8)

b)

d)

In respect of the Company’s property, plant and equipment, right-of-use assets and
intangible assets:

According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has maintained proper records
showing full particulars, including quantitative details and situation of its property,
plant and equipment and relevant details of right-of-use assets. However, the
Company is in the process of completing the tagging of certain categories of its
Property, Plant and Equipment.

According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has maintained proper records
showing full particulars of intangible assets.

As explained to us by the management, the Company has a regular program for
physical verification of its property, plant and equipment and right-of-use assets on as
annual basis. Pursuant to such program, certain property, plant and equipment and
right of use assets were physically verified by the management and no material
discrepancies were noted. In our opinion, the periodicity of physical verification is
reasonable having regard to the size of the Company and nature of its assets.
According to the information and explanations given by the management, the title
deeds of all the immovable properties (other than properties where the Company is
the lessee and the lease agreements are duly executed in favour of the lessee)
disclosed in the financial statements included under PPE are held in the name of the
Company as at the balance sheet date. With respect to the immovable properties of
the Company whose title deeds have been pledged / mortgaged with the security
trustee of the lenders and the original title deeds are deposited with them, based on
the confirmation obtained from the security trustee of the lenders with respect to such
immovable properties, we confirm that those immovable properties are held in the
Company’s name as at the balance sheet date.

The Company has not revalued any of its Property, Plant and Equipment (including
right-of-use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

According to the information and explanations given to us, the inventories, except
inventories with certain third parties, have been physically verified by the
management at reasonable intervals during the year and, in our opinion, the coverage
and procedures of such verification by the Management is appropriate. The
discrepancies noticed on such physical verification of inventories as compared to the
book records were not 10% or more in aggregate for each class of inventory.
Inventories lying with third parties as at March 31, 2024 have been substantially
confirmed by them.

The Company has been sanctioned working capital limits in excess of Rs. 5 Crores,
in aggregate, at any points of time during the year, from banks or financial institutions
on the basis of security of current assets and the quarterly returns filed by the
Company with such banks or financial institutions are in agreement with the
unaudited books of account of the Company.




Vi.

vii.

According to the information and explanations given to us, the Company during the
year, has not made investments in or provided any guarantee or security or gran_ted
any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties and hence reporting under
Clauses 3(iii)(a) to 3(iii)(f) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, during
the year, the Company has not made investments in, or has granted any loan or
provided any security or guarantee to the parties covered under Sections 185 and
186 of the Act. Accordingly, the reporting under Clause 3(iv) of the Order is not
applicable to the Company.

According to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits. Accordingly,
reporting under Clause 3(v) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under sub-section (1) of Section
148 of the Act for the business activities carried out by the Company. Accordingly, the
reporting under Clause 3(vi) of the Order is not applicable to the Company.

In respect of statutory dues:

a)  According to the information and explanations given to us and on the basis of our

examination of the books of account, the Company has been regular in depositing the
undisputed statutory dues including Provident Fund, Employees’ State Insurance,
Income Tax, Goods and Services Tax, Duty of Customs, Cess and other material
statutory dues, as applicable, with the appropriate authorities.
According to the information and explanations given to us and on the basis of our
examination of the books of account, there are no undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income Tax, Goods and Services Tax,
Duty of Customs, Cess and other material statutory dues in arrears as at March 31,,
2024 for a period of more than six months from the date they became payable.

b) According to the information and explanations given to us and on the basis of our
examination of the books of account as at March 31, 2024, there were no dues which
have not been deposited with the appropriate authorities on account of disputes
except for the following:

Amount Amount paid Forum where
Nam&;fut:;e :lfalt)lz:s Involved under dispute Period dispute is
(INR million) (INR million) pending
Income tax Income 500 Assessment | Hon'ble Madras
Act, 1961 Tax 74.00 ) year 2007-08 | High court
Income tax Income Assessment | Hon'ble Madras
Act, 1961 Tax 303.08 __| year 2007-08 | High court
Income tax Income 59 48 Assessment | Hon'ble Madras
Act, 1961 Tax 218.58 ) year 2013-14 | High court
Income tax Income 1278 Assessment | Hon'ble Madras
Act, 1961 Tax 469.86 ' year 2014-15 | High court
Income tax Income 16.90 Assessment | Hon'ble Madras
Act, 1961 Tax 84.50 ) year 2015-16 | High court
Income tax Income Assessment gﬁ?gﬁi?g
Act, 1961 Tax 1565.21 year 2015-16 (Appeals)
Commissioner
Income tax Income Assessment | of Income Tax
Act, 1961 Tax 13.34 " | year 2016-17 (Appeals)




Amount Amount paid Forum where
Name of the | Nature invokiad under dispute Period dispute is
Statute | of Dues | \NR million) | (INR million) pending
| ¢ | O— Commissioner
ncome tax ncome ) of Income Tax
Act, 1961 Tax 1,936.88 year 2017-18 (Appeals)
l t | Assessment Conmmissioner
ncome tax ncome
20.00 of Income Tax
Act, 1961 Tax 2,589.29 year 2018-19 (Appeals)
| t | Assessment SISO
RGOS 1K ROOMA 20.00 of Income Tax
Act, 1961 Tax 1,669.04 year 2019-20 (Appeals)
Income tax Income Assessment Cammissioner
n
20.00 of Income Tax
Act, 1961 Tax 2,158.38 year 2020-21 (Appeals)
Income ta Income Assessment SopERenor
nco X
- of Income Tax
Act, 1961 Tax 1,188.71 year 2021-22 (Appeals)
viii. There were no transactions relating to previously unrecorded income that have been

surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

iX. (a)  According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not defaulted in repayment of
loans or other borrowings or in the payment of interest thereon to any lender during
the year.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or other lender or government or any government authority.

(c)  The term loans obtained by the Company were applied for the purpose for which they
were obtained, other than temporary deployment, pending application.

(d) As explained to us by the management and based on an overall examination of the
financial statements of the Company, funds raised on short term basis, prima facie,
have not been used during the year for long term purposes by the Company.

(e) The Company does not have any subsidiary, associates or joint venture and hence,
reporting on whether the company has taken any funds from any entity or person on
account of or to meet the obligations of its subsidiary, associate or joint venture as
required by Clause 3(ix)(e) of the Order is not applicable to the Company.

) The Company does not have any subsidiary, associate or joint venture and hence
reporting on whether any loan has been raised during the year on the pledge of
securities held in such entities as required under Clause 3(ix)(f) of the Order is not
applicable to the Company.

X. (@) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under Clause
3(x)(a) of the Order is not applicable to the Company.

(b)  During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally convertible)
and hence, reporting under Clause 3(x)(b) of the Order is not applicable to the
Company.

Xi. (@)  During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India and
according to the information and explanations given to us, we have neither come
across any instance of fraud by the Company or on the Company, noticed or reported
during the year, nor have we been informed of such cases by the management.




Xii.

Xiii.

Xiv.

XV.

XVi.

Xviii.

(b)

(c)

(a

(b)

(@)

(b)

No report under sub-section (12) of Section 143 of the Companies Act has been filed
in Form ADT- 4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and until the date of this
report.

According to the information and explanations given to us, there are no whistle-blower
complaints received by the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi
Company and hence, reporting under Clause 3(xii) of the Order is not applicable to
the Company.

According to the information and explanations given to us and based on verification of
books of account, the Company has complied with the provisions of Section 188 of
the Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
Financial Statements as required by the applicable accounting standards.

During the year, the Company was converted into a Public Limited Company.
Accordingly, in our opinion and according to the information and explanations given to
us and based on our examination of records, the Company is in compliance with
provisions of Section 177 of the Companies Act, 2013 to the extent applicable.

In our opinion the Company has an adequate Internal Audit system commensurate
with the size and the nature of business.

We have considered the internal audit reports for the year under audit, issued to the

Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

According to the information and explanations given to us and based on our
examination of the records of the Company, during the year, the Company has not
entered into non-cash transactions with its Directors or persons connected with its
Directors and hence provisions of Section 192 of the Act, are not applicable to the
Company.

In our opinion, the Company is not required to be registered under Section 45-IA of
the Reserve Bank of India Act, 1934. Hence, reporting under Clauses 3(xvi)(a), (b)
and (c) of the Order is not applicable to the Company.

In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under Clause 3(xvi)(d) of the Order is not applicable to the Company.

Based on the review of information furnished to us, the Company has not incurred
any cash losses during the financial year covered by our audit and the immediately
preceding financial year.

There has been no resignation of statutory auditors of the Company during the year




XiX. On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

XX. (@)  There are no unspent amounts towards Corporate Social Responsibility (‘CSR”) on
other than ongoing projects requiring a transfer to a Fund specified in Schedule VIl to
the Companies Act, 2013 in compliance with second proviso to sub-section (5) of
Section 135 of the said Act. Accordingly, reporting under Clause 3(xx)(a) of the Order
is not applicable for the year to the Company.

(b)  In respect of ongoing projects, there is no unspent CSR amount as at the end of the
financial year under audit, and hence, reporting under Clause 3(xx)(b) is not
applicable for the year to the Company.

For Suresh Surana & Associates LLP
Chartered Accountants
(Firm’s Registration Number: 121750W / W100010)

PrEe=— f7ou

P Shankar Raman
Partner
Membership Number: 204764

UDIN: 24204764BKAHFL8254

Place: Chennai
Date: July 03, 2024




Lalithaa Jewellery Mart Limited (Formerly known as Lalithaa Jewellery Mart Private Limited)

CIN : U36911TN1985PLC012417

Balance Sheet as at March 31, 2024 £
(All amounts are in millions of Indian Rupees unless otherwise stated) L2abes;
Particulars Note No As at March 31, 2024 As at March 31, 2023
A Assets
Non-Current Assets
a) Property, Plant and Equipment 4A 1,953.43 1,632.25
b) Capital Work in Progress 4D 469.02 469.53
c) Other Intangible assets 4B 6.08 4.29
d) Right-of-use Assets 4C 3,639.11 3,519.12
e) Financial Assets
i) Investments 5 - =
ii) Other Financial Assets 6 631.18 538.09
f) Deferred tax assets, net 7 315.63 241.25
g) Other Non-current Assets 8 460.26 256.93
Total Non-current Assets 7,474.71 6,661.46
Current Assets
a) Inventories 9 42,919.72 34,710.09
b) Financial Assets
i) Trade receivables 10 545.21 428.34
ii) Cash and cash equivalents 1A 234.04 180.84
iii) Bank balances other than cash and cash equivalents 11B 226.12 42.20
c) Other Current Assets 12 417.35 306.30
Total Current assets 44,342.44 35,667.77
Total Assets 51,817.15 42,329.23
B Equity and Liabilities
|Equity
a) Equity share capital 13 119.04 119.04
b) Other Equity 14 16,449.44 12,873.52
Total equity 16,568.48 12,992.56
Liabilities
Non-current Liabilities
a) Financial Liabilities
(i) Borrowings 15 94.01 43.23
(ii) Lease Liabilities 37 4,089.75 3,851.57
b) Provisions 16 97.74 66.83
Total Non-current Liabilities 4,261.50 3,961.63
Current Liabilities
a) Financial Liabilities
(i) Borrowings 17 8,147.76 5,357.82
(ii) Lease Liabilities 37 233.61 208.81
(iii) Trade payables 18
(a) Total outstanding dues of micro enterprises and small
enterprises 19.06 22.36
(b) Total outstanding dues of creditors other than micro
enterprises and small enterprises 1,297.21 1,990.24
iv) Other Financial Liabilities 19 167.19 179.29
b) Other Current Liabilities 20 19,795.26 16,552.93
c) Provisions 21 90.53 60.64
d) Current Tax Liability (Net) 1,236.55 1.002.95
Total Current Liabilities 30,987.17 25,375.04
Total Liabilities 35,248.67 29,336.67
Total Equity and Liabilities 51,817.15 42,329.23
Summary of material accounting policies 2

The accompanying notes are an integral part of the financial statements

This is the Balance Sheet referred to in our report of even date

For Suresh Surana & Associates LLP
Chartered Accountants
FRN: 121750W / W100010
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P Shankar Raman

Partner

Membership No. 204764

Place : Chennai
Date :July 3, 2024

For and on behalf of the board
Lalithaa Jewellery Mart Limited

- !
o

M.Kiran Kumar
Chairman & Managing Director
DIN : 01604600

Place : Chennai
Date : July 3, 2024

"S'YAquWVQ

Jayanti Agarwal
Company Secretary
ACS - 34550

Place : Chennai
Date : July 3, 2024

Hemaa Kiran Kumar

Director
DIN : 01387588

Place : Chennai
Date : July 3, 2024

\411ami/ Subramaniam

Chief Finacial Officer

Place : Chennai
Date : July 3, 2024



Lalithaa Jewellery Mart Limited (Formerly known as Lalithaa Jewellery Mart Private Limited)

CIN : U36911TN1985PLC012417
Statement of Profit and Loss for the year ended March 31, 2024
(All amounts are in millions of Indian Rupees unless otherwise stated)

X

Lot

. Year ended Year ended
Particul
articulars Hota o March 31,2024 March 31, 2023
Income
(a) Revenue from operations 22 1,67,863.58 1,33,054.39
(b) Other income 23 112.86 41.92
Total income 1,67,976.44 1,33,096.31
Expenses
a) Cost of materials consumed 24 1,25,649.56 1,05,843.97
b) Purchases of stock-in-trade 25 38,994.85 27,849.42
c) Changes in inventories of finished goods and work-in-progress 26 (7,943.42) (9,086.47)
d) Employee benefits expense 27 1,643.57 1,324.03
e) Finance costs 28 1,411.38 1,252.34
f) Depreciation and amortisation expense 29 716.46 605.51
g) Other expenses 30 2,679.00 2,128.60
Total Expenses 1,63,151.40 1,29,917.40
Profit before Tax 4,825.04 3,178.91
Tax expense
a) Current tax 33 1,314.55 914.49
b) Deferred tax 7 (72.13) (64.96)
Total tax expense 1,242.42 849.53
Profit after Tax for the year 3,582.62 2,329.38
Other comprehensive income
a) ltems that will not be reclassified to profit or loss in subsequent period
(i) Remeasurement of post employment benefit plans (net) (8.95) 11.87
(if) Income-tax relating to items that will not be reclassified to profit or loss 2.25 (2.99)
Other comprehensive income for the year, net of tax (6.70) 8.88
Total comprehensive income for the year, net of tax 3,575.92 2,338.26
Earnings per equity share (face value of Rs 5 each)
Basic Earnings per share (Rs.) 34 7.17 4.66
Diluted Earnings per share (Rs.) 717 4.66
Summary of material accounting policies 2

The accompanying notes are an integral part of the financial statements

This is the Statement of Profit and Loss referred to in our report of even date

For Suresh Surana & Associates LLP
Chartered Accountants

FRN: 121750W / W100010
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P Shankar Raman
Partner
Membership No. 204764

Place : Chennai
Date : July 3, 2024

For and on behalf of the board

Lalithaa Jewellery Mart Limited
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¢

M.Kiran Kumar
Chairman & Managing Director
DIN : 01604600

Place : Chennai

Date :

= . deavoA.

Jayanti Agarwal

July 3, 2024

Company Secretary
ACS - 34550

Place : Chennai

Date :

July 3, 2024

Hemaa Kiran Kumar

Director
DIN : 01387588

Place : Chennai
Date : July 3, 2024

d;méswramaniam

Chief Finacial Officer

Place : Chennai
Date :July 3, 2024




Lalithaa Jewellery Mart Limited (Formerly known as Lalithaa Jewellery Mart Private Limited)

CIN : U36911TN1985PLC012417
Statement of Cash Flows for the year ended March 31, 2024
(All amounts are in millions of Indian Rupess unless otherwise stated)

£

Loatey

Particulars

Year ended
March 31, 2024

Year ended
March 31, 2023

A. CASH FLOW FROM OPERATING ACTIVITIES :
Profit before tax
Adjustments for:

Depreciation and amortisation expenses

Interest income on lease assets

(Gain) / Loss on disposal of Property, Plant and Equipment, net
Finance costs

Interest on Fixed Deposits

Leasehold improvement written off

Loss on Asset derecognized

Gain on Lease Modifications including termination
Operating Profit before Working Capital Changes
Adjustments for:

I in Trade R

Increase in Inventories

Increase in Other Non Current Financial Assets
Increase in Other Non Current Assets

Increase in Other Current Assets

(Decrease) / Increase in Trade Payables

Increase in Other Current Financial Liabilities
Increase in Other Current Liabilities

Increase in Provisions

Cash generated from operations

Income tax paid, net

Net Cash flow (used in) / generated from operating activities

B.CASH FLOW FROM INVESTING ACTIVITIES :

Payments for Property, Plant and Equipment, Intangibles (including capital
work in progress and capital advances)

Payment towards advance for purchase of entities

Decrease Other Bank Balances

Proceeds from disposal of property, plant and equipment

Interest on Fixed Deposits

Net Cash used in Investing activities

C.CASH FLOW FROM FINANCING ACTIVITIES :

Proceeds from Long Term Borrowings

Repayment of Long Term Borrowings

Proceeds/ (Repayment) of Short Term Borrowings, net

Payment of Lease Liabilities

Interest paid

Net Cash Flow generated from / (used in) Financing activities

Net Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of the year (refer note 11A) _

4,825.04 3.178.91
716.46 605.51
(24.01) (21.37)
(1.38) 0.78
1411.38 1,252.34
(10.25) (0.10)
8.55 9.46
2 4.28
(64.75) (13.94)
6,861.04 5,015.87
(116.87) (119.88)
(8,209.63) (9.224.23)
(28.08) (18.16)
15.63 (1.01)
(111.05) (155.96)
(696.33) 863.78
10.04 44.80
3,242.33 7,170.49
51.84 37.85
1,018.92 3,613.55
(1,173.00) (780.55)
(154.08) 2,833.00
(916.68) (632.23)
(60.00) -
(183.92) (42.20)
35.51 5.81
10.25 0.10
(1,114.84) (668.52)
106.17 62.10
(46.47) (3.34)
2,781.02 (896.98)
(612.08) (547.38)
(906.52) (734.82)
1,322.12 (2,120.42)
53.20 44.06
180.84 136.78
234.04 180.84

Notes:

1. The statement of Cash flows has been prepared under the indirect method as set out in the "Indian Accounting Standard (Ind AS) 7 - Statement of Cash Flows" issued by the

Institute of Chartered Accountants of India.

2. The net cash flow from Operating Activities includes an amount of Rs. 54.05 million (as at March 31, 2023 — Rs. 42.50 million) towards Corporate Social Responsibility (Refer Note

No.35).

Changes in Liabilities arising from financing activities

As at As at
Particulars April 1. 2023 Cashflows Non cash changes March 31, 2024
Non CL!ITGI‘“ Borrowings (including current maturities of Long Term 60.96 59.70 . 120.66
Borrowings)
Current Borrowings 5,340.09 2,781.02 - 8,121.11
Leases 4.,060.38 (612.08) 855.06 4,303.36
. As at As at
Particulars ril 1. 2022 Cashflows Non cash changes March 31, 2023
Non Current Borrowings (including current maturities of Long Term 2.20 58.76 R 60.96
Borrowmgs)
|Current Borrowings 6,237.07 (896.98) - 5,340.09
Leases 3,627.26 (547.38) 980.50 4,060.38
y of material ing polici 2

The accompanying notes are an integral part of the financial statements
This is the Statement of Cash Flows referred to in our report of even date

For Suresh Surana & Associates LLP
Chartered Accountants
FRN 121750W / W100010

T S

P Shankar Raman
Partner
Membership No. 204764

Place : Chennai
Date :July 3, 2024

For and on behalf of the board
Lalithaa Jewellery Mart Limited

W 4

M.Kiran Kumar

Chairman & Managing Director

DIN : 01604600

Place : Chennai
Date : July 3, 2024

S Yeopuol.

Jayanti Agarwal
Company Secretary
ACS - 34550

Place : Chennai
Date : July 3, 2024

Hemaa Kiran Kumar

Director
DIN : 01387588

Place : Chennai
D. : July 3, 2024

hama Subramaniam
Chief Finacial Officer

Place : Chennai
Date :July 3, 2024




Lalithaa Jewellery Mart Limited (Formerly known as Lalithaa Jewellery Mart Private Limited)

CIN : U36911TN1985PLC012417
Statement of Changes in Equitv for the vear ended March 31, 2024
(All amounts are in millions of Indian Rupees unless otherwise stated)

A. Equity Share Capital

Equity shares of Rs 5 each issued (March 31, 2023 Equity shares Rs.10 each),
subscribed and fully paid up No. of shares Amount
As at April 1, 2022 1,19,04,218 119.04
Changes in Equity Share Capital due to prior period errors - -
Restated Balance at the beginning of the current reporting period 1,19,04,218 119.04
Add: Shares issued during the year - -
As at March 31, 2023 1,19,04,218 119.04
Changes in Equity Share Capital due to prior period errors - -
Restated Bal. at the beginning of the current reporting period 1,19,04,218 119.04
Add: Increase in number of Equity Shares is consequent to share split (Refer 119.04.218 _
Note 13a) e
As at March 31, 2024 2,38,08,436 119.04
B. Other Equity Reserves and Surplus
Securities Other Comprehensive
9 7 General Retained Income (Post
Particulars Premium Total
Reserve Earnings employment benefit
plan)
Balance as at April 1, 2022 2,284.50 114.59 8,121.05 15.12 10,535.26
Changes in accounting policy or prior period errors - - - - -
Restatated balance at the beginning of the current reporting period 2,284.50 114.59 8,121.05 15.12 10,535.26
Profit for the year - - 2,329.38 - 2,329.38
Other Comprehensive Income, Net of Tax - - - 8.88 8.88
Balance as at March 31, 2023 2,284.50 114.59 10,450.43 24.00 12,873.52
Changes in accounting policy or prior period errors - - - - -
Restatated balance at the beginning of the current reporting period 2,284.50 114.59 10,450.43 24.00 12,873.52
Profit for the year - - 3,682.62 - 3,582.62
Other Comprehensive Income, Net of Tax - - - (6.70) (6.70)
Bal as at March 31, 2024 2,284.50 114.59 14,033.05 17.30 16,449.44
Summary of material accounting policies 2

This is the Statement of Changes in Equity referred to in our report of even date

For Suresh Surana & Associates LLP
Chartered Accountants
FRN: 121750W / W100010
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P Shankar Raman

Partner
Membership No. 204764
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Place : Chennai
Date : July 3, 2024
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For and on behalf of the board
Lalithaa Jewellery Mart Limited

M.Kiran Kumar

w1

Chairman & Managing Director

DIN : 01604600

Place : Chennai
Date : July 3, 2024

T Acayoe] ,

Jayanti Agarwal
Company Secretary
ACS - 34550

Place : Chennai
Date : July 3, 2024

Hemaa Kiran Kumar

Director
DIN : 01387588

Place : Chennai
Date : July 3, 2024

'4a&ubramaniam

Chief Finacial Officer

Place : Chennai
Date : July 3, 2024




Lalithaa Jewellery Mart Limited (Formerly known as Lalithaa Jewellery Mart Private Limited)
CIN : U36911TN1985PLC012417

Notes to the financial statements as at and for the year ended 31 March 24

(All amounts are in millions of Indian Rupees unless otherwise stated)

1.

Company Background

Lalithaa Jewellery Mart Limited (formerly known as Lalithaa Jewellery Mart Private Limited ) (the ‘Company’) (CIN:U36911TN1985PLC012417) was incorporated on
November 26, 1985. The company was converted into a Public Limited Company effective from January 05, 2024. The Company's registered address is at 123,
Usman Road, T.Nagar, Chennai 600 017. The Company is engaged in the business of manufacturing, sale and trading of gold jewellery, diamond studded jewellery,
platinum, silver jewellery and articles.

S y of Material A g Policies

tement of complian

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013
("the Act"), read with the Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions of the Companies Act, 2013 (as amended from tlime to
time).

is of pr n mplian

The financial statements are prepared in accordance with the historical cost convention except for certain items that are measured at fair values at the end of each
reporting period, as explained in the Accounting Policies set out below. The financial statements are prepared on a ‘going concern’ basis using accrual concept.

Historical cost is generally based on fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the
Company takes into account the characteristics of the asset or liability that the market participants would take into account when pricing the asset or liability at the
measurement date, assuming the market participants act in their economic best interest. Fair value for and/or disclosure purposes in these financial
statements is determined on such basis and measurements that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS-2 -
Inventories, leasing transations that are within the scope of Ind AS 116 or Value in Use in Ind AS 36 — Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety, as described hereunder:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date.
Level 2 - Other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and
Level 3 - Unobservable inputs for the asset or liability.

unctional d roundin a in financial stat nt

The financial statements are presented in Indian rupees which is also the Company’s functional currency and rounded off to nearest million rupees upto two
decimals, including notes and foot notes, except for number of shares which are disclosed in full and earning per share which are disclosed in rupees and decimals.

The financial statements till previous year was presented in Rupees in Crore. Consequent to the decision taken for the proposed Initial Public Offerring as stated
above, the Board of Directors have aligned the presentaion of the financials in Millions as provided in Issue of Capital and Disclosure Requirements (ICDR)
Regulations, 2009 (as amended)

Presentation of financial statements

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are prepared and presented in the format prescribed in the Schedule
Il to the Companies Act, 2013 (“the Act”). The Statement of Cash Flows has been prepared and presented in accordance with Ind AS 7 “Statement of Cash Flows".
The disclosures with respect to items in the Assels and Liabilities and Statement of Profit and Loss, as prescribed in the Schedule Ill to the Act, are presented by
way of notes forming part of the financial statements along with the other notes required to be disclosed under the notified Accounting Standards.

Current / Non-Current classification

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents.
An asset or liability is classified as Current if it satisfies any of the following conditions:

(a) the asset / liability is expected to be realised / settled in the Company's normal operating cycle;

(b) the asset is intended for sale or consumption;

(c) the asset / liability is held primarily for the purpose of trading;
(d) the asset / liability is expected to be realised / settled within twelve months after the reporting period;

(e) the assel is cash or cash equivalent, unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period;

(f) in the case of a liability, the Company does not have an unconditional right to defer settiement of the liability for at least twelve months after the reporting period.
All other assets and liabilities are classified as Non-Current.

For the purpose of Current / Non-Current classification, the Company has reckoned its normal operating cycle as twelve months based on the nature of products and
the time between the acquisition of assets or inventories for p ing and their reali in cash and cash equivalents.

Deferred Tax Assets and Liabilities are classified as Non-Current.
Advances given towards acquisition of Property, Plant and Equipment, outstanding at each Balance Sheet date, are disclosed as Other Non-Current Assets.

Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affecl the reported
amounts of revenues and expenses for the year and assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although
these estimates are based on the management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in
the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.
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Lalithaa Jewellery Mart Limited (Formerly known as Lalithaa Jewellery Mart Private Limited)
CIN : U36911TN1985PLC012417

Notes to the financial statements as at and for the year ended 31 March 24

(All amounts are in millions of Indian Rupees unless otherwise stated)

e. ] lant a ipment

Property, Plant and Equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any.

The cost of property, plant and equipment comprises its purchase price/ acquisition cost, net of any trade discounts and rebates, any import duties and other taxes
(other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, other
incidental expenses and interest on borrowings attributable to acquisition of qualifying property, plant and equipment up to the date the asset is ready for its intended
use.

Machinery Spare parts are recognised in accordance with this Ind AS when they meet the definition of PPE, otherwise they are classified as inventory.

Property, plant and equipment purchased in foreign currency are recorded at cost, based on the exchange rate on the date of purchase.
Capital expenditure incurred on rented properties is classified as ‘Leasehold improvements' under Property, plant and equipment,
Capital work-in-progress represents cost of Property, Plant and Equipment that are not yet ready for their intended use.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases the future benefits from the existing asset
beyond its previously assessed standard of performance. All other expenses on existing property, plant and equipment, including day-to-day repair and maintenance
and cost of replacing parts, are charged to the Statement of profit and loss for the year during which such expenses are incurred.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the Statement of profit and loss when the asset is derecognized.

Depreciation and amortization
Depreciation

Depreciation on Property, plant and equipment (other than freehold land) have been provided on the written down method as per the estimated useful life prescribed
in Schedule Il to the Companies Act, 2013.

The leasehold improvements are depreciated over a useful life of not exceeding 15 years as determined by the management.

Depreciation is provided on a pro-rata basis from the date the assets are ready for its intended use during the financial year. In respect of assets sold or disposed off
during the period / year, depreciation is provided up to the date of sale or disposal of asselts.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

f. Intangible Assets

Intangible assets are stated at cost less lated ization and impairment.

Amortization

The Company amortizes intangible assets on a straight line method over their estimated useful life not exceeding 6 years. The estimated useful life of the intangible
assets and the amortization period are reviewed at the end of each reporting period and the amortization period is revised to reflect the changed pattern, if any.

g. De-recognition of tangible and intangible assets
An item of Tangible and Intangible Asset is de-recognised upon disposal or when no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of Tangible and Intangible Assets is determined as the difference between the sales proceeds,
if any, and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.

h.  Impairment of Tangible Assets and Intangible Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-
generating unit's (CGU) fair value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or group of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit and loss.

An assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only if
there has been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

I Revenue recognition

(i) Sale of goods

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideration entitled in exchange for those goods or services which coincides with delivery. The Company is generally the principal as it typically controls the goods
or services before transferring them to the customer.

Revenue is measured based on the transaction price, which is the consideration, net of customer incentives, discounts, variable considerations, payments made to
customers, other similar charges, as specified in the contract with the customer. Additionally. revenue excludes taxes collected from customers, which are
subsequently remitted to government authorities.




Lalithaa Jewellery Mart Limited (Formerly known as Lalithaa Jewellery Mart Private Limited)
CIN : U36911TN1985PLC012417

Notes to the financial statements as at and for the year ended 31 March 24

(All amounts are in millions of Indian Rupees unless otherwise stated)

Revenue (other than for Financial Instruments within the scope of Ind AS 109) is measured at an amount that reflects the consideration, to which an entity expects to
be entitled in exchange for transferring goods to customer, excluding amounts collected on behalf of third parties.Consideration is generally due upon satisfaction of
performance obligations and a receivable is recognized when it becomes unconditional.

The Company recognises revenue from contracts with customers based on a five-step model as set out in Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and obligations and
sets out the criteria for every contract that must be met.

Sle{) 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or service to the
customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange for
transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, the Company
allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration to which the Company expects to be entitled in
exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

Further the revenue reported excludes applicable Goods and Services Tax levied, collected and remitted to the Government.

(ii) Service revenue

Revenue from services are recognized on rendering of services based on the arrangements with the concemed customers.

(iii) Interest income:

Interest income is recognized based on effective interest rate method. Interest Income is recognized on time proportion basis in taking into account the amount
outstanding and the rate applicable.

I8 Advances from Customers

Amounts collected as advances from customers have been recognized as liability in the year of collection. The amounts collected along with bonus are redeemed in
the form of jewellery and accounted as revenue at that point of time. The bonus arising out of these transactions are accounted in the books on accrual basis.

The Company is collecting advances from customers and offers in retum gold ornaments with discounts towards wastage and making charges.

k.  Inventories

Raw Material: Lower of cost or net realizable value. Cost is determined on Weighted Average Cost (‘WAC') basis.

Work in progress: At cost determined on Weighted Average Cost basis up to esti d stage of ion.

Finished goods (including stock in trade): Lower of cost or net realizable value. Cost is determined on WAC basis, includes direct material and labour expenses
and appropriate proportion of manufacturing overheads based on the normal capacity for manufactured goods.

Net realizable value is the estimated selling price in the ordinary course of business less esti d costs of completion and esti costs r y to make the
sale.

I Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial period of
time to get ready for their intended use or sale are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale. Interest income earned on the temporary investment of specific borrowings, pending their expenditure on qualifying assets, is deducted from the borrowing
costs eligible for capitalisation. All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred.

m. Emplovee Benefits
a. Short Term Employee Benefits

All employee benefits payable wholly within twelve months after the end of the Balance sheet date of rendering the service are classified as Short Term Employee
Benefits and they are recognised in the period in which the employee renders the related service. The Company recognises the undiscounted amount of Short Term
Employee Benefits expected to be paid in exchange for services rendered as a liability (accrued expense) after deducting any amount already paid.

b. Post Employment Benefits
(i) Defined Contribution Plans
Provident Fund

Retirement benefit in the form of provident fund is a defined contribution plan. The Company has no obligation, other than the contribution payable to the provident
fund. The Company recognises contribution payable to the provident fund scheme as an expenditure, when an employee renders the related service.

(ii) Defined Benefit Plans
Gratuity

The company operates one defined benefit plan for its employees, viz., gratuity. The costs of providing benefits under this plan is determined on the basis of actuarial
valuation at balance sheet date, using the projected unit credit method. Re-measurement, comprising actuarial gains and losses, the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability or asset) and any change in the effect of asset ceiling (if applicable) is recognised in other
comprehensive income and is reflected in retained earnings and the same is not eligible to be reclassified to statement of profit or loss.

Defined benefit costs comprising current service cost, past service cost and gains or losses on settlements are recognised in the Statement of Profit and Loss as

ployee benefits expense. || cost implicit in defined benefit employee cost is recognised in the Statement of Profit and Loss under finance costs. Gains or
losses on settiement of any defined benefit plan are recognised when the settlement occurs. Past service cost is recognised as expense at the earlier of the plan
amendment or curtailment and when the Company recognises related restructuring costs or termination benefits.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined benefit plans to recognise the obligation on a net
basis.
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n. Leases

The company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is
reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

At inception of a contract, the Company assesses whether a contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration

a. The Company, as a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred
and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives
received.

The right-of-use asset is subsequently depreciated using the straight-ine method from the commencement date to the end of the lease term, unless the lease
transfers ownership of the underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the Company will exercise
a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same basis as those
of property, plant and equipment. In addition, the right-of-use asset is periodically reduced by impai t losses, if any, and adjusted for certain re-measurements of
the lease liability.

At the commencement date, the Company measures the lease liability at the present value of the lease payments that are not paid at that date. The lease payments
are discounted using the interest rate implicit in the lease or, if not readily determinable, using the Company’s incremental borrowing rate. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected to be
payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension or termination option. When
the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced to zero.

For leases with a term of 12 months or less (short term leases) and leases for which the underlying assets is of low value. For such short term and assets of low
value leases, the Company recognizes the lease payment as an expense on a straight line basis over the term of the lease.

Lease liability and ROU asset are separately presented in the balance sheet. Lease payments are classified as financing cash flows while short-term lease
payments, payment for leases of low value assets are classified within operating activities.

The Company applies judg in evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it
considers all relevant factors that create an economic incentive for it to exercise either the renewal or termination.

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure lease liabilities. The
IBR is the rate of interest that the company would have to pay to borrow.

b. Reporting Entity as a Lessor:

The company has subjected certain assets to operating lease, where a significant portion of risk and rewards of ownership are retained by the reporting entity. Lease
income from operating leases shall be recognized in the statement of profit and loss on a straight-line basis over the lease term.

o. Provisions, contingent liabilities and contigent assets

Provisions

Provisions are recognised only when:

(i) the Company has a present obligation (legal or constructive) as a result of a past event;

(ii) it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and

(iii) a reliable estimate can be made of the amount of the obligation.

Provision is measured using the cash flows estimated to settle the present obligation and when the effect of time value of money is material, the carrying amount of
the provision is the present value of those cash flows. Reimbursement expected in respect of expenditure required to settle a provision is recognised only when it is
virtually certain that the reimbt 1t will be received

Contingent liability is disclosed in case of:

(i) a present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle the obligation; and

(ii) a present obligation arising from past events, when no reliable estimate is possible.

Conti t assets are disclosed where an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.

Where the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received under such contract, the present
obligation under the contract is recognised and measured as a provision.

p. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. Financial assets
and financial liabilities are recognised when the company becomes a party to the contractual provisions of the relevant instrument and are initially measured at fair
value. Transaction costs that are direclly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through Statement of Profit and Loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate.
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through Statement of Profit and
Loss (FVTPL) are recognised immediately in Statement Profit and Loss.

q.  Financial Assets

Initial gnition and

Financial assets are recognised at fair value. In case of financial assets which are recognised at fair value through profit and loss, its transaction cost is recognised
in the Statement of profit and loss. In other cases, the acquisition cost of the financial assets is net of the attributable transaction cost.

Subsequent measurement and classification

Financial assets are subsequently classified and measured at:
i) Amortised cost or

ii) Fair Value through profit and loss(FVTPL)

iii) Fair Value through other comprehensive income (FVTOCI)
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Trade receivables and Loans

;‘:‘ad:xrec;iev:ble;_and Loans are initia_lly recognised at .falr value. Subsequently, these assets are held at amortised cost, using Effective Interest Rate method net of
y expe: credit losses. The Effective Interest Rate is the rate that discounts estimated future cash receipts through the expected life of financial instrument.

investments in equity

All investments in equity instruments classified under financial assets, are initially measure fair v Fair Value ch: n an Equity in m T n
o al d at fai 1 ity i i
y alue. Value changes ol quity instruments is recognised

Impairment of financial assets

For trade receivables only, the Company applies the simplified approach permitted b: i i i i ife ti
s only, y Ind AS 109 Financial Instruments, which
be recognised from initial recognition of the receivables NIRRT SpED W b

In respect of other financial assets, the Company assesses on a forward lookin: i i i ith i i
| I C ' 1 g basis the expected credit losses (ECL) associated with its assets carried at
amortised cost. The impairment methodology applied depends on whether there has been a significant increase in credit risk.

ECL is the diffgrence between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company
expects to receive. When estimating the cash flows, the Company is required to consider —

- All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

Equity instruments are measured for the impairment as compared to its fair value and the impairment is recognized.

De-recognition of financial assets
A financial asset is de-recognised only when
a) The Company has transferred the rights to receive cash flows from the financial asset or

b) Retains the contractual rights to receive the cash flows from the financial asset, but assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset.
In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the
financial asset is not de-recognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset is de-
recognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial asset. the asset is continued to be
recognised to the extent of continuing involvement in the financial asset.

r. i ial liabil e

lassi ion as Del E
Debt and Equity instruments issued by the Company are classified as either financial liabilities or as equity, in accordance with the substance of the contractual
arrangements and the definitions of a financial liabiity and an equity instrument.
b. Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued by a
company are recognised at the proceeds received, net of direct issue costs.

c. Financial Liabilities

All financial liabilities are initially recognised at the value of respective cor 1al obligati Financial liabilities that are not held-for-trading and are not designated
as at FVTPL are measured at amortised cost at the end of subsequent accounling periods. The carrying amounts of financial liabilities that are subsequently
measured at amortised cost are determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in
the ‘Finance Costs' line item.

d. Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by
another financial liability from the same lender on substantially different terms, or the terms of an existing liability modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference between the carrying amount of the financial liabiity
derecognised and the consideration paid is recognised in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are generally reported gross in the balance sheet. Financial assets and liabilities are offset and the net amount is presented in

the balance sheet when the Company has a legal right to offset the amounts and intends to settle on a net basis or to realise the asset and settle the liability
imul ly in all the following circt ces:

a. The normal course of business

b. The event of default

c. The event of insolvency or bankruptcy of the

Company and/or its counterparties

Imp of Fi ial Instr

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of financial assets other than those measured at

fair value through profit and loss (FVTPL). Expected credit losses are measured through a loss allowance at an amount equal to:

The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are possible within 12 months

after the reporting date); or Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial

instrument).

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised from initial recognition of the receivables. The

Company uses historical default rates to determine impairment loss on the portfolio of trade receivables. At every reporting date these historical default rates are

reviewed and changes in the forward looking eslimates are analysed. For other assets, the Company uses 12 month ECL to provide for impairment loss where there

is no significant increase in credit risk. If there is significant increase in credit risk full lifetime ECL is used.

s. Statement of Cash Flows

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing activities. Cash flow from operating activities is reported
using indirect method, adjusting the profit before tax excluding exceptional items for the effects of:

(i) changes during the period in inventories and operating receivables and payables, transactions of a non-cash nature;

(i) non-cash items such as depreciation, provisions, unrealised foreign currency gains and losses; and

(iii) all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude items which are not available for general use as at the date of

Balance Sheet.
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t.

3A

3B

h Ca ale
Cash an_d cash eqyivalenl in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, that
are readily convertible to a known amount of cash and subject to an insignificant risk of changes in value.
Taxes on Income
Income tax expense represents the sum of the tax currently payable and deferred tax.
(i) Current tax

The tax q:rrently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax' as reported in the statement of profit and loss because of
items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible.

The Company's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

(ii) Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax
bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences.

Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilised.

Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business combination) of
assets and liabilities in a transaclion that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwill.

The camrying amount of deferred lax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based on
tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at the end of
the reporting period, to recover or settle the carrying amount of its assets and liabilities.

(iil) Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Earnings Per Share (EPS)

Basic eamings per share is calculated by dividing the net profit or loss attributable to equity holders by the weighted average number of equity shares outstanding
during the period.

The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share
split, and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of
shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Key A i Estil and Jud:

Use of estimates and judgments

The fi ial tshave been prep on accrual and going concern basis. The accounting policies are applied consistently for all the periods presented in the
financial statements.
The estimates and assumptions used in these financial statements are based upon the management's evaluation of the relevant facts and circumstances as of the

date of the financial statements.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimates are

revised and future periods are affected.

Key source of estimation of uncertainty at the date of financial statements, which may cause a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, is in respect of

a. Useful life of property, Plant and equipment and intangible assets

The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in depreciation /
amortisation expense in future periods.

b. Leases
The company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is
bly certain to be ised, or any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The company applies judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it
considers all relevant factors that create an economic incentive for it to exercise either the renewal or termination.

The company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure lease liabilities. The
IBR is the rate of interest that the company would have to pay to borrow.

c. Employee benefits

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuation. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and
mortality rates. In determining the appropriate discount rate, the management considers the interest rates of government bonds where remaining maturity of such
bond correspond to expected term of defined benefit obligation. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation
is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

d. Provisions and contingent liabilities.

Significant judgements are involved in determining the provision for income taxes and contingencies. Judgments are also involved on whether the tax positions are
probable of being sustained in tax assessments and in determining the likelihood and magnitude of outflow of resources

Recent ing p

Ministry of Corporate Affairs (‘MCA") notifies new standard or amendments to the existing dards under C ies (Indian A ing Standards) Rules as
issued from time to time. For the year ended March 31, 2024, MCA has not notified any new standards or amendments to the existing standards applicable to the
Company.
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4A Property, plant and equipment

Freehold Computers and Furniture and Leasehold
Particulars land Buildings e B fittinas Vehicles Office equipments Vehicles Improvements Total
At cost
Gross block
As at April 1, 2022 351.75 83.88 97.61 151.38 364.98 988.19 5.08 568.40 2,611.27
Additions - 224 13.09 24.36 51.43 195.06 1.28 214.56 502.02
Deletions 3.77 0.36 0.54 0.88 31.06 12.96 041 14.76 64.74
As at March 31, 2023 347.98 85.76 110.16 174.86 385.35 1,170.29 5.95 768.20 3,048.55
Additions - - 10.98 28.98 223.62 240.68 0.86 166.16 671.28
Deletions - - - - 39.24 4.08 0.24 13.77 57.33
As at March 31, 2024 347.98 ulm.ﬂm 121.14 Wmu.ah Ehu 1,406.89 6.57 920.59 3,662.50
Accumulated depreciation
As at April 1, 2022 - 51.91 83.17 103.96 300.40 519.19 312 1,237.32
Depreciation for the year - 1.57 10.66 13.55 15.97 98.20 0.65 223.39
Deletions - 0.23 0.50 0.74 28.50 8.79 0.38 44.41
As at March 31, 2023 - 53.25 93.33 116.77 287.87 608.60 3.39 1,416.30
Depreciation for the year - 1.58 11.23 17.98 48.44 119.94 0.72 307.39
Deletions - - - - 6.61 2.50 0.21 14.62
As at March 31, 2024 - 54.83 104.56 134.75 unlw.ﬂo qmm.g u.wm __1,709.07
Net book value as at March 31, 2024 347.98 30.93 16.58 69.09 240.03 680.85 267 565.30 1,953.43
Net book value as at March 31, 2023 347.98 32.51 16.83 58.09 9748 561.69 2.56 515.11 1,632.25
Notes:

(i) The Company has given certain machineries on lease. The cost of such assets is Rs.180.57 million (March 31,2023 Rs. 171.50 million) and accumulated depreciation is Rs.113.32 million (March 31,2023 : Rs. 102.80
The expected future lease receipts as on March 31, 2024 on an undiscounted basis receipts is Rs. 38.40
The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or intangible assets.

There are no immovable properties, whose title deeds are not held in the name of the Company as at March 31, 2024 and March 31, 2023.

(iv) Refer Note No. 15 for assets hypothecated towards secured borrowings
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4B

ac

Intangible Assets

Computer
Particulars Software Total
At cost
Gross block
As at April 1, 2022 24.03 24.03
Additions 3.36 3.36
Deletions 0.11 0.1
As at March 31, 2023 27.28 27.28
Additions 4.74 4.74
Deletions - -
As at March 31, 2024 32.02 32.02
Accumulated amortisation
As at April 1, 2022 20.27 20.27
Amortisation for the year 2.83 283
Deletions 0.11 0.11
As at March 31, 2023 22.99 22.99
Amortisation for the year 295 295
Deletions - -
As at March 31, 2024 25.94 25.94
Net book value as at March 31, 2024 6.08 6.08
Net book value as at March 31, 2023 4.29 4.29

Right of use asset

Particulars Land and Bullding Total

At Cost

Gross block

As at April 1, 2022 4,135.48 4,135.48
Additions 668.67 668.67
Deletions 97.92 97.92
As at March 31, 2023 4,706.23 4,706.23
Additions 641.83 641.83
Deletions 239.88 239.88
As at March 31, 2024 5,108.18 5,108.18
Eatia b LA A e = L
Accumulated amortisation

As at April 1, 2022 862.34 862.34
Amortisation for the year 379.29 379.29
Deletions 54.52 54.52
As at March 31, 2023 1,187.11 1,187.11
Amortisation for the year 406.12 406.12
Deletions 124.16 124.16
As at March 31, 2024 1,469.07 1,469.07
Fat L s B
Net book value as at March 31, 2024 3,639.11 3,639.11
Net book value as at March 31, 2023 3,519.12 3,519.12

As a lessae

(i) The Company has lease contracts for land and building used in its operations. Leases of land and building has lease term ranging from 2 years to 30 years. The Company's obligations under its leases are se

assets.

(i) The Company also has certain leases of land with lease lerm less than 12 months where it applies the ‘short-term lease’ recognition exemptions for these leases.

cured by the lessor’s title to the leased
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4D (i) Capital work in progress movement

Particulars Amount
As at April 1, 2022 335.30
Additions 393.78
Capitalized during the year 259.55
As at March 31, 2023 469.53
Additions 247.40
Capitalized during the 247.91
As at March 31, 2024 469.02

(ii) Aging of Capital Work In Progress (CWIP)

As at March 31, 2024
Particulars Less than 1 year 1-2years 2 -3 years More than 3 years Total
Projects in Progress
(a) Branches 144.56 71.15 24.18 - 239.89
(b) Factory building 33.32 60.79 4466 90.36 229.13
Projects Temporarily Suspended - - - - &
177.88 131.94 68.84 90.36 469.02
As at March 31, 2023
Particulars Less than 1 year 1-2years 2 -3 years More than 3 years Total
Projects in Progress
(a) Branches 198.94 48.74 8.69 1717 273.54
(b) Factory building 60.79 44.66 30.51 60.03 195.99
Projects Temporarily Suspended - - - - -
259.73 93.40 39.20 77.20 469.53
There are no projects under capital work-in-prog whose ion is due or has ils cost p to its original plan as at March 31, 2024 and March 31, 2023.
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5.Non Current Fi ial Assets - | As at As at
March 31, 2024 March 31, 2023
Non Trade Investments
Investment in Equity Instruments
(Unquoted, valued at FVTPL) = 12.00
Less : Provision for dimi in value of ir - (12.00)
(6,27,192 fully paid up equity shares of Rs. 10 in Premier Futsal
Management P Ltd )
The Investments have been written off during the year, utilizing the
provision created earlier (refer note 30)
Total - %
Ei al [ i As at As at
6. Oth tF d d)
thar Non.Curpen Assets ( good, ' March 31,2024 March 31, 2023
Security Deposits - Non current 571.18 538.09
[Advance for acquisition of shares - Refer Note 43(a) 60.00 -
631.18 538.09
As at As at
rebatemed Tt Anssts(Net) March 31, 2024 March 31, 2023
Deferred Tax Assets (See below) 315.63 241.25
Total 315.63 241.25
Reconciliation of deferred tax assets (Net) for the year ended March 31, 2024
= Tsedin Recogni
Particulars Opening balance Profitand Loss ocl Closing balance
Deferred Tax Asset
Property. F’lant and Equipment: Timing difference on account of 79.36 22.83 102.19
Depreciation
Lease Liabilities 1,028.41 54.67 1,083.08
Provision for Gratuity 19.17 24.83 225 46.25
Total Deferred Tax Asset 1,126.94 102.33 2.25 1,231.52
Deferred Tax Liability
ROU Timing difference on account of amortization 885.69 30.20 915.89
Total Deferred Tax Liability 885.69 30.20 - 915.89
Net Deferred Tax Asset/(Liability) 241.25 7213 2.25 315.63
Reconciliation of deferred tax assets (Net) for the year ended March 31, 2023
Recognised in Recogni
Particulars Opening balance Profitand Loss ocl Closing balance
Deferred Tax Asset
Property, Plant and Equipment: Timing difference on account of 65.26 14.10 79.36
Depreciation
Lease Liability 922.40 106.01 1,028.41
Provision for Gratuity 15.39 6.77 (2.99) 19.17
Total Deferred Tax Asset 1,003.05 126.88 (2.99) 1,126.94
Deferred Tax Liability
ROU Timing difference on account of amortization 823.77 61.92 885.69
Total Deferred Tax Liability 823.77 61.92 - 885.69
Net Deferred Tax Asset/(Liability) 179.28 64.96 2.99 241.25
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8. R As at As at
Other Non-Current Assets (Unsecured - considered good) March 31, 2024 March 31, 2023
Capital Advances 279.27 60.31
Loans and Advances* 234 212
Security Deposits 24.49 19.24
Income Tax Amounts paid in dispute (Refer Note no. 31) 154.16 175.26

Total 460.26 256.93

* Loans and advances includes Income tax refund receivable for AY 19-20 of Rs.1.99 million as at March 31, 2024 (March 31

Details of Inventories

As at As at

9.Inventories (at lower of cost or Net Realisabl
f ost.or Nat Reallgshls valuo) March 31, 2024 March 31, 2023
(a) Raw Materials 781.35 515.14
(b) Work in Progress 7,853.49 5,096.24
(c) Finished Goods (including stock in trade) 34,284.88 29,098.71
Total 42,919.72 34,710.09

For cost of materials consumed refer note 24.
The mode of valuation has been stated in Note 2 k.

As at As at

March 31, 2024

March 31, 2023

, 2023 - Rs. 1.99 million)

Opening Inventories
Raw materials
Gold 488.80 327.74
Silver 26.34 49.64
515.14 377.38
Work in Progress
Gold 4,928.63 3.445.07
Silver 70.70 97.30
Diamond, Platinum and other metals 96.91 74.22
5,096.24 3,616.59
Finished Goods (including stock in trade)
Gold Jewellery 25,779.57 19,163.13
Silver Jewellery 1,057.09 980.05
Diamond, Platinum and other jewellery 2,262.05 1,348.71
29,098.71 21,491.89
Closing Inventories
Raw materials
Gold 701.69 488.80
Silver 79.66 26.34
781.35 515.14
Work in Progress
Gold 7.696.09 4,928.63
Silver 56.65 70.70
Diamond, Platinum and other metals 100.75 96.91
7,853.49 5,096.24
Finished Goods (including stock in trade)
Gold Jewellery 30,134.66 25,779.57
Silver Jewellery 1,451.07 1,057.08
Diamond, Platinum and other jewellery 2,699.15 2,262.05
34,284.88 —20,098.71]

The Company is holding 310.98 kgs of gold jewellery as on March 31, 2024 (339.12 kgs as on March 31, 2023) as stock in custody on behalf of scheme customers

who had not taken delivery on sales and the same is not included in the closing inventories.

(5 CHARTERED\'{
ACCOUNTANTS

X
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10.Trade Receivables (At Amortised Cost)

As at
March 31, 2024

As at
March 31, 2023

Unsecured, considered good 545.21 428.34
Trade Receivables which have si in credit risk - -
Trade Receivables - credit impaired - -
545.21 428.34/
Impairment allowance for trade recievables - -
545.21 428.34
Trade receivables from related parties
Unsecured, considered good - -
Other ivables which have si in credit risk - -
Total 545.21 428.34
As at March 31, 2024
Particulars o] ding for the following periods from the due date of payment
Less than 6 months | 6 months - 1 year 1-2 years 2-3 Years >3 Years Total

(i) Undi d Trade ivabl idered good 545.17 0.04 - - 545.21
(ii) Undi d Trade Receivables - i d doubtful - - - - -
(iii) Disputed Trade Receivables considered good - - - - -
(iv) Disputed Trade Receivables considered doubtful - - - - -

545.17 0.04 - - 545.21
As at March 31, 2023 -

Particulars ) for the f ng periods from the due date of payment
Less than 6 months 6 months - 1 year 1-2 years 2-3 Years >3 Years Total

(i) Undi: Trade r bl i good 428.13 0.15 0.06 - 428.34
(ii) Undi Trade Receivables — d doubtful - - - < 2
(iii) Disputed Trade Receivables considered good - - s - -
(iv) Disputed Trade Receivables considered doubtful - = L = =

428.13 0.15 0.06 - 428.34

The Company generally operates on a cash and carry model, and hence the expected credit loss allowance for trade receivables is insig ifi The

fact that the customer base is large and unrelated

of credit risk is also limited due to the
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11A Cash and Cash Equivalents st Asat
March 31, 2024 March 31, 2023
Cash in Hand
Balances with Banks 22744 16472
- On current accounts 6.60 16.12
Total Cash and Cash Equivalents 234.04 180.84
11B Bank Balance other than Cash and Cash Equivalents Asat Asat
March 31, 2024 March 31, 2023
Deposits with banks held as margin money 221.62 37.70
Earmarked balances with bank for unspent CSR amount 4.50 4.50
Total Bank Balances other than Cash and Cash Equivalents 226.12 42.20
12.0ther Current Assets As at fisat
March 31, 2024 March 31, 2023
Balance with Government Authorities 0.03 0.03
Advance to Suppliers 366.23 261.29
Other Advances * 44.79 39.15
Prepaid Expenses 6.30 5.83
Total 417.35 306.30

* Includes advances towards IPO expense of Rs. 20.36 million as at March 31, 2024 (March 31, 2023 - Nil).

13. Share Capital
As at As at
Particl
articluare March 31,2024 | March 31,2023
Authorised Share Capital
56,00,00,000 (March 31, 2023 - 1,50,00,000 equity shares of Rs. 10
each) equity shares of Rs. 5 each * 2,800.00 150.00
Issued, subscribed and fully paid up
2,38,08,436 (March 31, 2023 - 1,19,04,218 equity shares of Rs. 10 119.04 119.04
each) equity shares of Rs. 5 each - Also Refer Note 43(c) . .
a. Reconciliation of shares outstanding at the beginning and at the end of the year
For the year ended For the year ended
Particluars March 31, 2024 March 31, 2023
No. of shares Amount No. of shares Amount
Equity shares
At the beginning of the period/ year 1,19,04,218 119.04 1,19,04,218 119.04
Changes in Equity Share Capital due to prior period errors - - - »
Restated balance at the beginning of the year 1,19,04,218 119.04 1,19,04,218 119.04
Changes in Equity Share Capital due to prior period errors
Add: Increase in number of Equity Shares is consequent to share split 1.19.04.218 N R .
(Refer Note 13a) il
Outstanding at the end of the year 2,38,08,436 119.04 1,19,04,218 119.04

* In the Extraordinary General Meeting held on March 18 2024, the members of the Company has approved for increase in the authorised share capital
from 1,50,00,000 equity shares of Rs. 10 each aggregating to Rs. 150 million to 56,00,00,000 equity shares of Rs. 5 each aggregating to Rs. 2,800 million.

Pursuant to the resolution passed by the Board of Directors of the Company and subsequent approval of the members at the Extra-ordinary General
Meeting of the Company held on March 18, 2024, each equity share of nominal face value of Rs.10 each was sub-divided to two equity shares of Rs.5
each. The effective date for the said sub-division was March 18, 2024. The company has filed the required documents with MCA. However, the position of
share splitis yet to get reflected in the Beneficiary Position (BENPOS) as on date.

b. Rights, Preferences and restrictions attached to equity shares

The Company has only one class of equity shares having par value of Rs. 5 per share. Each holder of equity shares is entitled to one vote per share. The
dividend, if any, proposed by the Board of Directors will be subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event
of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the Company, after distribution of all preference
amounts. The distribution will be proportionate to the number of equity shares held by the shareholders.

c. Details of shareholders holding more than 5% shares in the Company

As at March 31, 2024 As at March 31, 2023
Pardcluncp No. of shares % of holding No. of shares % of holding
Equity shares of Rs. 5/- each (March 31, 2023 - Equity shares of Rs.
10/- each)
M. Kiran Kumar 2,33,24,354 97.97% 1.17,12,806 98.39%
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d. No shares have been allotted for consideration other than cash or bonus shares nor the Com

year immediately preceeding the reporting date. Also refer Note 13(a).

e. Shares held by promoters and changes during the year

pany has bought back any shares during a period of five

As at March 31, 2024 o

at Marc! . i

Promoter Name As at March 31, 2023 dun;:grlhe
No. of shares % of holding No. of shares % of holding % of holding

M. Kiran Kumar 2,33,24 354 97.97% 1.17,12,806 98.39% -0.42%

f. Dividend

i) The Company has not declared / proposed any final dividend in the previous year, .

ii) The Company has not declared any interim dividend during the year or till the date of adoption of accounts.

iii) Further, the Board of Directors of the Company have not proposed any final dividend for the year which is subject to the approval of the members at the

ensuing Annual General Meeting.

14.0ther Equity

As at
March 31, 2024

As at
March 31, 2023

Reserves and Surplus
Securities Premium

Opening Balance 2,284.50 2,284.50
Add: Addition during the year - -
Closing Balance 2,284.50 2,284.50
General Reserve
Opening Balance 114.59 114.59
Add: Transferred during the year - -
Closing Balance 114.59 114.59
Other Comprehensive Income
Opening Balance 24.00 15.12
Add: Transferred during the year (6.70) 8.88
Closing Balance 17.30 24.00
Retained earnings
Opening Balance 10,450.43 8,121.05
Add: Profit after tax 3,582.62 12,329.38
Closing Balance 14,033.05 10,450.43
Total 16,449.44 12,873.52

14.1 Nature and purpose of reserve

(a) Securities Premium

Securities premium is used to record the premium received on issue of shares. This Reserve can be utilised in accordance with the provisions of the

Companies Act, 2013.

(b) General reserve

The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. There is no policy of regular transfer.
Items included under general reserve shall not be reclassified back in to the Statement of profit and loss.

(c) Retained earnings

Represents the cumulative profits of the Company. This Reserve can be utilised in accordance with the provisions of the Companies Act, 2013.

(d) Other Comprehensive Income
Remeasurement of defined benefit plans

It represents the gain/(loss) on remeasurement of Defined Benefit Obligation and of Plan assets.

15.Non Current Financial Liablities - Borrowings (carried at
amortised cost)

As at
March 31, 2024

As at
March 31, 2023

Secured Term Loan from Bank

Vehicle Loans * 120.66 60.96
Less: Current Maturities of Long Term Borrowings (26.65) (17.73)
Total 94.01 43.23

Details of security for each type of borrowings

* Borrowings are secured by way of hypothecation of assets. The rate of interest across the loans was in the range of 8.25% p.a to 8.90% p.a. The tenure
of Borrowings ranges from 37 to 60 months which is repayable on monthly basis. No prepayment charges and default charges as per sanction letter.
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16.Non Current Liabilities - Provisions Asiat Asiat
_ March 31, 2024 March 31, 2023
Provision for Gratuity 97.74 66.83
Total 97.74 66.83
As at As at

17.Short term Borrowings (carried at amortised cost) March 31, 2024 March 39 5055
, arch 31,

Loans repayable on demand from Banks

Secured

Cash Credit 2,884.61 1,654.09
Working Capital Demand Loans 5,236.50 3,686.00
Current maturities of Vehicle term Loan 26.65 17.73

Total 8,147.76 5,357.82

Working Capital Facilities from Consortium of Banks led by State Bank of India which are secured by hypothecation of stocks, receivables, and equitable
mortgage of immovable properties of the Company, equitable mortgage of specific properties of Mr. M Kiran Kumar & Mrs. Hemaa Kiran Kumar and
personal guarantee of all Directors of the Company, Corporate guarantee and equitable mortgage of specific properties of Lalitha Castle Private Limited in
favour of SBICAP Trustee Company Limited acting as Security Trustee. These facilities also had Corporate Guarantee and equitable mortgage of specific
properties of Krishkiran Megamall Private Limited for the year ended March 31, 2023 in favour of SBICAP Trustee Company Ltd, Security Trustee. This
Corporate Guarantee and equitable mortgage were released during the Financial year 2023 — 2024.

As at As at
18.Trad bl rt
o payables (at amortised cost) March 31,2024 | March 31, 2023
i) Total outstanding dues of micro enterprises and small
enterprises * 19.06 22.36
ii) Total outstanding dues of creditors other than micro
enterprises and small enterprises 1.207.21 1,990.24
Total 1,316.27 2,012.60
Ageing for trade payables including provision for exp outstanding as at March 31, 2024
Particulars Outstanding for the following periods from the due date of payment
Less than 1 year 1-2years 2 - 3 years >3 years Total
(i) MSME 19.06 - - - 19.06
(ii) Others 1,293.08 4.13 1,297.21
(iii) Disputed Dues - MSME - - - - -
(iv) Disputed Dues - Others - - - - -
Ageing for trade payables including provision for exp tanding as at March 31, 2023
Particulars [¢] ding for the following periods from the due date of payment
Less than 1 year 1-2years 2 - 3 years >3 years Total
(i) MSME 22.36 - - - 22.36
(i) Others 1,974.96 6.32 0.52 8.44 1,990.24
(iii) Disputed Dues - MSME - - - - -
(iv) Disputed Dues - Others - - - - s

* Due to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of information collected by the Management.
This has been relied upon by the auditors.

There are no overdue amounts payable to Micro, Small and Medium Enterprises, as defined in the Micro, Small and Medium Enterprises Development Act, 2006, as at
the reporting date or anytime during the year and hence no interest has been paid or payable.

The average credit period on purchases is normally 90 days. No interest is charged on the trade payables.The Company has financial risk management policies in place
to ensure that payables are paid within the pre-agreed credit terms.

Particul As at As at
articiliare March 31,2024 | March 31, 2023
Principal amount due to suppliers registered under the MSMED

s s 3 19.06 22.36
Act and remaining unpaid as at year end
Interest due to suppliers registered under the MSMED Act and ; J
remaining unpaid as at year end
Principal amounts paid to suppliers registered under the MSMED i _

Act, beyond the appointed day during the year

Interest paid, other than under Section 16 of MSMED Act, to
suppliers registered under the MSMED Act, beyond the - -
appointed day during the year

Interest paid, under Section 16 of MSMED Act, to suppliers
registered under the MSMED Act, beyond the appointed day| - -
during the year

Interest due and payable towards suppliers registered under J )
MSMED Act, for payments already made

Further interest remaining due and payable for earlier years -
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March 24

L e " As at As at
19.0ther Current Financial Liabilities (at amortised cost) March 31, 2024 March 31, 2023
Employee benefits payable 156.01 145.97
Payable on Purchase of property, plant and equipment 11.18 33.32
Total 167.19 179.29
As at As at
20.0ther Current Liabilities March 31, 2024 March 31, 2023
Statutory dues payable 69.90 93.34
Advances from Customers 19,432.26 16,217.91
Order Advances 293.10 241.68
Total 19,795.26 16,552.93
As at As at

21. Provisions - Current

March 31, 2024

March 31, 2023

Provision for Gratuity 86.05 56.16
Provision for CSR expenditure (also refer note 35) 4.48 4.48
Total 90.53 60.64
Note:
Year ended Year ended

Movement of Provision for CSR expenditure

31 March 2024

31 March 2023

Balances as at the beginning of the year 4.48 5.38
Additions - -
Amounts spent / reversed - 0.90
Unused amount reversed - -
Balances as at the end of the year 4.48 4.48
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22.Revenue From Operations Year ended Year ended
March 31, 2024 March 31, 2023
Sale of Jewellery 1,67,863.58 1,33,054.39
Total 1,67,863.58 1,33,054.39
i) Reconciliation of revenue recognized in the statement of profit and loss with the contracted price:
Year ended Year ended
Particul
arviedians March 31, 2024 March 31, 2023
Contracted price 1,68,792.09 1,33,809.22
Less: Reduction towards variable consideration
components 928.51 754.83
Net consideration recognized as Revenue 1,67,863.58 1,33,054.39

The reduction towards variable consideration represents Bonus given to customers from whom advances were collected. The
amounts till year ended March 31, 2023 was presented as other expenses. However, since the amounts collected, along with
the bonus accrued is redeemed in form of jewellery, there is a reduction to the contractual price and in accordance with IND AS
115, the management found it appropriate to show the amount as an adjustment to Revenue rather than as Other expenses.
Such reclassification has no impact on the profit of the current year or previous year nor the Other equity as on April 1, 2022.

Year ended Year Ended
March 31, 2024 March 31, 2023
India 1,67,863.58 1,33,054.39
Rest of world - -
1,67,863.58 1,33,054.39
(ii) Contract balances
Following are the contract balances :
As at As at
March 31, 2024 March 31, 2023
Trade receivables (current) 545.21 428.34
545.21 428.34
Year ended Year ended
e i i March 31, 2024 March 31, 2023
Rent received on Machinery given on lease 9.60 4.65
Interest on Fixed Deposits 10.25 0.10
Other Non - Operating Income 4.25 1.86
Gain on Lease Modifications and termination 64.75 13.94
Interest Income on lease assets 24.01 21.37
Total 112.86 41.92
Year ended Year ended
24.Cost of Materials / Consumption March 31, 2024 March 31, 2023
Gold
Opening Stock of Raw Materials 488.80 327.74
Add: Purchase of Raw Materials 1,20,749.48 1,01,682.81
Add: Melting Expenses 9.38 9.20
Less: Transfer to Stock in Trade 736.07 618.92
Less: Closing Stock of Raw Materials 701.69 488.80
1,19,809.90 1,00,912.03
Silver
Opening Stock of Raw Materials 26.34 49.64
Add: Purchase of Raw Materials 4,334.71 3,477.06
Less: Transfer to Stock in Trade 0.89 4.67
Less: Closing Stock of Raw Materials 79.66 26.34
4,280.50 3,495.69
Direct Expenses 1,5659.16 1,436.25
Total 1,25,649.56 1,05,843.97
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25.Purchases of Stock In Trade

Year ended
March 31, 2024

Year ended
March 31, 2023

Purchases of Stock In Trade

Gold Jewellery 33,644.38 24,129.97
Silver Jewellery 1,831.17 700.07
Diamond, Platinum and other jewellery 2,782.34 2,395.79
Transfer from Raw Materials
Gold 736.07 618.92
Silver 0.89 4.67
Total 38,994.85 27,849.42
26.Changes in Inventories of Finished Goods and Work Year ended Year ended
in progress March 31, 2024 March 31, 2023
Gold,Silver and Diamond, Platinum and other jewellery
Inventories at the beginning of the year
Work -in-progress 5,096.24 3,616.59
Finished goods (including stock in trade) 29,098.71 21,491.89
Inventories at the end of the year
Work -in-progress 7,853.49 5,096.24
Finished goods (including stock in trade) 34,284.88 29,098.71
Net Increase in Inventories 7,943.42 9,086.47
Year ended Year ended

27.Employee Benefits Expense

March 31, 2024

March 31, 2023

Salaries,Wages and Bonus 1,317.19 1,082.48
Contribution to provident and other funds 211.72 148.66
Staff Welfare 114.66 92.89

Total 1,643.57 1,324.03
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28.Finance Costs

Year ended
March 31, 2024

Year ended
March 31, 2023

Interest expenses on

-Cash Credit 768.63 636.62
-Vehicle Loans 6.38 0.52
Interest on Lease Liabilties 412.69 396.05
Other Finance Costs (cash handling charges, etc.,) 131.51 97.68
Interest on income tax 92.17 121.47
Total 1,411.38 1,252.34
e . Year ended Year ended
29.Depreciation and Amortization expense March 31, 2024 March 31, 2023
Depreciation on Property, Plant and Equipment 307.39 223.39
Amortization of Intangible assets 2.95 2.83
Amortization of Right-of-use Assets 406.12 379.29
Total 716.46 605.51
Year ended Year ended
#0.0ther Expansse March 31, 2024 March 31, 2023
Advertisement and Sales Promotion expenses 1,132.21 1,159.48
Bank Charges 246.95 331.95
Brand Ambassador Fees 502.76 -
Electricity Charges 208.81 157.12
Insurance 21.73 18.41
Rent 14.55 10.59
Repairs & Maintenance
i) Land and Building 116.05 68.11
ii) Plant and Machinery 35.28 41.62
iii) Others 29.90 23.44
Taxes, Fees and Licenses 22.34 13.70
Audit Fees (excluding GST)
Statutory Audit 6.50 6.50
Tax Audit 0.60 0.50
Certification and other services 3.00 0.50
out of pocket expenses 0.23 0.35
Leasehold improvements written off 8.55 9.46
Loss on Asset derecognized - 4.28
Corporate Social Responsibility expenses (Refer note 35) 54.05 42.50
Donations 5:33 2.65
Printing and Stationery 37.55 30.87
Professional Fees 40.25 38.06
Security Charges 114.73 80.76
Transport Expenses 40.63 39.31
Investment written off during the year 12.00 -
Less: Written off out of Provision (12.00) -
Miscellaneous Expenses 37.00 48.44
Total 2,679.00 2,128.60
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31. Contingent Liabilities and Commitments (to the extent not provided for)

As at As at

y March 31, 2024 March 31, 2023
Capital Commitments - -

Particulars

Contingent liability is a possible obligation arising from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity
or a present obligation that arises from past events but is not recognized because it is not probable that an outflow
of resources embodying economic benefits will be required to settle the obligation or the amount of the obligation
cannot be measured with sufficient reliability.

As at As at

Particulars March 31, 2024 March 31, 2023

Claims against the company not acknowledged as debts

- disputed Income Tax Demands (Various Assessment
years) 10,860.87 10,557.67
Amount paid in dispute Rs. 154.16 million (Rs. 175.26
million, As at March 31, 2023)

Contingent liabilities

Notes

a. The Supreme court of India in the month of February 2019 had passed a judgement relating to definition of
wages under the Provident Fund Act,1952. However, considering that there are numerous interpretative issues
relating to this judgement and in the absence of reliable measurement of the provision for the earlier periods, the
Company has made a provision for provident fund contribution based on it's interpretation of the said judgement.
The Company will evaluate its position and update its provision, if required, on receiving further clarity on the
subject. The Company does not expect any material impact of the same.

b. The Company does not expect any reimbursements in respect of the above contingent liabilities.
c. It is not practicable to estimate the timing of cash outflows, if any, in respect of matters above pending
resolution of the arbitration/appellate proceedings.

Code on Social Security

The Indian parliament has approved Code on Social Security, 2020 (“the Code") which would impact the
contributions by the Company towards Provident Fund and Gratuity. The Ministry of Labour and Employment has
released draft rules for the Code on Social Security, 2020 on November 13, 2020 and has invited suggestions
from stakeholders which are under active consideration by the Ministry. The Company will assess the impact and
its evaluation once the subject rules are notified and will give appropriate impact in its financial statements in the
period in which, the Code becomes effective and the related rules to determine the financial impact are published.
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32. Related party Disclosures
i. Key management personnel (KMP)

M.Kiran Kumar
Hemaa Kiran Kumar
P. Rajeswaran
Jayanti Agarwal
Bhama Subramaniam

: Chairman and Managing Director
: Whole - Time Director
: Whole - Time Director
: Company Secretary

: Chief Financial Officer (from January 8, 2024)

ii. Other entities in which key management personnel is having significant influence* (with whom there were transactions during the

year)

S.No Name of the Company

Bhakthi Jewellers

AK Exports

Lalithaa Castle Private Limited

Asita Jewellery Manufacturing Private Limited

Krishkiran Megamall Private Limited

ololalwin

Lalithaa Charitable Trust

iii. Detalls of transactions

Particulars

Transactions during
the FY 2023-24

Balance (Payable)/
Receivable as on
March 31, 2024

Transactions
during the FY
2022-23

Balance
(Payable)/
Receivable as on
March 31, 2023

Directors Remuneration***
Mr. P. Rajeswaran

Brand Ambassador Fees
Mr. M. Kiran Kumar

Salary to Chief Financial Officer
Bhama Subramaniam

Purchases
AK Exports
Asita Jewellery Manufacturing Private Limited

Sales
AK Exports
Asita Jewellery Manufacturing Private Limited

Labour Charges
Asita Jewellery Manufacturing Private Limited

Bhakthi Jewellers

Rent Received
Asita Jewellery Manufacturing Private Limited

CSR Expenditure/Donation
Lalithaa Charitable Trust
CSR Expenditure

Donation

Security Deposit Receivable
M. Kiran Kumar
Hemaa Kiran Kumar

Advance given for acquisition of shares
M. Kiran Kumar [refer note 43(a)]

Rent Paid
M. Kiran Kumar
Hemaa Kiran Kumar

Remuneration to Company Secretary
Jayanti Agarwal

502.76

0.56

3,645.49
14.20

125.74
2.09

196.51
1.68

9.60

7.05
2.37

60.00

36.46
2.40

1.19

363.60
80.00

60.00

2.10

2,658.30

33.70
16.40

247.60

4.65

0.90
0.90

33.60
2.40

1.10

(33.10)

(59.30)
(4.30)

363.60
80.00

The Directors and Lalithaa Castle Private Limited (including Krishkiran Megamall Private Limited for the balance as on March 31, 2023) have
provided joint guarantee for the borrowings of the Company aggregating to Rs. 9,270 Million as on March 31, 2024 (Rs.8,340 Million as on
March 31, 2023) and the individual amounts are not available.

* As identified by the management and relied upon by the auditors.

** The amounts outstanding are unsecured and will be settled in Cash

*** The remuneration does not include provisions for gratuity as separate actuarial valuation are not available
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Note Particulars Year Ended Year Ended
March 31, 2024 March 31, 2023
33 Income Tax Expense
Current income tax:
Current income tax charge 1,314.55 914.49
Deferred tax:
Relating to origination and reversal of temporary differences (72.13) (64.96)
Total Income tax expense reported in the statement of profit or loss 1,242.42 849.53
Other Comprehensive i (OClI) Secti
Deferred tax related to items recognised in OCI during in the year:
Re-measurement gains and (losses) on defined benefit obligations (net) 2.25 (2.99)
2.25 (2.99)
Reconciliation of tax exp and the iting profit multiplied by India’s domestic tax rate for March 31,
2024 and March 31, 2023:
Accounting Profit before income tax 4,825.04 3,178.91
Enacted tax rate in India 25.17% 25.17%
Profit before income tax multiplied by enacted tax rate 1,214.47 800.14
Effects of:
Tax effect of other non-deductible expenses/ (non-taxable income), net 27.95 49.39
Net effective income tax 1,242.42 849.53
34 Earnings Per Share
For the year ended | For the year ended
Particular:
PERCEIEES: 31 March 2024 31 March 2023
(a) Net profit attributable to equity shareholders 3,582.62 2,329.38
(b) Weighted average number of equity shares considered after split of
shares into Rs. 5 each (Refer note 13a) 2.38,08,436 2,98,08,436
(c) Bonus shares issued subsequent to March 31, 2024 (Refer note 43c) 47,61,68,720 47,61,68,720
(d) Weighted avergae number of equity shares considered for calulation
of Earning per share and diluted earnings per share (b+c) 49,99,77.156 49.99,17,156
(e) Basic Earnings per Share (Rs.) 717 4.66
(f) Diluted Earnings per Share (Rs.) 717 4.66
|(g) Nominal value of share (Rs.) 5.00 5.00
The impact of share split has been appropriately considered for the computation of Earnings Per Share as per the requirements of Ind AS 33.
Previous year Earnings per share has been restated to have impact of the split and bonus shares issued by the company
There are no potentially diluted instruments and hence the weighted avaerage no of equity shares for computation of both basic and diluted earnings per share are
the same.
35 Disclosure of Amount Spent on Corporate social responsibility (CSR) Activities

As per Section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the
immediately preceding three financial years on corporate social responsibility (CSR) activities. The areas for CSR activities are eradication of hunger and
malnutrition, promoting education, healthcare, destitute care and rehabilitation, disaster relief and rural development projects. A CSR committee has been formed
by the company as per the Act. The funds were primarily utilized through the year on these activities which are specified in Schedule VII of the Companies Act,

2013:
Year ended Year ended
PARRUCLS March 31,2024 | March 31,2023
(i) Amount required to be spent by the company during the year 53.93 42.46
(i) Amount of expenditure incurred 54.05 42.50
(iii) Shortfall at the end of the period / year - -
(iv) Total of previous year shortfall 4.48 4.48

(v) Reason for shortfall

Promoting Health
care
Rural Development

Promoting Health
care
Rural Development

(vi) Nature of CSR activities

(vii) Details of related party transactions, e.g.,contribution to a trust

controlled by the company in relation to CSR expenditure as per relevant 7.05 0.90
Accounting Standard

(viii) Where a provision is made.with'respect to a liability incurred by

entering into a contractual/ogéa}g(i)j\. thg:mbyénlents in the provision 4.48 4.48

V /6N
/AN

during the year
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a)

b)

36

Employee Benefit Obligations:-

(i) Defined contribution plan:

Thg Compa_ny‘§ provident fund, employee state insurance corporation and labour welfare fund are the defined contribution plan. An amount of Rs 159.87 millions
pelng contribution made to recognised provident fund is recognised as expense for the year ended March 31, 2024 (March 31, 2023: Rs 109.90 millions) and
included under Employee benefit expenses in the Statement of Profit and loss.

Eligible employees of the Company receive benefits from a provident fund, which is a defined benefit plan. Both the eligible employee and the Company make
monthly contributions to the provident fund plan equal to a specified percentage of the covered employee's salary.

(ii) Defined benefit plans:

The Company provides for gratuity, a defined benefit retirement plan (“the Gratuity Plan") covering eligible employees. The Gratuity Plan provides a lump-sum
payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective employee's salary and the
tenure of employment with the Company.

Liabilities with regard to these defined benefit plans are determined by actuarial valuation, performed by an external actuary, at each Balance Sheet date using the
projected unit credit method. Liabilities in respect of the Gratuity Plan are determined by an actuarial valuation, based upon which the Company makes contributions
to the Gratuity Fund maintained with SBI Life Insurance Company Limited.

The Company recognizes the net obligation of a defined benefit plan in its Balance Sheet as an asset or liability. Gains and losses through re-measurements of the
net defined benefit liability / (asset) are recognized in other comprehensive income and are not reclassified to profit or loss in subsequent periods. The actual return
of the portfolio of plan assets, in excess of the yields computed by applying the discount rate used to measure the defined benefit obligation is recognized in other
comprehensive income. The effect of any plan amendments is recognized in net profit in the Statement of Profit and Loss.

Under the gratuity plan, every employee who has completed at least five years of service gets a gratuity on departure at 15 days of last drawn salary for each
completed year of service. The portion is contributed to the government administered pension fund.

These plans typlically expose the company to actuarial risks such as: investment risks, interest rate risks, longevity risks and salary risk.

< The present value of defined benefit plan liability (denominated in Indian Rupee) is calculated using a discount rate which is determined by
Investment risk reference to market yields and at the end of the reporting period on Government bonds.

Decrease in bond interest rate will increase the plan liability: however, this will be partially offset by an increase in the return on the plan

Interest risk |assets.

o ® The present value of defined benfit plan liability is calculated with reference to best estimate of the mortality of the gl_an participants both|
Longevity risk during and after their employment. An increase in the life expectancy of the plan participants will increase the plans liability.

. The present value of the defined benefit plan liability is calculated with reference to the future salaries of the plan participants. As such, an
Salary risk increase in the salary of plan participants will increase the plans liability.

No other post-retirement benefits are provided to these employees.

Characteristics of its defined benefit plans and risks associated with them

i Benefits offered 15/ 26 x Salary x Duration of Service
i Salary definition Basic Salary including Dearness Allowance (if any)

iii Benefit ceiling Benefit ceiling of Rs. 20,00,000 was applied

5 years of continuous service (Not applicable incase of death /

iv Vesting conditions disability)
v Benefit eligibility Upon Death or Resignation / Withdrawal or Retirement
vi Retirement age 58 Years
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c)

d)

e)

s Lalithaa Jewellery Mart Private Limited)

Amount Recognised in Bal Sheet
Particulars Asiat As at
March 31, 2024 March 31, 2023
Present Value of funded Obligation 201.04 143.73
Value of Assets as at the end of the Period 17.26 20.74
Net Liability 183.79 122.99
Present Value of Benefit Obligation
Current 86.05 56.16
Non Current 97.74 66.83
Recognised in Balance Sheet 183.79 122.99
Gratuity Expenses recognized in | Stat it
. For the Year ended | For the Year ended
rt
Particulars March 31,2024 | March 31,2023
Interest Cost 10.60 8.79
Interest Income (1.35) (1.59)
Current Service Cost 42.60 31.55
Current year Expenses recognized in Statement of profit and loss 51.85 38.75

ement effects r

d in Other Comprehensive Income

For the year ended

For the year ended

Particulars March 31,2024 | March 31,2023

‘Actuarial (Gain) / Losses due to Demographic Assumption changes in
(8.60) -

DBO
Actuarial (Gain) / Losses due to Financial Assumption changes in DBO 4.49 (0.14)
Actuarial (Gain) / Losses due to Experience on DBO 13.70 (12.75)
Return on Plan Assets (Greater)/Less than Discount rate (0.64) 1.02
Total actuarial losses (gains) included in OCI {IND AS 19} 8.95 (11.87
Total Cost Recognised in P&L & OCl 60.80 26.88
Cost Recognised in P&L 51.85 38.75
Remeasurement Effect Recognised in OCI 8.95 (11.87)
Total Defined Benefit Cost 60.80 26.88

The changes in the present value of defined benefit obligation representin:

closing balances thereof are as follows:

g reconciliation of opening and

Gratuity plan
Particulars For the year ended | For the year ended
March 31, 2024 March 31, 2023

Opening defined benefit obligation 143.73 117.83
Current service cost 42.60 31.55
Interest cost 10.60 8.79
Actuarial losses/(gains) 9.60 (12.82)
Benefits Pay-outs from plan (5.49) (1.62
Closing balance of the present value of defined benefit obligation 201.04 143.73

The changes in the plan assets representing reconciliation of opel

ning and closing balances thereof are as

follows:
Gratuity plan
Particulars For the year ended | For the year ended
March 31, 2024 March 31, 2023

Value of Assets as at the beginning of the Period: 20.74 21.74
Expected return on assets 1.35 1.59
Contributions made - 0.05
Benefit pay out from plan (5.48) (1.62)
Return on plan assets excluding expected income 0.64 (1.02)
Value of Assets as at the end of the Period: 17.25 20.74

The plan assets shown above have been invested in Insurance Schemes

Actual Retun on Plan Asset for March 31, 2024 1.99 millions and for March 31, 2023 0.55 million
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h)

y known as Lalithaa Jewellery Mart Private Limited)

Principal actuarial pti at the Bal Sheet date:
Particulars For the year ended | For the year ended
March 31, 2024 March 31, 2023
Discount rate 7.22% 7.52%
Salary growth rate 7.37% 7.37%
Attrition 20.00% 10.00%
] Indian Assured Lives | Indian Assured Lives
Mortality Rate Mortality (2012-14) | Mortality (2012-14)
Ultimate Ultimate
The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority,

promotion and other relevant factors including supply and demand in the employment market. The above information is

certified by the actuary.

A quantitative sensitivity analysis for significant assumptions
Gratuity plan

The sensitivity analysis below have been determined based on reasonable possible changes of the assumptions occurring at the end of the reporting period, while
holding all other assumptions constant.The results of sensitivity analysis is as follows :

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Change Obligation Change Obligation
i) Discount rate +1.00% 187.80 +1.00% 130.15
-1.00% 215.97 -1.00% 159.66
i) Salary growth rate +1.00% 214.85 +1.00% 158.81
-1.00% 188.59 -1.00% 130.56
iii) Attrition rate +1.00% 199.23 +1.00% 142.32
-1.00% 202.79 -1.00% 145.08

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated.

There in no change in the method of valuation and assumptions for the prior periods in preparing the sensitivity analysis.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit
method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation asset recognised in the balance sheet.

E tod hel

based on past service liability

As at As at
March 31, 2024 March 31, 2023
Particulars Undiscounted Discounted values Undiscounted Discounted
values / / values / values /
Actual values Present values Actual values Present values

Year 1 22.44 21.44 10.39 10.06
Year 2 18.61 16.55 7.21 6.38
Year 3 17.48 14.56 7.31 6.05
Year 4 14.60 11.29 8.21 6.36
Year 5 14.54 10.55 7.02 5.01
Next 5 years 63.06 37.51 42.25 24.64
Weighted average duration of the defined benefit obligation for March 31, 2024 8.06 years and for March 31, 2023 14.48 years
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37 Leases

The company's lease asset primarily consist of leases for land and buildings.
The effective interest rate for lease liabilities is 10%, with maturity between 2 years to 30 years.

Set out below are the carrying value lease liability and the movement thereof

Particular Amount
As at Apri 1, 2022 3,627.26
Additions 638.24
Accretion of interest 396.05
Payments (547.38)
Disposals 53.79
As at March 31, 2023 4,060.38
Additions 616.08
Accretion of interest 412.69
Payments (612.08)
Disposals 173.71
As at March 31 2024 4,303.36
As at As at
March 31, 2024 March 31, 2023

Current 233.61 208.81
Non Current 4,069.75 3,851.57
The following are the t: g din St of profit and loss:

icul For year ended March For year ended
L e 31,2024 March 31, 2023
Depreciation expense of right-of-use assets 406.12 379.29
Interest expense on lease liabilities 412.69 396.05
Expense relating to short-term leases (included in other 14.55 10.59
expenses)
Total amount recognised in Statement of profit and 833.36 785.93
loss

As on As on

Undiscounted Lease Liability: March 31, 2024 March 31, 2023
Within next one year 655.70 608.68
One to five years 2,733.43 3,119.04
Beyond five years 3,864.03 3,241.85
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38. Risk Management Disclosure under Ind AS 107 (Financial Risk Management)

The Co{npaan pr‘incipal financial liabilities is borrowings, trade and other payables. The main purpose of these financial liabilities is to raise finance for the Company's operations. The Company
has various financial assets such as trade and other receivables and cash which arise directly from its operations.

The Cgmpan_y_is faxpased !o market risk, credit risk and liquidity risk. The Comp 's senior oversees the of these risks. The Company's primary risk management
fMU§ is to minimize potar.mal adverse effects of liquidity and credit risk on its financial performance. The Company's risk management assessment and policies and processes are established to
identify and analyse the risks faced by the Company, to sel appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management

zo:‘icies and pi are gularly to reflect in markel itions and the Company's activities.The ] ises the pany's to financial

sks.

A. Credit Risk:

Credit risk arises from investments carried at amortized cost as well as credit exposures to customers in the form of outstanding receivables.

Credit Risk Management:

Credit risk is ged at the level. For selecting banks and financial institutions, only high rated banks/ institutions are accepted as per the Management's evaluation. The company

considers the probability of default upon initial recognition of asset and whether there has been a significant increase on an ongoing basis throughout each reporting period. It considers available
and supportive f d-looking inf¢ ion like the fol 9.

Management's evaluation which is based on actual or expected significant adverse ges in busi financial or i it that are exp to cause a significant change-to the

business's ability to meet its obligations

Actual or exp g ges in the ing resulls of the business.

Significant increase in credit risk on other financial of the same

Significant changes in the value of the pporting the ion or in the quality of third-party g or credit

Signi ges in the d per and behavior of the busi including changes in the status and ges in the operating resuits.

M ic i such as y ch market interest rate or growth rate is considered.

Trade receivables

Customer credit risk is managed based on the Company's established policy, procedures and control relating to credit risk O i are regularly

monitored. An impairment analysis is performed at each reporting date. The ion is based on historical data. The calculation reflects the pi ility-weig| I the time value of

money and and i ion that is at the reporting date about past events, current i and of future i i lly, trade

receivables are written-off if p;t due for more than one year and are not subject to enforcement activity. The Company does not hold collaterall as security except advance received from
customers in certain cases. The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are located in several locations and operate in largely
il markets. The does not have any provision for doubtful debts.

Financial Instruments and cash deposits
Credit risk from balances with banks and financial institutions and in respect of loans is by the Ci in with the Company’s policy.

B. Liquiditv Risk:

Prudent liquidity g implies maintaining sufficient cash and the availability of funding through an adequate amount of committed credit facilities to meet obligaﬁons_ when dug _and to
market positi Due to the ic nature of the ing busi the /s treasury maintains flexibility in funding by maintaini ilability under credit lines.

M it itors the pany's liquidity position and cash and cash equivalents on the basis of expected cash flows and this is generally carried out by the Treasury Management function
of the company. The Chief Operating Decision Maker periodically reviews the treasury plans and directs the treasury function suitably.

On demand Cess:than 12 >1year Total
months

As at March 31, 2024
Borrowings - 8,147.76 94.01 8,241.77
Trade payables 1,316.27 - - 1,316.27
Other current financial liabilities 167.19 - - 167.19
Lease Liabilities - 655.70 6,597.46 7,253.15

1,483.46 8,803.46 6.2{1.47 16,978.38
As at March 31, 2023
Borrowings - 5,357.82 43.23 5,401.05
Trade payables 2,012.60 = - 2,012.60
Other current financial liabilities 179.29 = - 179.29
Lease Liabilities - 608.68 6.360.89 6,969.57

2,191.89 5,966.50 6,404.12 14,562.51
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C. Market Risk

Market risk for the Company can stem from various factors, including economic conditions, consumer preferences, competition, and tin logy, as i below:

i) Ecopo(ﬂ_lc Conditions: i 4 can signi impact the ing on luxury items like Jewellery. During recessions or periods of high unemployment, consumers

may p over y spending, leading to a decrease in Jewellery sales.

ii) C F Shifts in tastes and preferences can affect the demand for certain types of Jewellery. Changes in fashion trends, cultural preferences, or environmental
(such as the ing of ials) can impact the popularity of specific designs or materials.

i) Compoullon. Intense compem:on within the Jewellery industry can exert downward pressure on prices and profit margins. Competitors may offer similar products at lower prices or
diff through service, or

iv) y Ci Changes in lations related to trade, taxation, envi | or p ion can impact Jewellery busi Ci li with new il

may require additional or lead to ch: in busi practi

v) Seasonal Variations: Jewellery sales often exhibit seasonal patterns, with demand peaking during holidays, weddings, and other special i Fi i in demand can

affect inventory management, cash flow, and profitability.

vi) T gy D A in gy, such as 3D printing, online retailing, and virtual try-on tools, can disrupt traditional business models in the jewellery industry.

Businesses thal fail to adapt 1o technological changes risk losing market share to more innovative compelitors.

To mitigate these market nsks. the Company loys various gi such as di fying product ings, ini with i staying abreast ol consumer

trends, i g in mark and ding efforts, and impl. i risk i Additionally, the Company also focuses on maintaining the fi flexibili
itori industry and ing quickly to ing market conditions for Iong-larm sucoess in the Jewellery business.

D. Capital Management

The C 's capital bjectives are

i) to ensure the Company’s ability to conhnue as a going concermn

ii) to create value for shareholders by facilitating the meeting of long term and short term goals of the Company

The Company determines the amount of capital required on the basis of annual business plan coupled with long term and short term strategic expansion plans. The funding needs are met
through equity, cash generated from operations, long term and short term bank borrowings.

The Company monitors the capital structure on the basis of net debt to equity ratio and malurily profile of the overall debt portfolio of the Company. Net debt includes interest bearing borrowings
less cash and cash equivalents and other bank balances (includi ent

The table below summarises the capital, net debt and net debt to equity ratio (Gearing ratio) of the Company.

As at As at
Particulans March 31, 2024 March 31, 2023
Equity Share Capital 119.04 119.04
Other equity 16,449.44 12,873.52
Total Equity (A) 16,568.48 12,992.56
Non Current Borrowings 94.01 43.23
Current Borrowings 8,147.76 5,357.82
Gross Debts (B) 8,241.77 5,401.05
Total Capital (A)+(B) 24,810.25 18,393.61
Gross Debts as above 8,241.77 5,401.05
Less: Cash and Cash Equivalents (234.04) (180.84)
Less: Bank Balance other than Cash and Cash Equivalents (226.12) (42.20)
Net Debts (C) 7.781.61 5,178.01
Net Gearing Ration (times) (C/A) 0.47 0.40

39. Operating Seaments

The Chief Operating Decision Maker (CODM) of the Company examines the performance from the perspective of the Company as a whole viz. ‘jewellery business' and hence there are no
separate reportable segments as per Ind AS 108.

There are no material individual markets outside India and hence the same is not di for g for the revenues or results or assets. During the years ended
March 31, 2024 and March 31, 2023 respectively, revenue from transactions with a single axlernal cus!omer did not amount to 10 percent or more of the Company’s revenues from the external
customers.

A =Cla tion an uremel
policies, including the criteria for ition, the basis of and the basis on which income and expenses are recognised, in respect of each class of

The
ﬁnancaal assel, financial liability and equity instrument are disclosed in note 2 lo the financial statements.
Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial ir

Carrying value Fair values
As at As at As at As at
Pasticulare March 31, 2024 March 31,2023 March 31,2024 __March 31,2023
Financial Assets
Amortised cost
Trade receivables 545.21 428.34 545.21 428.34
Cash and cash equivalents 234.04 180.84 234.04 180.84
Bank Balance other than cash and cash equivalents 226.12 42.20 226.12 42.20
Other financial assets 631.18 538.09 631.18 538.09
Investments - - % 0
Total 1,636.55 1,189.47 1.636.55 1,189.47
Financial Liabilities
Amortised cost
Borrowings 8.241.77 5,401.05 8.241.77 5,401.05
Trade payables 1.316.27 2,012.60 1,316.27 2,012.60
Other financial liabliities 167.19 179.29 167.19 179.29
Lease Liabilities 4,303.36 4,060.38 4,303.36 4,060.38

Total 14,028.59 11,653.32 14,028.59 11,653.32
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The management assessed that fair value of cash and cash equivalents, trade receivables, other current financial assets, trade payables and other current financial liabilities approximate their
carrying amounts largely due to the short-term maturities of these instruments.

The fair value of loans, lease liabilities and gs is esti by di: ing future cash flows using rates currently available for debt on similar terms, credit risk and remaining maturities.
The same would be itive to a ible change in the forecast cash flows or the discount rate.

Fair value hierarchy

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or unobservable and consists of the following three levels:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other than quoted prices included within Level 1 that are observable to the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)

The following table provides the fair value measurement hierarchy of the Company's assets and liabilities, measured at fair value on the balance sheet date:

Significant
Quoted prices in Significant
Particloars Date of valuation ol active markets  observable inputs ""::’::‘::b'
Level 1 Level 2 Level 3
Fair value of Financial Assets disclosed
in Equity i d March 31, 2024 - - - -
March 31, 2023 - - - -
Other financial assets March 31, 2024 631.18 - - 631.18
March 31, 2023 538.09 - - 538.09
Fair value of Financial Liabilities disclosed
Borrowings March 31, 2024 8,241.77 8,241.77
March 31, 2023 5,401.05 - - 5,401.05
Lease Liabilities March 31, 2024 4,303.36 4,303.36
March 31, 2023 4,060.38 - - 4,060.38
Other financial liabilities March 31, 2024 167.19 - - 167.19
March 31, 2023 179.29 - - 179.29
There have been no transfers between Level 1 & Level 2 during the year
The carrying of trade ivables, trade les, cash and cash equivalents, Other Bank Balances, Borrowings, Loans, financial liabilities and other ial assets are i to

be the same as their fair values, due to their short-term nature. The fair values for Loans were calculated based on cash flows discounted using a risk adjusted discount rate. They are classified
as level 3 fair valuation in their fair value hierarchy due to the inclusion of unobservable inputs including counter party credit risk.
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Notes to the financial statements as at and for the year ended 31 March 24

(All amounts are in millions of Indian Rupees unless otherwise stated)

41. Accounting Ratios

Particulars 2023-24 2022-23

a) Return on Equity Ratio

Numerator - Net Profits after taxes 3,582.62 2,329.38
D - Average 's Equity 14,780.52 11,823.43
Return on Equity (%) 24.24% 19.70%
% Change as compared to the preceeding vear -23%

b) Return on Capital Emploved
[Capital Emploved = Total Equity + Total debt]

Numerator - Earning before interest and taxes 6.236.42 4.431.25
D - Capital Empl 24,810.25 18,393.61
Return on Capital Employed (%) 25.14% 24.09%
% Change as compared to the preceeding year -4%

c) Current Ratio

Numerator - Current assets 44,342.44 35,667.77
Denominator - Current liabilities 30.987.17 25,375.04
Current Ratio 1.43 1.41
% Change as compared to the preceeding year 1%,

d) Debt Equity Ratio

N - Total Debt (B ings + Interest Accrued) 8,241.77 5,401.05
Denominator - Total Equity 16.568.48 12.992.56
Debt Equity Ratio 0.50 0.42
% Change as compared to the preceeding year 19%

e) Debt Service Coverage Ratio
Numerator - Earning for Debt Service (Net Profit after taxes +
Non-cash i like preciati and other,

amortizations + Finance cost + other adjustments like loss on sale S.718.01 40747
of Fixed assets etc.)

Denominator - Debt service = Interest & Lease Payments +

Principal Repayments 1:433.85 2.084.84
Debt Service Coverage Ratio 3.99 2.01
% Change as compared to the preceeding vear 99%!

Explantion for Variance in Debt Service Coverage Ratio: Debt Service Coverage ratio increased due to Income
attributable to owners of the company during the current year is higher than the previous year and principal
repayment of Borrowings during the current year is lower than the previous year.

f) Inventory Tumover Ratio

Numerator - Cost of goods sold 1,25,649.56 1,05,843.97
Denominator - Average Inventory 38,814.91 30,097.98
Inventory Turnover Ratio 3.24 3.52
% Change as compared to the preceeding year -8%!

q) Trade Receivables Tumover Ratio

N -R from i 1.67,863.58 1,33,054.39
D -A qe A its ivabl 486.78 368.40
Trade Receivables Turnover Ratio 344.85 361.17
% Change as compared to the preceeding year -5%|

h) Trade Payable Turnover Ratio

Numerator - Net Purchases 1,63,342.08 1,32,385.70
Denominator - Average Trade Pavables 1,664.44 1.580.71
Trade Payable Turnover Ratio 98.14 83.75
% Change as compared to the preceeding year 17%

i) Net Capital Turnover Ratio

Numerator - Revenue from operations 1,67.863.58 1,33,054.39
Denominator - Average Working Capital 11,824.00 9,271.70
Net Capital Turnover Ratio 14.20 14.35
% Change as compared to the preceeding vear -1%,

1) Net Profit Ratio

Numerator - Net profit after Tax 3,682.62 2,329.38
D i - from i 1,67,863.58 1,33,054.39
Net Profit Ratio 2.13% 1.75%
% Change as compared to the preceeding year 22%)|

k) Return on Investment - The company had made an investment in Premier Futsal Management Private Limited|
which is under CIRP process as the company has defaulted in filing of annual returns from FY 2016-17, the company|
have been written off during the year, utilizing the provision created earlier (refer note 30), hence return on i
not applicable.

Note:
i) ions for vari are only for change in ratio by more than 25% as compared to the preceding year, as required in Schedule Ill of the Companies Act, 2013.

ACCO
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\
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42. Other Notes

i. The Company did not have any pending litigations which would impact its financial position, other than those disclosed in Note 31.

ii. The Company did not have any material foreseeable losses on long term contracts and the Company has not entered into any derivative contracts;

ili. There were no amounts which were required to be to the Investor E ion and ion Fund by the Company.

iv. No funds have been advanced or loaned or invested (either from borrowed funds or securities premium or any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities ( ies”) with the ing, whether in writing or otherwise, that the Intermediary shall lend or invest in party identified by or on behalf
of the Ci (Ultimate

The Company has not received any fund from any party(s) (Funding Party) with the understanding that the Company shall directly or indirectly lend or invest in other persons or entities identified
by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

v. The Company does not have any Benami property and there are no proceeding initiated or pending against the Company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.
vi. The Company has not traded or invested in crypto currency or virtual currency

vii. There Company does not have any transactions which are not recorded in the books of account that have been surrendered or disclosed as income in the tax assessments under the Income
Tax Act, 1961.

viii. There are no Schemes of Arrangements which are either pending or have been app by the C ity in terms of ions 230 to 237 of the Companies Act, 2013.

xi. The Title deeds of the immovable properties (other than properties where the Company is the lessee and the lease agreements are duly executed in favour of the lessee) are held in the name
of the Company.

x. The Company does not have any investment property and hence its related disclosure are not applicable.

xi. The Company has not granted Loans or Advances in the nature of loan to any promoters, Directors, KMPs and the related parties (As per Compames Act, 2013) , which are repayable on
demand or without specifying any terms or period of repayments. However, during the year, the Company has made some ad towards ition, as stated in the Note 43(a).

xii. The Company has sanctioned facilities from banks on the basis of security of current assets. The monthly returns filed by the Company with such banks are in agreement with the unaudited
books of accounts of the Company

xiii. The Company has adhered to debt repayment and interest service obligations on time. Willful related di: quired as per Additional y Inf¢ ion of Schedule Il
(revised) to the Companies Acl, is nol The has utilized ings from bank for the specified purpose for which it was taken.

xiv. There are no transactions with the Companies whose name are struck off under Section 248 of The Companies Act, 2013 or Section 560 of the Companies Acl, 1956.

is required to be filed with Registrar of Companies have been filed within stalutory period. No registration or satisfaction is

xv. All applicable cases where regi ion of charges or
pending.

xvi. The Company does not have any subsidiary and hence compliance with the number of layers as prescribed under clause (87) of Section 2 of the Companies Act, 2013 read with Companies
(Restriction on number of Layers) Rules, 2017 is not applicable.

43. Events occurring after the balance sheet date

There were no signifi events that after the reporting period which affects the ials of the pany, requiring a discl 1 adj except for the event stated below:

a) As approved by the Board of Directors of the Company in their meeting held on March 28, 2024, the Company has entered into share purchase agreement with Asitha Jewellery Manufacturing
Pvt Ltd and Centigrade Apparels Pvt Ltd (both entities with major ownership of Dr. Kiran Kumar, major Shareholder of the Company) on April 1, 2024 for a total consideration of Rs. 7,454.71
million and Rs. 289.59 million respectively. An amount of Rs. 60 million has been paid as advance as of balance sheet date and as of date an additional amount of Rs. 687.70 million has been
paid as an advance for the acquisition of shares of the said entities.

b) Pursuant to a resolution of Board of Directors dated April 10, 2024 and the shareholders meeting dated May 2, 2024, app d the p to an initial public offering of its equity
shares of Rs. 5 each aggregating up to Rs. 15,000 million by way of a fresh issue of equity shares and an offer of sale up to Rs. 5. OOO mnlhon equity shares of M. Kiran Kumar (the "Promoter
Selling Shareholder*®).

¢) Pursuant to a resolution of Board of Directors dated April 10, 2024 and the shareholders meeting dated May 2, 2024 approved the issuance of 20 bonus shares of face value Rs. 5 each for
every 1 existing fully paid-up equity shares of face value Rs. 5 each and accordinly 47,61,68,720 bonus shares were issued and allotted on June 24, 2024.

44. Audit Trail:-

The C y has used for maintaining its books of account for the financial year ended March 31, 2024 which has a feature of recording audit trail (edit log) facility and the
same has operated for all relevant d in the soft during the period May 30, 2023 to March 31, 2024. Further, the audit trail feature is not tampered for the above mentioned
period.

45. Internal Financial Control Systems and their Adequacy

The Company has comprehensive internal control mechanism and also has in place adequate policies and procedures for the governance of orderly and efficient conduct of its business, including
adherence to the Company's policies, safeguarding its assets, prevention, and detection of frauds and errors, and of the ing records, and timely preparation of

reliable financial disclosures. The Company'’s internal control systems are commensurate with the nature of its business, and the size and complexity of its operations and such internal financial
controls concerning the Financial Statements are adequate.

The Company has a slmng and in-h Internal Audit d that functi reports to the Chai of the Audit Committee and the Managing Director of the Company,
thereby mai g its Asa inuation of its efforts to ahgn its process and controls with global best practices, the Company is in the process of preparing a comprehensive Risk
Control Matrix to Idenllfy and analyza risks and manage appropriate responses towards such risk.

46. Board App of Financlal S
The i were app for issue by the Board of Directors on July 3, 2024

47. Previous year's figures have been reg d/ ified wh yto pond with the current year's classification / disclosure (Also refer Note 22).

Signatories to notes "1’ to '47"

For Suresh Surana & Associates LLP For and on behalf of the board
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