Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)
Standalone Balance Sheet as at 31 March 2026
(Amount in  Millions, unless otherwise stated)

Particulars Notes | Asat31 March 2026 | Asat 31 March 2025
ASSETS
Non-Current Assets
Property, plant and equipment 5 4,580.29 5,295.54
Capital work in progress [ 262.09 101.87
Right of use of assets 7 154.30 138.61
Other Intangible assets 3 8.04 11.18
Financial assets
(i} Investments ] 1,147.24 1,010.48
(i} Loans 17 46.82 -
{ii) Other financial assets 10 50.18 26.55
Deferred tax asset {net) 11 38.86 40.51
Non current tax assets (net) 32 4.20 4,20
Other non-current assets 12 47.32 11.03
Total Non-Current Assets 6,339.34 6,640.97
Current Assets
Inventories i3 2,100.27 2,364.95
Financial assets
(i} Trade receivables 14 3,279.04 3,375.82
(i) Cash and cash equivalents 15 811.58 810.71
(iii} Bank balances other than cash and cash equivalents 16 313.47 309.06
{iv) Loans 17 528.21 503.33
[v) Other financial assets 18 79.13 66.55
Other current assets 19 24555 206.33
Total Current Assets 7,357.25 7,636.75
TOTAL ASSETS 13,696.59 14,277.72
EQUITY AND LIABILITIES
Equity
Equity share capital 20 403,25 403.25
Other equity 21 7,592,18 6,889 80
Total Equity 7,995.43 7,293.05
LIABILITIES
Non-Current Liabilities
Financial liabilities
{i) Borrowings 22 1,385.72 1,763.63
(ii) Lease Liahility 23 165.91 132.42
Provisions 24 55.25 43.10
Other non-current liabilities 25 160.11 351.53
Total Non-Current Liabilities 1,766.99 2,290.68
Current Liabilities
Financial liabilities
{i) Borrowings 26 1,407.32 2,293.65
(i} Lease Liability 23 1582 17.92
(i) Trade payables 27
{a) total cutstanding dues of micro enterprises and small entarprises 11.83 25.85
{b} total outstanding dues of creditors other than micro enterprises and small enterprises 1,867.51 1,778.94
{iv} Other financial liabilities 28 300.72 398,60
Contract liabilities 29 90.61 67.89
Other current liabilities 30 160.73 106.89
Provisions 31 4.32 3.25
Current tax liabilities {net) 32 7551 .
Total Current Liabilities 3,934.17 4,693.99
TOTAL LIABILITIES 5,701.16 6,984.67
TOTAL EQUITY AND LIABILITIES 13,696.59 14,277.72

The accompanying notes are an integral part of these standalane financial statements.
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Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)

Standalone Statement of profit and loss for the year ended 31 March 2026
{Amount in £ Millions, unless otherwise stated)

. For the Year Ended 31| For the Year Ended 31

Particulars Notes
March 2026 March 2025
INCOME
Revenue from operations 33 13,615.98 13,128.17
Other income 34 53887 510093
Total Income 14,154.85 13,639.10
EXPENSES
Cost of materials consumed 35 3,180,77 3,469.87
Purchases of stock-in-trade 36 2,997.89 3,027.91
Change in inventories of finished goods, work in progress and stock-in-trade 37 298.06 (859.09)
Employee benefits expanses 38 1,046.70 1,027.50
Finance costs 39 325.79 347.72
Depreciation and amartisation expense 40 875,84 1,013.50
Other expenses 41 4,614.76 5,180.48
Total Expense 13,343.81 13,208.29
Profit before exceptional items and tax 811.04 430.81
Exceptional items 62 7.24
Profit before tax 803.80 430,81
Tax expense
Current tax 11 204.56 95.29
Deferred tax 11 0.88 50.14
Earlier year tax adjustments 11 14.23 (2.95)
Total Tax Expense 219.67 142.48
Profit for the year 584.13 288.33
Other comprehensive income
Items that will not be reclassified to profit or loss
(i} Re-measurement gains on defined benefit plans 3.02 2.20
(i) Income tax relating to items that will not be reclassified to profit or loss (0.77) {0.55)
2.25 1.65

Other comprehensive income for the year, net of tax 2.25 1.65
Total comprehensive income for the year 586.38 289,08
Earnings per Equity Share
Basic Earning per Equity Share 42 2.90 1.43
Diluted Earning per Equity Share 42 2.87 1.42

The accompanying notes are an integral part of these standalone financial statements,
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Varmaora Granito Limited (Formerly known as Varmora Granito Private Limited)
Standalone Cash Flow Statement for the year ended 31 March 2026
(Amount in % Millions, unless otherwise stated)

For the Year Ended 31

For the Year Ended 31

PAtE YA Noke March 2026 March 2025
Net Profit before Tax 203.80 430.81
Adjustments for :
Depreciation and amortisation expense 40 B75.84 1,013.90
Reversal of expected credit loss 34 {64.19} {204.10)
Interest income on security deposit 34 10.40) [.46]
Interest income on fixed depasits with banks and loan to employees {49.04) (73.79)
Government grant income (191.41) (88.47)
Share hased payment expense 38 116.00 88.50
Interest on barrowing 39 206,31 32330
Other financea eost 39 19.03 12.60
Interest expenses on lease liabilities 19 10.45 11.82
Investment classified at fair value through profit or loss 34 {0.53) (0.59)
[Profit)/Loss on sale of property, plant & equipment [Met) 34 (8.64) 17.76
Net gain on fair value of derivative contracts measured at fair value thraugh profit or loss 34 (2.00) [5.97)
Fair value gain on DVR 34 - (34.51)
Balances written back 34 [7.08) 13.72)
Interast income on inter corporate loans 24 151.92) {40.65)
Operating profit before working capital changes 1,750.22 1,446.43
Changes in operating assets and liabilities
Changes in Inventories 264.68 {304.91)
Changes in Trade receivables 160.97 (222.15)
Changes in Other current and non current financial assets {12.63) 19.25
Changes in Other current and non -current assets (39.22) 24.11
Changes in Trade payables 8163 8107
Changes in Other current and non-current financial liabilities (98.38) 57.67
Changes in Contract liahilities 2372 {26.64)
Changes in Other current and non-current liabilities 53.84 91.28
Changes in Provisions 16.24 T.80
Cash generated from operations 2,199.57 573.91
Income tax paid, net (143.28) (119.20)
Net cash flows from Operating activities (A) 2,056.29 454,71
Cash Flow from Investing activities

n a i and i in r uding eapits i
:3n::piiafln:>ard|:;;unpcc::]v. plant and equipment capital work in progress [incl g capital creditors (337 29) (995.39)
Proceeds from sale of property, plant and equipment 21.23 93,46
Payments for intangible asset {0.011) {5.39)
Proceeds from / (investment in) fixed deposit, net [25.76) (245 16}
Met proceeds fram / {investment in) inter corporate loans, net (27.53) .06
Payments towards acquisition of interest in associates (180.00) =
Interest received 101.13 108,77
Net cash flows used in Investing activities (B) (448.63) (1,039.65)
Cash Flow from Financing activities
Principal and interest payment of lease hability {27.21) (30.19)
Buyback of Differential voting right (DVR Shares) = (13.05)
Proceads fram long term berrowings - 211.57
Repayment of long term borrowings [479.55) 1340.57)
Proceeds from / (Repayment of) current borrowings, net (784.69) 992.45
Interast expense paid {315.34) [335.94)
Net cash Mlows from Financing activities {C) {1,506.79} 484,27
Net increase [ (decrease) in cash and cash equivalents (A+B4C) 0.87 {100.67)
Cash and cash equivalents at the beginning of the year 810.71 911.38
Cash and cash equivalents at the end of the year B11.58 810.71




Varmora Granito Limited {Formerly known as Varmora Granito Private Limited)
Standalone Cash Flow Statement for the year ended 31 March 2026
[Armount in % Millions, unless otherwise stated}

Cash and cash equivalents comprise (refer note 15) As at 31 March 2026 | Asat 31 March 2025
Balances with banks 538,53 11.35
Fixed deposits with eriginal maturity of less than 3 manths 270.18 794 86
Cash on hand 287 4.50
Total cash and cash equivalents at end of the year 811.58 810.71

Note 1: The Statement of Cash flows does not include loan amounting to  43.77 Millions, being a non-cash transaction an account of conversion of investment in
Varmora Sanitarywares LLP into Varmora Sanitarywares Private Limited.

The accampanying notes are anintegral part of these standalone financial statements.

As per our report of even date For and on behalf of the Board of Directors

For Walker Chandiok & Co LLP Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)
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Varmora Granita Limited (Formerly known as Varmora Granito Private Limited)

Standalone Statement on Changes in Equity for the year ended 31 March 2026

|Amount in ¥ Millions, unless otherwise stated}

{A) Share capital

N As at 31 March 2026 As at 31 March 2025
Particulars
No. of shares Amount No. of shares Amount
Equity shares issued, subscribed and fully paid up
Balance at the beginning of the year 20,16,25,108 403.25 7.98,31,244 399.66
Add: Share spht during the year - 11,98,96,866 =
Add: Conversion into Equity shares - - 17 96 998.00 3.59
Balance at the end of the year 20,16,25,108 403.25 20,16,25,108 403.25
{B) Instruments entirely equity in nature
Particulars As at 31 March 2026 As at 31 March 2025
No. of shares Amount No. of shares Amount
Balance at the beginning of the year 1,75,75,8686 175.76
Less; Conversion into Equity shares {1,75,75,866) {175.76])
Balance at the end of the year - - - -
{C) Other equity
Reserves and surplus

Particulars Ahakshacen i 3 Capital redemption E o _Cap_ltal Total

payment Securities Premium Retained earnings | contribution from

reserve account
reserve group

Balance as at 1 April 2024 31.58 3,885.39 65.74 2,336.04 20.41 6,339.16
Other equity 288,33 - 288.33
Add: Other comprahensive income for the year, net of tax 1.65 - 1.65
Add: Share based payment reserve 88.50 - . - - 88.50
Add: Conversion into Equity shares - 172.16 . - - 172.16
Balance as at 31 March 2025 120.08 4,057.55 65.74 2,626.02 20.41 6,889.80
Balance as at 1 April 2025 120.08 4,057.55 65.74 2,626.02 2041 6,889.80
Add: Profit for the year = . h84.13 584.13
Add: Other comprehensive income for the year, net of tax 2.25 - 2.25
Add: 5hare based payment rescrvo 116.00 116.00
Balance as at 31 March 2026 236.08 4,057.55 65.74 3,212.40 20.41 7,592.18

Thie accompanying notos are an integral part of these standalone financial statements,

As per our report of even date

For Walker Chandiok & Co LLP

Chartered Accountants

Firm's Registration No : 001076N/MN500013
'
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Partner
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Date: 25 May 2026
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Chief Financial officer

Hiren Varmaora
Director
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Managing Director
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Company Secretary
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Varmora Granito Limited (Formerly known as Varmora Granite Private Limited)
Notes to the Standalone Financial Statements
[Amount Tn T Millions, unless otherwise stated)

1 General Information
Varmora Granito Limited {Formerly known as Varmara Granito Private Limited) (the ‘Campany’] is a domestic limited company with registered office situated at 8-4, National
Highway At Dhuva, Tal. Wankaner Dist, Rajkot - 363641, The Company is engaged in manufacturing and trading of Ceramic Tiles.

The Company has convertad fram private limited company to public limited company, pursuant to special resolution passed in the extra ordinary general meeting held on 30
April 2025 and consequently the name of the company has changed to Varmora Granito Limited pursuant to a fresh certificate of incorporation by the Registrar of
Companies on 14 May 2025,

2 Material accounting policy infermation
Material accounting policies adopted by the Company are as under:
2.01 Basis of Preparation

(a) Statement of Compliance with Ind AS
The financial Statements of the Company have been prepared in accordance with the Indian Accounting Standards prescribed under Section 133 of the Companies
Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended? {"Ind AS").

(b} Basis of measurement
The fingncial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value or
revalued amount:
- Derivative Financial Instruments
- Certain financial assets and liabilities measured at fair value {refer material accounting policy regarding financial instrurments).

Classification into current and non-current:

All assets and lizbilities have been classified as current or non-current as per the Comparny's normal operating cycle and other criteria as set out in the Division Il of
Schedule i1l to the Companies Act, 2013. Based on the nature of products and the time between acguisition of assets for processing and their realisation in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities,

Any asset or liahility is classified as current if it satisfies any of the fallowing conditions:

i, The asset/liability is expected to be realised/settled in the Company's nermal operating tycle;

ii. The asset is intended far sale ar cansumption;

iii. The asset/liability is held primarily for the purpose of trading;

iv. The assetfliability is expected to be realised/settled within twelve months after the reporting periad;

v. The asset is Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting pe riod;
vi. In case of liability, the Company does not have unconditional right to defer the settiement of the liability for at least twelve months after the reporting period.
Allother assets and liabilities are classified as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The financial statements are presented in Indian Rupees, which is Company's Functional Currency and all values are rounded off to the nearest Millions rupees, unlass
otherwise indicated.

[c) Use of estimates
The preparation of financial statements in conformity with Ind AS requires the management to make estimate and assumptions that affect the reparted amount of
assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures of contingent liabilities as at the Balance
Sheet date, The estimates and assumptions used in the accompanying financial statements are hased upon the management's evaluation of the relevant facts and
circumstances as at the date of the financial statements. Actual results could differ fram these estimates, Estimates and underlying assumptions are reviewed on a
periodic basis. Revisions te accounting estimates, if any, are recognized in the year in which the estimates are revised and in any future years affected, Refer Note 3
for estimates and judgments.

2.02 Property, plant and equipment
Property, plant and equipment, are stated at cost of acquisition ar construction less accumulated depreciation and impairment losses, if any. Freehold land is carried
at cost and is not depreciated. Cost of property, plant and equipment comprises its purchase price net of any discounts and rebates, any import duties and other taxes
|other than those subsequently recavered from the tax authorities), any directly attributable expenditure on making the asset ready for its intended use, other
incidental expenses, decommissioning costs, if any, and interest on berrowings attributable to acquisition of qualifying asset up ta the date the asset is ready for its
intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably, The carrying amount of any compeonent accounted for as a
separate asset is derecognized when replaced. All other repairs and maintenance are charged to Statement of Profit and Loss during the year in which they are
incurred,

An item of FPE is de-recognised upon disposal or when no future economic benefits are expected to arise from the continued use of the PPE. Any gain or loss arising
on the disposal or retirement of an item of PPE is determined as the difference hetween the sales proceeds and the carrying amount of the PPE and is recognised in
the Statement of Profit and Loss.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary, changes in estimates are accounted for prospectively. Depreciatian
on additions/deletions to PPE during the year is provided for an a pro-rata basis with reference to the date of additions/deletions.




Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)
Notes to the Standalone Financial Statements
{Amount in % Millions, unless otherwise stated)

2.03

2.04

2.05

Depreciation methods, estimated useful lives

Based on technical assessment by the management or as useful life prescribed in Schedule I of the Companies Act, 2013 represent actual useful life of property, plant
and equipment. Deprecdiation on PPE ather than freehold land has been provided on diminishing balance method ower the useful lives of the assets as per Schedule Il
to the Companies Act and has used fellowing useful lives to pravide depreciation of different class of its property, plant and equipment:

Property, plant and equipment Useful Lives
Factory building 30 years
Admin building 60 years
Plant and Machinery (Solar Power generating plant) 25 years
Plant and Machinery (Wind Mill) 22 years
Plant and Machinery [Other) 15 years
Electric Installation 10 years
Office equipment 5 years
Computers 3 years
Furniture and fixtures 10 years
Vehicle (Two Wheeler) 10 years
Wehicle (Others) Byears

In respect of additions or extensions forming an integral part of existing assets and insurance spares, including incremental cost arising on account of translation of
foreign currency liabilities for acguisition of Property, Plant and Equipment's, depreciation is provided as afareszid over the residual life of the respective assets.

Depreciation methads, useful lives and residual values are reviewed periodically at each financial year end and adjusted prospectively, s appropriate,

Capital work in progress

Projects under which property, plant and equipment's are nat yet ready for their intended use are carried at cost, comprising direct cast and related incidental
expenses and impairment, if any.

Intangible Assets and Amortization
Intangible assets are recognized only if it is probable that future economic benefits that are attributable to the assets will flow to the enterprise and the cost of assets
can be measured reliably. The intangible assets are recorded at cost and are carried at cost less accumulated amortization and accumulated impairment losses, ifany.

Intangible assets are derecognised an disposal or when no future economic bonefits are expected from use or disposal. Gains or losses arising from derecognition of
an intangible asset are determined as the difference between the net disposal proceeds and the carrying amount of the asset and recognised in the Statement of

Profit and Loss when the asset is derecognised.

The Company amortized intangible assets aver their estimated useful lives using the straight line method, The estimated useful lives of intangible assets are as

follows:

Intangible assets Useful Life Amortisation
method

Design 5 years Straight Line

ERP software 5 years Straight Line

Intangible assets with finite lives are assessed for impairment whenever there is an indication that the intangible asset may he impaired. The amartization period and
the amartization method for an intangible asset with a finite useful life are reviewed at least at each financial year end.

Foreign Currency Transactions

(a) Functional and presentation currency

Items included in the financial statements are measured using the currency af the primary economic environment in which the entity operates {‘the functional
currency’). The financial statements are presented in Indian rupee (%), which is the Cormpany’s functional and presentation currency.

{b) Transactions and balances

On initial recognition, all foreign currency transactions are recorded by applying to the fareign currency amount the exchange rate between the functional currency
and the foreign currency at the date of the transaction. Gains/Losses arising out of fluctuation in foreign exchange rate between the transaction date and settlement
date are recognised in the Statement of Profit and Loss.

All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end and the exchange differences are
recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a Toreign currency are translated using the exchange rates at the dates.of Lhe initial transactions.




Varmora Granito Limited {Formerly known as Varmora Granito Private Limited)
Notes to the Standalone Financial Statements
(Amaunt in % Millions, unless otherwise stated)

2.06 Fairvalue measurement

2.07

{

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

® In the principal market for the asset or liability, or

B In the absence of a principal market, in the most advantageous market for the asset or lability accessible to the Company.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the
use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, described as follows,
based on the lowest lavel input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted {unadjusted ) market prices in active markets for identical assets or liabilities

- Level 2 = Inputs other than quoted prices included in Level 1 that are observable for the assets or liakility, either directly (i.e. as prices) or indirectly {i.e. derived
from prices).

- Level 3 — Inputs for the assets or liabllity that are not based on observable market data (unobservable inputs).

Revenue Recognition

Revenue from Contracts with Customers

Revenue from contract with customer is recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods or services. Revenue is measured based on the transaction price, which is the
consideration, adjusted for discounts and other incentives, if any, as per contracts with the customers, The Company assesses its revenue arrangements against
specific criteria to determine if it is acting as principal or agent. The Company has concluded that it is acting as a principal in all of its revenue arrangements with the
exception being when it facilitates insurance services far the customer. In this scenario, the Company acts as an agent.

Revenue is recognised in the income statement ta the extent that it is probable that the economic benefits will flow to the Company and the revenue and casts, if
applicable, can be measured reliably.

The Campany has applied five step model a3 per Ind AS 115 ‘Revenue from contracts with customers' to recognise revenue in the financial statements, The Company
satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

a) The customer simultaneously receives and cansumes the benefits provided by the Company’s perfermance as the Company performs; or

b} The Campany's performance ¢reates or enhancos an azsct that the customer controls as the assot is created or enhanced; or

) The Company’s performance does not create an asset with an alternative use to the Company and the entity has an enforceable right to payment for performance
completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised al the point in time at which the performance obligation is

satisfied,

Revenue is recognised cither at point of time and over a period of time based on various conditions as included in the contracts with custamers.

Revenue from sale of goods

The Company manufactures and sells ceramic tiles. Sales are recognised when cantrol of the products has transferred, being when the products are delivered to the
customers at factory premise. The Campany is working s a principal in this arrangement and revenue is being recognised on gross basis. Mo significant element of
financing is deemed present as the sales are made on standard credit period, which is consistent with market practice.

& receivable is recognised when the goods are delivered as this is the point in time that the cansideration is unconditional because only the passage of time is

reguired before the payment is due.

The Company also offer velume and cash discount to the customers. Accumulated experience is used to estimate and provide for the discounts, using the expected
value method, and revenue is only recognised to the extent that it is highly probable that a significant reversal will not occur.

Revenue from sale of goods is recognised at the point in time when control of the goods is transferred to the customer, generally on dispatch/ delivery of the goods or
terms as agreed with the customer. The company considers whether there are other promises in the contract that are separate performance obligations ta which a
portion of the transaction price needs to be allocated. In determining the transaction price for the sale of goods, the company cansiders the effects of variable
consideration, the existence of significant financing compaonents, noncash cansideration, and consideration payable to the customer {if any).

The Company is working as a principal in this arrangement and revenue is being recognised on gross basis, Mo significant element of financing is deemed present as
the sales are made on standard credit period, which is consistent with market practice.

Revenue from arranging Insurance service to customer
The Company is providing services in the capacity of agent and hence revenue is being recognised on net basis.

Income fram services rendered is recognised based on agreements [ arrangements with the customers as the service is performed and there are no unfulfilled
obligations. The Company is providing services in the capacity of agent and hence revenue is being recagnised on net hasis.




Varmora Granito Limited (Formerly known as Varmera Granito Private Limited)
Notes to the Standalone Financial Statements
{Amount in % Millions, unless otherwise stated)

Variable consideration:

If the consideration in & contract includes a variable amount, the Company estimates the amount of consideration to which it will be entitled in exchange far
transferring the goods to the customer, The variable consideration is estimated at the time of completion of perfaormance obligation and constrained until it is highly
probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncertainty with the wariable
consideration is subsequently resolved.

Contract assets:

A contract asset is the right to consideration in exchange for goods transferred to the customer. If the Company perfarms its abligation by transferring goods to a
customer before the customer pays consideration or before payment is due, 8 contract asset Is recognised for the earned consideration that is unconditional.

Trade receivables: A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., anly the passage of time is required before
payment of the consideration is due). Refer to accounting policies of financial assets i.e. Financial instruments — initial recognition and subsequent measurement.

Contract liabilities:

A contract liahility is recognised if a payment is received or a payment is due (whichever is earlier) from a customer before the Company transfers the related goods or
services, Contract labilities are recognised as revenue when the Company performs under the contract {i.e., transfers control of the related goods or services to the
customer).

{il} Interest Income

Interest Income is recognised on a basis of effective interest method as set out in Ind AS 109, Financial Instruments, and where no significant uncertainty as to
measurability or collectability exists,

Interest incorme from financial assets is recognised when it is probable that the economic benefit will flow to the Company and the amount of income can be
measured reliably. Interest income is recorded using the effective interest rate (EIR). Interest income is accrued on a time basis, by reference to the principal
outstanding and the interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to
that asset's net carrying amount on initial recognition.

(iii) Revenue from export incentive

Revenue from expart Incentive are recognised in the year when the right to receive credit is established in respect of export made and are accounted to the extent
there is no significant uncertainty about the measurability and ultimate realisation/ utilisation of such benefits/ duty credit.

2.08 Taxes

Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the year.

(a) Current income tax

(b

2.09

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the Incorme Tax Act, 1961. Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle
the liakility simultanzously.

Deferred tax

Deferred tax is recognised on temporary differences, being differences between the carrying amount of assets and liabilities and corresponding tax bases used in the
computation of taxable profit. Deferred tax is measured wsing the tax rates and the tax laws enacted or substantively enacted as at the reporting date. Deferred tax
liabilities are recognised for all temporary differences, Deferred tax assets are generally recognised for all deductible temperary differences to the extent that it is
prabable that taxable profits will be available against which those deductible temporary differences can be utilised. Deferred tax assets and liabilities are affsat if such
items relate to taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for such set off,

Deferred tax assets are reviewed at each balance sheet date for their realisability.

Current and deferred tax are recegnised in profit or lass, except when they relate to items that are recognised in Other Comprehensive Income or directly in equity, in
which case, the current and deferred tax are also recognised in Other Comprehensive Income or directly in equity respectively,

Leases

Company as a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lzase payments made at or before the commencement date, plus any initial direct costs incurred
and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives
received,

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the Campany's
incremental horrowing rate. It is remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a
purchase, extension ar termination option, When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-
of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zera,
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(a)
(i)

(i)

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term |leases that have a lease term of 12 manths or less and leases of low-
value assets, The Company recognises the lease payments associated with these leases as an expense over the lease term.

The Company's lease asset classes primarily consist of leases for land, office building and godowns. The Company assesses whether a contract containg a lease, at
inception of a cantract. A cantract Is, or contains, a lease if the contract conveys the right to centrol the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether

{i) the cantract involves the use of an identified asset,

(i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and

{iii) the Company has the right to direct the use of the asset,

At the date of commencement of the lease, the Campany recognizes a right-of-use asset (*ROU") and a corresponding lease liability for all lease arrangements in
which itis a lessee, except for leases with a term of twelve menths or less (short-term leases) and low value leases,

Certain lease arrangements include the eptions to extend or terminate the lease before the end of the lease term, ROU assets and lease liabilities include these
aptions when it is reasonably certain that they will be exercised.

Inventories

a) Raw material, packing material and stores and spare parts (including Fuel)

Raw materials and packing material are carried at weighted average cost. Cost includes purchase price excluding taxes those are subsequently recoverable from the
concermed authorities, freight inwards and other expenditure incurred in bringing such inventories to their present location and condition, The carrying cast of raw
materials and packing material are appropriately written down when there is a decline in replacement cost of such materials and finished products in which they will
be incorparated are expected to be sold below cost.

b) Finished goods, stock-in-trade and work in progress
Finished goods, stock-in-trade and work in progress are valued at the lower of cost and net realizable value.

Met realisable value is the estimated selling price in the erdinary course of business, less the estimated costs of completion and the estimated costs necessary to make
the sale,

In determining the cost of raw materials, packing materials, stock-in-trade, stores and spares, trading and other products, weighted averaze cost method is used

The basis of determining the value of each class of inventory is as follows:

Inventories Determination of cost
Work in Process Raw material cost plus conversion cost and overheads wherever applicable,
Finished Goods Raw material cost plus conversion cost and overheads wherever applicable.

Impairment of non-financial assets

The carrying values of assets [/ cash generating units at each balance sheet date are reviewed for impairment, If any indication of impairment exists, the recoversble
armount of such assets is estimated and impairment is recognised, if the carrying amount of these assets exceeds their recoverable amount. The reduction is treated as
an impairment loss and is recognized in the Statement of Profit & Loss. The recoverable amount is the greater of the asset's fair value less costs of disposal and their
value in use, Value inuse is arrived at by discounting the future cash flows to their present value based on an appropriate pre-tax discount rate to determine whether
there is any indication that those assets have suffered any impairment loss, When there is an indication that an impairment loss recognised for an asset in carlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the Statement of Profit and Loss, except in case of
revalued assets.

Cash and cash equivalents
Cash and cash equivalent In the balance sheet comprise cash at banks, cash on hand and short-term deposits with an original maturity of three months ar less, which
are subject to an insignificant risk of changes in value.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or
loss. Trade receivables that da not contain a significant financing component are measured at transaction price.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in fallowing categaries:

a) at amartized cost; or

b} at Fair value through other comprehensive income; or

c} at fair value through profit or loss,

The classification depends an the entity’s business model for managing the financial assets and the contractual terms of the cash flows,

Amaortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured
at amortized cost. Interest income from these financial assets is included in finance income using the effective interest rate method (FIR).,

Fair value through other comprehensive income [FVOCI]; Assets that are held for collection of contractuzl cash flows and for selling the financial assets, where the
assets’ cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive incame (FYGCH). Mavements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognized in Statement of Profit and Loss. When the financial asset is derecognized, the cumulative gain or loss previausly recognized in OCI is reclassified from
ity to Statement of Profit and Loss and recognized in ether gains/ (losses). Interest income fram these financial assets is included in other income using the
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{iii)

(iv)

(b)
{1

(ii)

Fair value through profit or loss: Assets that do not meet the criteria for amortized cost or FVOC] are measured at fair value through profit or loss. Interest income
from these financial assets is included in other income,

Equity instruments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held far trading are classified as at FVTPL
For all ather equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument- by-instrument basis. The classification is made an initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI,
There is no recycling of the amounts fram OCH to P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FYTPL categary are measured at fair value with all changes recognized in the profit and loss.

Derivative financial Assets Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured to their
fair value at the end of each reporting pericd.

Impairment of financial assets
In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss (FCL) model for measurement and recognition of impairment loss on
financial assets.

In case of trade receivables, the Company follews a simplified approach wherein an amount equal to lifetime ECL is measured and recognized as loss allowance.

In case of other assets, the Company determines if there has been a significant increase in credit risk of the financial asset since initial recognition. If the credit risk of
such assets has not increased significantly, an amount equal te 12-month ECL is measured and recognized as loss allowance. However, if credit risk has increased
significantly, an amount equal to lifetime ECLis measured and recognized as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no lenger a significant increase in credit risk since initial recognition, the Company
reverts to recognizing impairment loss allowance based an 12-month ECL,

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company expects
to receive (i.e., all cash shartfalls), discounted at the original effective interest rate. Lifetime ECL are the expected credit losses resulting from all possible default
evants over the expected life of a financial asset. 12-month ECL are a portion of the lifetime ECL which result from default events that are possible within 12 menths
from the repaorting date.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a range of outcomes, taking into account the time value of
money and other reasonahle information available as a result of past events, current conditions and forecasts of future ecanomic conditicns.

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL on its portfolio of trade receivables. The provision matrix is prepared based on
histarically abserved default rates aver the expected life of trade receivables and is adjusted for forward-looking estimates. At each reporting date, the historically
abserved default rates and changes in the forward-looking estimates are updated.

Derecognition of financial assets

A financial asset is derecognized only when

a) the rights to receive cash flows fram the financial asset is transferred ar

b} retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation ta pay the cash flows to one or more recipients,

Where the financial asset is transferred then in that case financial asset is derecognized only if substantially 21l ricks and rewards of ownership of the financial asset js
transferred. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset Is not derecognized,

Financial liabilities

Initial recognition and measurement
All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly attributable transaction costs.

Subsequent measurement

Financial liabilities are classified as measured at amortised cost or FYTPL, A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a
derivative or it is designated as such on initial recognition, Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognised in profit or loss.

Other financial liabilities are subseguently measured at amortised cost using the effective interest method . Interest expense and foreign exchange gains and losses
are recognised in profit or loss, Any gain or loss on derecognition is also recognised in profit or lass.

{iii) Derecognition

{c)

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
Statement of Profit and Loss as finance costs.

Embedded derivatives

An embedded derivative is a compenent of a hybrid (combined) instrument that also includes a non-derivative host cantract — with the effect that sama of the cash
flows of the combined instrument vary in a way similar to a derlvative. Derivatives embedded in all other host contract are separated if the economic characteristics
and risks of the embedded derivative are not closely related ta the econamic characteristics and risks of the hast and are measured at fair value th rough profit or loss,
Embedded derivatives closely related to the host contracts are not separated.

ivative financial liability - Derivatives are initially recognised at fair value on the date a derivative contract is entered inte and are subsequently re-measured to

sl



Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)
Notes to the Standalone Financial Statements
{Amount in X Millions, unless otherwise stated)

(e}

2.14
(a)

(b}
i)

(i)

2.15

216

2.18

219

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultanecusly. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default, insalvency or bankruptcy of the Company or the
counterparty.

Emplaoyee Benefits

Short-term obligations

All emplayee benefits payable wholly within twelve months of rendering the services are classified as short-term employee henefits. These henefits include salaries
and wages, bonus and ex-gratia. The undiscounted amount of short-term employee benefits expected to he paid in exchange for the services rendered by employees
is charged to the Statement of Profit and Loss in the period in which such services are rendered.

Other long-term employee benefit obligations

Defined contribution plan

Provident Fund; The Company's contributions to statutory provident fund in accordance with the Emplayees Provident Fund and Miscellaneous Provisions Act, 1952
which is a defined contribution plan, are charged to the Statement of Profit and Loss in the period of accrual. The Company has no obligation, other than the
contribution payable to the provident fund.

Defined benefit plan

The Company provides for retirement benefits in the form of Gratuity, Benefits payable to eligible employees of the Campany with respect to gratuity is accounted for
an the basis of an actuarial valuation as at the Balance Sheet date. The present value of such obligation is determined by the projected unit credit methad and
adjusted for past service cost and fair value of plan assets as at the balance sheet date through which the abligations are to be settled.

Remeasurements, comprising of actuarial gains and losses and the return on plan assets (excluding net interest) is reflected immediately in the balance sheet with a
charge/credit recognised in Other Comprehensive Income ("OCI") in the period in which they occur.

Remeasurements recognised in GClis reflected immediately in retained earnings and is not reclassified to profit or loss in subsequent periads.

Earnings Per Share

Basic earnings per share [s calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average number of equity
shares outstanding during the year, Earnings considered in ascertaining the Company’s earnings per share is the net profit or loss for the year after deducting
preference dividends and any attributable tax thereto for the year. The weighted average number of eguity shares outstanding during the year and for all the years
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares, that have changed the number of eouity shares
outstanding, without a corresponding change in resources.

Far the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted average number of
shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.

Borrowing Costs
Borrowing costs consist of interest and other costs that an enitity incurs in connection with the barrowing of funds. Borrowing costs also include exchange differences
to the extent regarded as an adjustment to the borrowing costs.

All borrowing costs are charged to the Stalement of Profit and Loss except:
Borrowing costs directly attributable to the acquisition or construction of assets that necessarily takes a substantial period of time to get ready for its intended use are
capitalised as part of the cost of such assets,

Investment Income earned on the temporary investment of funds of specific borrowings pending their expenditure on qualifying assets is deducted from the
barrowing rosts eligible for capitalisation.

Government grants

Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions attached to them and that the grants will
be received. In case of grants relating to assets, the cost of the asset is shown as gross value and grant thereon is treated as Government Grant Liability, which are
recognized as "Other Income” in the Statement of Profit and Loss over the period. Grant related to income is recognised on a systematic basis over the periad in which
the Company recognises related expenses as other incaome in Statement of Profit and Loss,

Gavernment grants includes grants on account of duty saved an impart of capital goods {property, plant and equipment) under the EPCG {Export Promation Capital
Goods) scheme. Under such scheme, the Company is committed to export prescribed times of the duty saved on import of capital gaods over a specified peried of
time and accounted in revenue on fulfilment of export obligation. In case such commitments are not met, the Company would be required to pay the duty saved
along with interest to the regulatory autharities,

Segment reporting

Accarding to Ind AS 108, identification of operating segments is based on Chief Operating Decision Maker {CODM} approach for making decisions about allocating
resources to the segment and assessing its performance, The business activity of the group falls within one broad business segment viz. "Tiles and Allied products”
and substantially sale of the products and Non-current assets are within the country.

Investments in subsidiaries, associates and joint ventures

Investments in subsidiaries, assaciates and jaint ventures are carried at cost less accumulated impairment losses, if any. Where an indication of impairment exists, the
carrying amount of investment is assessed and written down immediately 1o its recoverable amount. On disposal of investments in subsidiaries, assaciates and joint
ventures the difference between net disposal proceeds and the carrying amounts are recognized in the Statement of Profit and Loss.
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2.20 Employee stock option scheme compensation

Employees of the company receive share-based payments, whereby employees render services as consideration for equity instruments (equity-settled transactions).

Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate valuation model.

That cost is recognised in employee benefits expense, together with a cerrespending increase in equity (ESOP reserves), over the period in which the service and,
where zpplicable, the performance conditions are fulfilled (the vesting period). The cumulative expense recognised for equity-settled transactions at each reporting
date until the vesting date reflects the extent to which the vesting period has expired. The expense or credit in the statement of profit or loss for a period represents
the movement in cumulative expense recognised as at the beginning and end of that period.

Initial public offer related transaction costs

The expenses pertaining ta Initial Public Offer (IPO°) have been accounted for as follows:

i, Incremental costs that are directly attributable to issuing new shares have been deferred until successful consummation of IPO upon which it shall be deducted fram
equity;

ii. Incremental casts that are not directly attributahle, has been recorded as an expense in the statement of profit and loss as and when incurred; and

ili. Costs that relate to fresh issue of equity shares and offer for sale by selling shareholders has been allocated between those functions on a rational and consistent

basis as per agreed terms.

3 Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future years,

3.1

(a)

{b)

(<)

()

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptians and estimates on
parameters available when the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Key source of judgments, assumptions and estimates in the preparation of the Financial Statements which may cause a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are in respect of useful lives of Property, Plant and Equipment, impairment, employee benefit obligations,
provisians, provision for income tax, measurement of deferred tax assets and contingent assets & liabilities.

Useful lives of property, plant and equipment and intangible assets

As deseribed in the Material accounting policy infermation, the Company reviews the estimated vseful fives of property, plant and equipment and intangible assets at
the end of each reporting peried, Useful lives of intangible assets is determined on the basis of estimated benefits to be derived from use of such intangible assets.
These reassessments may result in change in the depreciation /amartisation expense in future periods,

Fair value measurements and valuation processes

Some of the Company’s assets and liabilities are measured at fair value at each balance sheet date or at the time they are assessed for impairment. In estimating the
fair value of an asset or a liability, the Company uses market-observable data to the extent it Is available. Where Level 1 inputs are not available, the Company
engages third party valuers, where required, to perform the valuation, Information about the valuation techniques and inputs used in determining the fair value of
various assets and liabilities require estimates to be made by the management and are disclosed in the notes to the standalone financial statements.

Actuarial Valuation

The determination of Company's liability towards defined benefit abligation to employees is made through independent actuarial valuation including determination
of amounts to be recognised in the Statement of Profit and Lass and in Other Comprehensive Income. Such valuation depend upon assumptions determined after
taking into account discount rate, salary growth rate, expected rate of return, martality and attrition rate, Information about such valuation is provided in notes to the
standalone financial statements.

Impairment of non-financial assets
In assessing impairment, management estimates the recoverable amount of each asset or cash-generating units based on expected future cash flows and uses an
interest rate to discount them, Estimation uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate.
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3.2 Critical Accounting Judgements and Key Sources of Estimation Uncertainty
The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclesures, and the disclosure of cantingent liabilities at the date of the financial statements.
Estimates and assumptions are continuously evaluated and are based on management’s experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment
o the carrying amount of assets or liabilities affected in future periods.

Key source of judgments, assumptions and estimates in the preparation of the Financial Statements which may cause a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are in respect of useful lives of Property, Plant and Equipment, impairment, employee benefit obligations,
provisions, provision for income tax, measurement of deferred tax assets and contingent assets & liabilities,

(i) Critical judgments in applying accounting policies
The following are the areas of estimation uncertainty and critical judge ments that the management has made in the process of applying the Company's accounting
policies and that have the most significant effect on the amounts recognised in the financial statements.

{a) Determining whether an arrangement contain leases and classification of leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any optian to extend or terminate the lease, if the use
of such option is reasonably certain. The company makes an assessment on the expected lease term on 2 lease-by-lease basis and thereby assesses whether it is
reasonably certain that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company considers factors such as any
significant leasehold improvements undertaken aver the lease term, costs relating to the termination of the lease and the importance of the underlying asset to
operations taking into account the lacation of the underlying asset and the availability of suitable alternatives. The lease term in future periods is reassessed to ensure
that the lease term reflects the current economic circumstances.

{b) Evaluation of indicators for impairment of Praperty, Plant and Equipment

The evaluation of applicability of indicators of impairment of assets requires assessment of external factors (significant decline asset's value, economic or legal
environment, market interest rates etc.) and internal facters (ohsolescence or physical damage of an asset or poor economic performance of the asset etc.} which
could result in significant change in recoverable amaount of the Property, Plant and Equipment.

(ii} Assumptions and key sources of estimation uncertainty

(a) Assets and obligations relating to employee benefits

The employment henefit abligations depends on a number of factors that are determined on an actuarial basis using a number of assumptions. The assumptions used
in determining the nel cost/ (inceme] include the discount rate, inflation and mortality assumptions. Any changes in these assumptions will impact upon the carrying
amaount of emplayment benefit obligations,

{b) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is reguired, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset's ar CGU's fair value
less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from ather assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amaount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. if no
such transactions can be identified, an appropriate valuation maodel is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded subsidiaries or other available fair value indicators.

(¢} Useful lives of Property, Plant and Equipment/intangible Assets

Praperty, Plant and Equipment/ Intangible Assets are depreciated/amortised over their estimated useful lives, after taking into account estimated residual value. The
useful lives and residual values are based an the Company's historical experience with similar assets and taking into account anticipated technological changes or
commercial obsolescence. Management reviews the estimated uvseful lives and residual values of the assets annually in order to determine the amaount of
depreciation/amertisation to be recorded during any reparting pericd. The depreciationfamortisation for future periods is revised, if there are significant changes
fram previous estimates and accordingly, the unamartised/depreciable amount is charged over the remaining useful life of the assets.

(d] Income taxes

The Company uses estimates and judgements based on the relevant facts, circumstances, present and past experience, rulings, and new pronouncements while
determining the provisian for income tax. A deferred tax asset is recognised to the extent that it is probable that future taxable profit will be available against which
the deductible temporary differences and tax losses can be utilised.

4 Recent accounting pronguncements

Ministry of Corporate Affairs ("MCA") notifies new standards or amendmeants to the existing standards under Companies |Indian Accounting Standards) Rules as issued from

time to time.

In May 2025, MCA notified amendments te Ind A5 21 - The Effects of Changes in Foreign Exchange Rates, agplicable w.e.f. 1 April 2025, The Company has reviewed the

amendment and based on its evaluation has determined that it does not have any significant impact in its financial statements.

In August 2025, MCA natified the following amendments to:

Ind A5 1, Presentation of Financial Statements, applicable w.e.l. 1 April 2025 — The amendment relates to classification of liabilities as current or non-current and non-current

liabilities with covenants. In the context of classifying a liability as current, it removes the requirement of existence of a right to defer settlement for at least 12 months after

the reporting date and instead reqguires that the said right should exist on the reporting date and have substance, The amendment also introduces guidance on classification

of llabilities with covenants, The Company has no impact of these amendments in its classification criteria of current and non-current liabilities,

Ind A5 7, Statement of Cash Flows and Ind AS 107, Financial Instruments; Disclosures, applicable w.e.f. 01st April, 2025 — The amendment in Ind A% 7 requires to inform users

of Fmal];.,;al tements of the existence of supplier finance arrangements and explain the nature of the arrangements, the carrying amount of liabilities and the range of
em; g’ atrgs Ind A5 107 has been amended to add supplier finance arrangements as a factor that may cause concentration of liquidity risk. The Company has

,fﬁﬁ'r@n?ed t'l-n'éfa‘rrjgn}iment and based on its evaluation has determined that il does not have any significant impact in its financial statements.

tern | Tax Reform — Pillar Two Model Rules applicable immediately - The amendments provide a temparary mandatory relief from deferred tax accaunting
rtﬂ axan Qliflosc that they have applied the relief. This relief is immediate and applies retrospectively. The Company has reviewed the amendment and based on its
5 dwatmn has g«éér;‘mmed that it does not have any significant impact in its financial statements.
'r
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Varmaora Granito Limited {Formerly known as Varmora Granito Private Limited)
Notes to the Standalone Financial Statements
(Amount in T Millions, unless otherwise stated)

6 Capital Work in Progress

: As at 31 March As at 31 March
Particulars
2026 2025
Opening halance 101.8% 23.78
Add : MNet additions during the year 285,99 693.36
Less : Transfer during the year to property plant and equipments {135.77) [615.27)
262.09 101.87

Capital wok-in-progress ageing schedule:-

Amount in CWIP for a period of

Particulars

< 1 Year 1-2 years 2-3 Years = 3 Years Total
Projects in progress
As at 31 March 2026 262.09 - - - 262.09
As at 31 March 2025 101.87 - - - 101.87

Projects temporarily suspended
As at 31 March 2026 - e i S =

As at 31 March 2025 - " " -
Note:

There are no such project for assets under development whose completion is averdue ar has exceeded its cost compared to its ariginal plan.

7 Right of use of assets

Particulars Land Office Premises Total

Gross Block

As at 1 April 2024 85.16 101.61 186.77

Additions 17.20 - 17.20

Disposals - {15.88) (15.88)
As at 31 March 2025 102.36 85.73 188.09

Mdditions 41.62 - 41.62

Disposals - (22.57) {22.57)
As at 31 March 2026 143.98 63.16 207.14

Accumulated depreciation

As at 1 April 2024 1.91 35.38 37.29

Amortisation for the year 6.52 19.84 26.36
Disposals - (15.17) {15.17)
As at 31 March 2025 2.43 40.05 48.48

Amortisation for the year* 14.18 12.75 26.93

Disposals - (22.57) (22.57)
As at 31 March 2026 22.61 30.23 52.84

Carrying amount (net}

As at 31 March 2026 121.37 3293 154.30

As at 31 March 2025 93.93 45.68 139.61

Refer note 46 for disclosure relating to leases
* ltincludes T 7.60 Millions capitalized as part of capital work in process as at 31 March 2026.
8 Other Intangible Assets

Particulars Design ERP Software Total
Gross Block
As at 1 April 2024 10.85 0.55 11.40
Additions 2.04 3.35 5.39
As at 31 March 2025 12.89 3.90 16.79
Additions - — =
As at 31 March 2026 12.89 3.90 16.79
Accumulated amortisation
As at 1 April 2024 3.52 0.26 3.78
Amaortisation for the year 1.08 0.75 1.83
As at 31 March 2025 4.60 1.01 5.61
Arnartisation for the year 2.41 073 3.14
As at 31 March 2026 7.01 1.74 B.75
Carrying amount {net)
As at 31 March 2026 5.88 2.16 8.04
) As at 31 March 2025 8.29 2.89 11.18




Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)
Notes to the Standalone Financial Statements
(Amount in X Millions, unless atherwise stated)

]

10

Investments

Particulars

As at 31 March
2026

As at 31 March
2025

NON CURRENT INVESTMENTS
Investment in eguity instruments
Unguoted

Investment in Subsidiaries, measured at cost

Investment in Company

Covertek Ceramica Private Limited

95,000,000 Equity Shares 10 cach fully paid-up (31 March 2025: 99,00,000 Equity shares)
Yarmora Sanitarywareas Private Limited®

-10,000 Equity Shares £10 each fully paid-up {31 March 2025: Nil)

Investment in LLP
Simola Tiles LLP - 53.00% Share (31 March 2025: 59.00% Share)
Varmora Sanitarywares LLP - Nil {31 March 2025; 99,99 % share)*

Investment in Asscciates Companles, measured at cost
Fiorenza Granito Private Limited
- 48,00,000 Equity Shares T10 each fully paid-up (31 March 2025 48,00,000 Equity shares)

Sentosa Granito Private Limited
- 28,50,000 Equity Shares of T10 each fully paid-up (31 March 2025 28,50,000 Equity shares)

Allemby Ceramics Private Limited
-1, 80.00,000 Equity Shares 10 each fully paid-up {31 March 2025 Nil)

Investment in Joint venture companies, measured at cost
Avalta Granito Private Limited
- 50,00,000 Equity Shares of 210 each fully pasd-up (31 March 2025 50,00,000 Equity shares)

Investment in Joint venture LLP, measured at cost
Renite Yitrified LLP - 30.00% share {31 March 2025; 20.00% Share)

Other Non Current Investments, quoted, measured at FYTPL
Investment in mutual fund

22020

0.10

507.10

46.79

58.30

18000

50.00

76,53

8,22

220.20

507.10
43.87

46.79

58,30

50.00

76,53

.69

Total

1,147.24

1,010.48

Aggregate amount of quoted investments
Market Value of quoted investments
Agpregate amount of unguoted investments

Aggregate amount of impairment in value af investments

8.22
822
1,139.02

7.69
769
1,002.79

* The Varmora Sanitarywares LLP was converted into the Varmora Sanitarywares Private Limited w.e.f, 21 May 2025,

Other Financial Asset (Non Current)

Particulars

As at 31 March

As at 31 March

2026 2025
Fixed deposits with maturity for more than 12 months* 32.76 11.41
Security Deposits 17.42 1514
Total 50.18 26.55

*The fired deposits have been liem marked against bank guarantee.
{This space has been intentionaliy left biank)




Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)
Notes to the Standalone Financial Statements
{amount in T Millions, unless otherwise stated)

(A

=

(B

(€l

(o)

Deferred Tax Assetf(Liakility)

Particulars As at 31 March As at 31 March
2026 2025
Deferred tax relates to the following:
Deferred tax assets
Provision for employee benefit 15.22 12,01
Provision for expected credit loss 60.46 101.30
Lease liability as per Ind AS 116 45.69 37.84
Fair value of security deposits 0.25 0.32
Provision for slow moving inventory 2.64 0.45
Total Deferred Tax Assets 124.26 151.92
Deferred tax liabilities
Impact of difference between tax depreciation and depreciation an Property, Plant and Equipment 32149 62,72
Fair value of call option {Derivative financial asset) 11.34 10.84
Fair value of Investments 0494 0.80
Right of use assets as per Ind A5 116 3883 35.14
Financial liability at amortised cost 1.80 161
Loan to employees 0.30 0.30
Total Deferred Tax Liabilities 45.40 111.41
Deferred tax asset 38.86 40,51
Income tax expense
Particulars For the Year Ended | For the Year Ended
31 March 2026 31 March 2025
= Current tax taxes 204.56 9529
- Adjustmerits in respect of current income tax of previous year 14.23 {2.95)
- Deferred tax charge .88 30.14
Income tax expense reported in the statement of profit or loss 219,57 142.48
Income tax expense charged to OCI
Particulars For the Year Ended | For the Year Ended
31 March 2026 31 March 2025
Net [gain} on remeasurements of defined benefit plans (0.77) [0.55)
Income tax charged to OCI (0.77) {0.55)
Reconciliation of tax charge
O — For the Year Ended | For the Year Ended
31 March 2026 31 March 2025
Profit before tax 303.80 430,81
Tax rate 25,17 25.63%
Income tax expense at tax rates applicable 202.30 11040
Tax on expense not eligihle fer deduction 15.64 1101
Others 1.73 21.07
Income tax expense 219.67 142 48

(A
g\, .
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Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)

Notes ta the Standalone Financial Statements
[amount in £ Millions, unless otherwise stated)

(€}

Movement in deferred tax assets and {liabilities)

Recognised in
Particulars As at 1 April 2025 SRteret o PO Recognized in OCI Ausrat Wanch
and loss 2026
Debit / (Credit)

Tax effect on items constituting deferred tax assets and

liahilities

Deferred tax Asset

Provision for employee benefit 12.01 3,98 (0.77) 15.22
Provision for expected credit loss 101.30 (40.84) - 60.46
Leaze liability as per Ind AS 116 37.84 7.85 - 45.69
Fafr value of security deposits 0.32 10.07) - 0.25
Provision for slow moving inventory 0.45 2.19 = 2.64

151.92 {26.39) {0.77) 124.26

Deferred Tax Liability

Impact of difference between tax depreciation and
depreciation on Property, Plant and Equipment 62.72 [30.53) 232.19
Right of use assets as per Ind AS 116 35.14 3.69 38.83
Fair value of call option (Derivative financial asset) 10.84 Q.50 11.34
Fair value of Investments .80 0.14 0.94
Financial liability at amortised cost 1.61 0.19 - 1.80
Loan 1o employees 0.30 - 0,30

111.41 (26.01) - 85.40

Deferred Tax Asset/(Liability) Net 40.51 {0.88) (0.77) 38.86

Recognised in
statement of profit

As at 31 March

Particulars As at 1 April 2024 sl Toes Recognized in OCI 2025
Debit [ (Credit)
Tax effect on items constituting deferred tax assets and
liabilities
Deferred tax Asset
Provision for employee benefit 59.93 2.63 10.55) 12.01
Provision for expected credit loss 159.43 (58.13) 101.30
Lease liability as per Ind A5 116 38.36 10.52) - 17.84
Fair value of sacurity deposits 038 [0.05) 0.32
Fair value of differential voting rights A.88 (8.88) =
Gevernment grant lability (0.20) 0.20
Prowvision for slow moving inventory - (.45 0,45
Financial liability at amortised cost .79 (0.79) . -
217.57 {65.10) {0.55] 151.92
Deferred Tax Liability
Impact of difference between tax depreciation and 73.00 114.37) - 62.72
depreciation on Property, Plant and Equipment
Right of use assets as per Ind AS 116 37.84 {2.70) - 35.14
Fair value of call option (Derivative financial azzet) 5.34 1.50 - 10.84
Fair value of Investments 0.65 0.15 - Q.80
Financial liability at amortised cost 1.37 0.24 161
Loan ta employees 0.08 022 Q.30
126.37 {14.96) - 111.41
Deferred Tax Asset/(Liability) Net 91.20 (50.14) (0.55) 40.51




Varmora Granito Limited {Formerly known as Varmora Granito Private Limited)
Motes to the Standalone Financial Statements
{Amountin % Millions, unless otherwise stated)
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13

14

Other Non Current Assets

Particulars As at 31 March As at 31 March
2026 2025
Capital advance 39.29 2,00
Balances with government autherities 2.00 E0D
Others 0.03 0.03
Total 47.32 11.03
Inventories
Particulars As at 31 March As at 31 March
2026 2025
Raw materials and components
Raw material 199.83 176.71
Packing Material 25.69 21.38
Stores & Spares 21.41 15.46
Work-in-progress 75.07 121.12
Finished Goods 1,558.56 1,835.19
Stock - in - trade 219.71 195.09
Total 2,100.27 2,364.95

The write down of inventaories to net realisable value during the vear ended 31 March 2026 aggregated to T 10.49 Millions {31 March 2025 : % 1,72 Millisns). This write
down is included in the changes in inventories of finished goods, work-in-progress and stock-in-trade in the statement of profit and lass,
Refer Note 2.10 for basis of valuation of inventories.

Trade Recelvables

Particulars As at 31 March As at 31 March
2026 2025

Trade receivables - considered good - Unsecured 3,279.04 3,375.82
Trade receivables - eredit impaired 240.24 402.49
Less : Allowance for expected credit loss (240.24) (402 48)
Total 3,279.04 3,375.82
Further classified as:

Receivable fram related parties 43.94 49.15
Receivable fram athers 3,475.34 3,729.16
Less : Allowance for expected credit |oss (240.24) [402.45)
Total 3,279.04 3,375.82
Trade receivable apeing schedule

Qutstanding for following periods from due date of payment
As at 31 March 2026 Not due Less than 6 6 months - 1 Total
1-2 years 2-3 years Mare than 3 years
months year

(i) Undisputed trade receivables - 2,742.85 365.30 95.29 53.22 7.40 13.88 3,279.04
cansidered good

[} Undisputed trade receivables - credit 10.54 17.92 48.87 46.31 86.45 210.09
impaired

[ni] Disputed trade receivables - - -
considered good

{iv) Disputed trade receivables - credit - 2.58 < 4.32 7.08 15.27 30.15
impaired

Total 2,742.95 379.42 113.21 106,41 61.68 115.60 3,519.28

Outstanding for following periods from due date of payment
As at 31 March 2025 Not due Total
Less than & rths - 1
m b mo 1-2 years 2-3 years More than 3 years
months year

(i} Undisputed trade receivables - 278431 494,53 55.94 2037 7.50 13.17 3,375.22
considered good

(i) Undisputed trade receivables - cradit 42.94 65.27 136.14 5116 74.44 369.95
impaired

liii} Disputed trade receivables - - =
considered pood

{iv) Disputed trade receivables - credit - 3.20 - 019 4.99 24,186 1254
impaired

Total 2,784.31 540.67 121.21 156.70 63.65 111.77 3,778.31




Varmora Granito Limited (Formerly known as Varmaora Granito Private Limited)
Notes to the Standalone Financial Statements
[Amount in £ Millions, unless otherwise stated)
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16

17

18

Cash and Cash Equivalents

Particulars As at 31 March As at 31 March
2026 2025
Balances with banks:
-in current account 3.66 4.72
-in cash credit account 533.34 6.39
-in EFFC account 1.53 0.24
Fixed deposits with ariginal maturity of less than 3 months 27018 734 86
Cash on hand 2.87 4.50
Total 811.58 §10.71
There are no repatriation restrictions with regard ta cash and cash equivalents as at the end of the reporting year and prior years.
Bank Balances other than Cash and Cash Equivalents
Pk As at 31 March As at 31 March
2026 2025
In fixed deposits (including earmarked towards margin money for guarantees and ather commitments) 313.47 309.08
Total 313.47 309.06
Loans (Non Current Financial Assets)
As at 31 March | As at 31 March
Particulars
2026 2025
Loans to related parties* [considered pood, Unsecured)
Inter Corporate Loans 46.82
Total 46.82 =

Loans [Current Financial Assets)

Particulars

As at 31 March

As at 31 March

2026 2025
Loans te employees, unsecured considered good 17.23 17.94
Loans to related parties” (considered good, Unsecured)
Inter Corparate Loans 510 88 48539
Total 528.21 503.33

Loan to employee is given at interest free rate.

*Inter- corporate Loans to related party and other companies are repayable on demand and carry interest of 9% pa. The above loans have been

purpase,

given for business

Loans and advances in the nature of loans granted to related parties [as defined under Companies Act, 2013): As on 31 March 2026 % 557.70 Millions (As on 31 March 2025

2 485 39 Millions).

Other Financial Assets {(Current)

Particulars As at 31 March As at 31 March
2026 2025

Unsecured, considered good

Security deposit 553 5,28
Interest accrued but not due on deposits £.13 9,16
Derivative financial asset [Refer note below) 45.07 4307
Other receivables 14.32 0.6&
Export benefits receivable 6.08 7.28
Total 79.13 B6.55

Derivative financial assets:

A purchased call option over 41% of Interest in an acguired subsidiary i.e. Simola Tiles LLP is initially recognised as a financial asset at its fair value, with any subsequent
changes in the fair value of the aption recognised in profit or loss, The call option has been recognised as part of consideration towards purchase of 59% of Interest as part
of Investment and purchase of call option over 41% Interest in the entity. If such purchased call option lapses, the financial asset is derecognised, with a debit to profit or
loss and if such purchased call option is exercised, the financial asset is derecognised with an adjustment to the cast of investment of purchasing the Interest subject to the

option.




Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)

Notes to the Standalone Financial Statements.
{Amount in ¥ Millions, unless otherwise stated)

19

Other Current Assets
Particulars As at 31 March As at 31 March
2026 2025
Prepaid expenses 144.77 59.59
Balances with government authorities 23.47 76.30
Advances to vendors 65.16 59.95
Advance to employees 0.45 2.08
Government Grant Receivable 7.99 -
Pro-Spent C5R 367 #41
Total 245.55 206.33
MNote:

In the board meeting dated € December, 2024 the Board of Directors of the Holding Company had approved capital raising comprising of fresh issue and offer for sale of

equity shares by the existing shareholders through an Initial Public Offering (IPO").

In relation to above PO, the issue related expenses include, among others, legal and professional fees and all other incidental and miscellaneaus expenses for listing the
Equity Shares on the Stock Exchanges. The issue refated expenses amounting to % 132,52 Milliens {31 March 2025: % 35.56 Millions) are currently classified under other

current assets.

All Issue related expenses shall be shared by the Helding Company and the Selling Sharehalders in proportion to the number of Equity Shares being issued or offered, as
the case may be, by each of them in the Fresh Issue and the Offer for 5ale. Any payments by the Holding Company in relation to the Issue an behalf of the Selling
Sharehalders shall be reimbursed by the Selling Sharcholdeors to the Company in proportion to the Equity Shares being offered for sale by the Selling Shareholders in the

Issue.

Basis relevant guidance available under indian Accounting Standard, the reimbursement shall be recognized when, and only when it is virtually certain that reimbursement

will be recaived, if the entity settles the obligation.
{This space hos been intentionally left blank)
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Maotes to the Standalone Financial Statements
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20 Share Capital

20(a)

(a.3)

i As at 31 March As at 31 March
2026 2025
{a,1)| Equity Share Capital
Authorized Share Capital
2,01,05,02,500 Equity shares of %2 each (31 March 2025: 2,01,05,02 500 Equity shares of T2 gach) 4,021.01 4021.01
4,021.01 4,021.01

lssued Subscribed and fully paid up

20,16,25,108 Equity shares of €2 each (31 March 2025; 20,16,25,108 Fguity shares of %2 each} 403.25 403.25
Total 403.25 403.25

{a.2) Reconciliation of shares outstanding at the beginning and at the end of the year
: As at 31 March 2026 As at 31 March 2025
Particulars
Number of shares Amount MNumber of shares Amount
Outstanding at the beginning of the year 20,16,25,108 403.25 7,39,31,244 30066
Add; Share split during the year (Refer Note f) - - 11,98,96,866 -
Add:Conversion into Equity shares [Refer Note f) - - 17,596,998 3,59
Qutstanding at the end of the year 20,16,25,108 403.25 20,16,25,108 403.25
Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company
As at 31 March 2026 As at 31 March 2025
Particulars NisrBar gl ERares % of holding in the e % of holding in the
class class

Katsura Investments 6,80,38,093 33.74% 7,37,34,568 36.57%
Bhavesh Yallabhdas Varmora 1,93,51,425 9.60% 1,93,51,425 8.60%
Ramanbhai Jivrajbhai Varmora 1,31,68,680 6.535% 1,31,68.680 £.53%
Vallabhbhai livrajbhai Varmora 1,03,13,355 5.12% 1,03,13,355 5.12%
Hiren Ramanbhai Varmora 1,91,17,155 9.48% 1,91,17,155 2.48%
Pramodkurmar Parsotambhai Patel 1,34,16,450 6.65% 1,34,16,450 6.65%

20(B)| pyrticulars

As at 31 March

As at 31 March

2026 2025
(h.1)| Compulsarily Canvertible Cumulative Participating Preference Shares
Authorized Share Capital
5,00,00,000 compulsorily convertible cumulative participating preference shares of % 10¢- each (31 March 2025 ; 5,00,00,000 500.00 500.00
convertible cumulative participating preference shares of % 10/ rach)
500.00 500.00

Issued Subscribed and fully paid up

Mil compulsarily convertible cumulative participating preference shares of F10/- each (31 March 2025 - Nil)

Total

(b.2} Reconciliation of compulserily convertible cumulative participating preference shares [CCPS) outstanding at the beginning and at the end of the

year

Particulars

As at 31 March 2026

As at 31 March 2025

Number of shares

Amount

Number of shares

Amount

Cutstanding at the beginning of the year
Less: Conversion into Equity Shares (Refer Mote f]

1,75,75,8686
(1,75,75,866)

Qutstanding at the end of the year

20(c) Particulars

As at 31 March
2026

As at 31 March
2025

Equity Share Capital With Differential Voting Rights
Authorized Share Capital

{c.1)

Shares)

Issued Subscribed and fully paid up

Mil Equity shares of 10 each with differential voting riphts (DVR Shares) (31 March 2025: Nil)

50,000 Equity shares of 210 each (31 March 2025: 50,000 Equity shares of $10 each) with differential voting rights (DVR

0.50

.20

0.50

Total




Varmora Granito Limited {Formerly known as Varmora Granito Private Limited)

Notes to the Standalone Financial Statements
tAmount in T Millions, unless otherwise stated)

{e.2) Reconciliation of DVR shares outstanding at the beginning and at the end o

the year

As at 31 March 2026

As at 31 March 2025

Less: Bought back during the year (Refer Note f)

Particulars
Number of shares Amount Number of shares Amount
Outstanding at the beginning of the year - - 30,000 030
2 2 130,000 {0.30)

Outstanding at the end of the year

The Company issued 30,000 DVR Shares at Rs. 410 per DVR Share to Katsura Investments {invester) on 30 August 2022 and Katsura Investments has accepted the
Company’s offer to buy back DVR Shares at Rs. 435 per DVR Share on 30 December 2024. The buyback of DWRs has been duly completed, and as af 31 March 2025, no

DYRs remain outstanding,

Varmora Granito Limited (Company) and the Promoters and Katsura Investments {Investor) entered into Waiver Cum Amendment Agreement on 28 July 2025, which
amended certain dlauses of Shareholder's Agreement (SHA Agreement) dated 2 June 2022,

The Waiver cum Amendment Agreement shall stand terminated, with the exception of certain clauses, at the earlier of the (i) on the Long Stop Date or (i) the date of
listing of the equity shares of the Company and accordingly, and all rights and obligations under 5HA shall thereupan be reinstated in full force and efiect, Long Stop
Date is the earlier of the dates of (a) one year from the date of filing the DRHP with SEBI and $tock Exchanges; or (b) the termination of the Offer Agreement; or [¢) the
date on which IFQ Committee decides to withdraw the Offer,
The DWRs, having the same terms and conditiens as the DVR Shares issued on the Completion Date, as defined in SHA Agreement, (unless otherwise approved by the
Investar, in writing] shall be re-issued to the Investor if the equity shares of the Company are not listed pursuant to the Voluntary IPO within 12 manths from the date
of receipt of final observations frem SEBI in relation to the DRHP. The DVRs cannot be reissued for any reason while the IPO process is underway.

(d) Equity Shares in the company held by promoters is as under:

No. of shares at

the Changes During the No. of shares at the % change during
Promoters % of total shares
commencement of year end of the year the year
the year
As at 31 March 2026
Hiren Ramankhai Varmora 1,81,17,155 - 1,81,17,155 9.48% 0%
Bhavesh Vallabhdas Varmora 1,93,51,425 - 1,93,51,425 9.60% 0%
Pramodkumar Parsotamhbhai Patel 1,34, 16,450 - 1,34,16,450 6.65% 0%
Mo. of shares at
S — the Changes During the | No. of shares at the T % change during
commencement of year end of the year the year
the year
As at 31 March 2025
Hiren Ramanbhai Varmora 76,446,862 1,14,70,293 1.91,17,155 9.48% 150%
Bhawvesh Vallabhdas Varmora 59,80,074 1,33,71,351 1,93,51,425 9.60% 224%
Pramodkurmar Parsotambhai Patel 53,66,580 80,49,870 1,34,16 450 6.65% 150%

(e} Right, preferances and restrictions attached to shares
1 Equity Shares
The Company has two classes of Equity shares:

i Eguity Shares having par value of T 2 each and the holder of the equity share is entitled to one vote per share. The dividend proposed by Board of Directors is subject
to approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liguidation of the Campany, the halders of
enuity shares will be entitled to receive the remaining assets of the Company in proportion 1o the number of equity shares held.

il. Eguity Shares with differential voting rights having par value of 10 each and the halder of the equity share having rights as per accurrence of the DVR Rights Trigeer

Event.

2 Preference Shares

i. The Company has compulsorily convertible cumulative participating preference shares (CCPS) having face value of T 10 each.

(f) Events during the financial year 2024.25

I. The equity shares of the Company having face value of % 5 each were subdivided into equity shares having a face value of % 2 each, Accordingly, authorized capital of
the Company was divided inta 2,01,05,02 500 equity shares having face value of 2 each and issued capital of the Company was divided into 19,98,28,110 equity

shares having face value of X 2 each in extra ordinary general meeting of the members dated 11 Decenber 2024,

ii. The Company has bought back 30,000 differential voting right equity shares at % 435 per DVR Share from Katsura Investments on 20 December 2024,

iii. On 16 December 2024, the Company converted 1,75,75,866 CCPS into 17,965,998 equity =hares.

(2) Details of shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus shares and brought back during the

last 5 years for each class of shares

i. The Company had issued and allotted bonus shares of two new fully paid up equity shares of T 5 each for every one equity shares of 5 each. Accordingly, the

Company had issued 5,32 37 495 equity shares of % 5 each as bonus shares.

ii. NoShares have been forfeited by the compamny.




Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)
MNotes to the Standalone Financial Statements
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21 Other Equity

As at 31 March

As at 31 March

Particulars
2026 2025

Capital contribution from group 2041 2041
Capital redemption reserve account 65.74 £5.74
Securities prermium 4,057.55 4,057.55
Share based payment reserve 236.08 120,08
Retained carnings 3,212.40 2,626.02
Total 7,592.18 6,889.80

Nature and purpose :

Particulars Description

Capital contnbution from group
borrowings | i.e. Mon convertible Redeemable Preference Shares (NCRPS])

This represents the difference between the transaction value and the present value in case of interest free/ below Market rate

[CRR]

Capital redermption réserve account | It is created when the company bought back equity share out of the profits available for dividend.

Securities Premium This represents the excess of the issue price of shares over their face value.

Share based payment reserve
employee stock option plan.

Share based payment reserve is used to recognise the fair value of options on the grant date, issued ta employess under

Retained earnings
utilized in accordance with the provisions of the Companies Act, 2013,

This represents the cumulative profits of the Company and effects of remeasurement of defined benefit obligations, It will be

Particulars

As at 31 March

As at 31 March

2026 2025
[A) Capital Contribution from Group
Opening balance 20.41 2041
Closing balance 20.41 20.41
(B} Capital redemption reserve account
Opening kalance 55.74 65.74
Closing balance 65.74 65.74
(C) Retained earnings
Opening balance 2,626.02 2,336.04
add: Profit for the year 584.13 28H.33
Add: Other comprehensive income far the year, net of tax 225 1.65
Closing balance 3,212.40 2,626.02
(D} Security premium
Opening balance 405755 3 885.39
Add: Conversion of Preference Shares into Equity Shares - 172.16
Closing balance 4,057.55 4,057.55
(E) Share based payment reserve
Balance at the beginning of the year 120.08 3158
Add: Addition during the year 116.00 28.50
Closing balance 236.08 120.08
Total 3 7,592.18 6,889.80




Varmora Granito Limited [Formerly known as Varmora Granite Private Limited)
Motes to the Standalone Financial Statements
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22 Borrowings (Non Current)

{2.1)

Particulars As at 31 March 2026 | As at 31 March 2025
Borrowings measured at Amortised Cost

Secured

Term loans

Term loans - from banks* 1,38572 1,763.63
Total 1,385.72 1,763.63

* after considering unamartised transaction cost amounting to 2 2.31 Millions (21 March 2025; % 3.27 Millions).

Details of nature of security and repayment terms of borrowings

Term { Car Loan
From Banks

Mature of Security

As at 31 March 2026

As at 31 March 2025

From HDFC Bank
Term Loan - | | Current Assets - First Pari Passu Charge by way of Hypothecation of all present 4,43 31.04
and future current assets with I1CICI Bank and Bl Bank
Mavable Fixed Assets - Exclusive Charge by way of Hypothecation of all present
and future movable fixed assets of the company [Exclusive charge on Mowvable
Fixed Asset includes Existing Unit Unit I of the company) (Excluding Plant and
Machineries of Unit 3 which is funded by ICICI Bank Lid)
Factory Land and Building
(1} Exclusive charge by way of mortgage of Factory Land & Building |ocated at
Term Loan - |l survey no.148 & 149 part, Village : Dhuva, Tal.Wankaner, Morbl, Gujarat-363622 33.41
adrmeasuring 88783 sq.mts owned by Varmora Granito Limited (formerly known
as Varmaora Granito Put. Ltd )
[2) Exclusive charge by way of mortgage of Factory Land & Building located
survey no. 145 paiki & 146, situated at nearby Dhuva Over Bridge, Mational
Highway B-A, at: Dhuva, Tal. Wankaner, District- Maorhi admeasuring total 24584
square metres owned at Varmora Ceramics Private Limited
Term Loan - Il {3) Exclusive charge by way of mortgage of building located at survey no.23/1, 18,80 65.81
Lilapur, Morbi, Gujarat-3630641 admeasuring 1214046 square metres owned by
Jaystar Industries
(4] Exclusive charge by way of mortgage of Factory Land & Building located at
survey no. 147/1P9, 147/1PL0, 147/1P11, 147/1P17 At Sartanpar Village, Tal:
‘Warikaner. Dis: Morbi, Gujarat-363621 owned by Varmora Granita Limited
{formerly known as Varmora Granito Put. Ltd.) {(Unit 2 Of Borrower)
(3] Exclusive charge by way of equitable mortgage of factory land and building
located at Survey Ne. 136/P1, 136/F2, 137, 138, 147/1P4, 8-A, National Highway.
At: Sartanpar Wankaner, Rajkot, Gujarat-363622 India previeusly owned by
Nextile Marbosys Private Limited.
Hypothecation on Equipment - Charge by way of Hypothecation of the Wind Mill
Term Loar - IV pawer generation turbine and equipment ta HOFC Bank Ltd. 1,063.12 1,265.62
Plant and Machinery : Fxclusive Charpe by way of hypothecation of Plant &
Machinery Of Unit 2 Situated at 147/1P9, 147/1P10, 147/1P11, 147/1P17 At
Sartanpar Village, Tal:Wankaner. Dis: Marhi
'Plant and Machinery : Exclusive Charge by way of hypothecation of Plant &
Machinery of Varmora Granito Limited [Formerly known as Varmara Granito
Private Limited), Mextile Marbosys Private Limited and Varmora Ceramic Private
Limited
Personal Guarantee : Personal Guarantee of
(1] Mr. Ashakbhai Naranbhai Patel
(2] Mir. Bhavesh Vallabhdas Varmara
(31 Mir. Pramodbhai Parshottambhai Patel
[4) Mr. Hiren Ramanbhai Varmara
Corporate Guarantee: Corporate Guarantee of laystar Industries
ICICI Bank
Immovable Progerty: Land and Building at Land Survey No.35/P1, 35/2, 35/pP3,
36 and 37, Ratavirda, Gujarat (Exact description of property to be as per title
search report) Movable Assets: All movable assets financed out of facility
proceeds
Term Loan - | 646.22 77334

Personal Guarantee : Personal Guarantee of
{1} Mr. Bhavesh Vallabhdas Varmora
{2} Mr. Pramaodbhal Parshottambhai Patel

(3} Mr. Hiren Ramanbhai Varmaora




Varmora Granito Limited [Formerly known as Varmaora Granito Private Limited)
Notes to the Standalone Financial Statements
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Term / Car Loan

Mature of Security

As at 31 March 2026

As at 31 March 2025

From Banks
SBI Bank
Term Loan - | Primary: 4.40 31.40
1. Hypothecation of Plant and Machinery of erstwhile Conffi Sanitarywares Pyt
Led, Solaris Ceramic Pyt Ltd and Toceo Ceramic Pyt Ltd., Make: Various Make,
Hypothecation of Plant & Machinery. [Present & Future) (Second Charge on
entire primary and collateral securities for GECL and GECL Extn facilities.)
2. All that piece and parcel of the land known and described as Non Agricultural
land belongs to Solaris Ceramic Pvt Ltd, Tocco Ceramic Put Ltd and Coffi
Sanitaryware Pyt, Ltd,
Collateral:
1.EM of Commercial Plot bearing Factory Land & Buildings: 5 Mo, 148/1 & 148/2,
House No:-5 No. 148/1 & 148/2 Floor Mo:- Building Tower No:- Plot NO:- Sector
Mo: City:-Village: Sartanpur District: -Morbi State:-Gujarat, Village: Sartanpur,
Morbi, Gujarat, [Rural), 33488, Belongs to: TOCCO CERAMIC PYT. LTD, Who is:
Borrower, Title Deed Mo; Sr No.0694 & 0701, Registered On: O7-MAR-11
2.EM of Commercial Building bearing Factory Land & Buildings: § NO
177/1/P1,177/1/P2 of ratavirda, House No:-S NO 177/1/P1,177/1/P2 of ratavirda
Floor No:- Building Tower No:- Plat NQ:- Sector No:- City-Conffi Sanitaryware Pet,
Ltd, Diistrict:-Maorbi State:-, Conffi Sanitaryware Put, Ltd, Morbi, [Urban], 30857,
Belongs to: Conffi Sanitaryware Pvt. Lid., Who i1s Borrower, Title Deed No:
130,131, Registered On: 20-JAN-14,
3.EN of Commercial Plot bearing Factory Land & Buildings: S.No. 12371, 123/1/1,
123/1, House No:-S.No.123/1, 1237171, 122/1 Floor No:- Building Tower No: Plat
NO:- Sector No:- City-Village: Sartanpur District:-Morbi State: Village: Sartanpur,
Morbi, (Rural),: 40469, Belongs to Solaris Ceramic Pvt Ltd, Who is: Borrower, Title
Deed No: 541, Registered On : 27-0ct-09
A Hypothecation of unencumbered Plant and Machinery of Confli Saritarywares
Pvt Ltd, Solaris Ceramic Pyt Ltd and Tocco Ceramic Put Ltd.,
Personal Guarantee of:
L.Manishkumar Vallabhdas Varmora
2.Bharathhai Vallabhdas Varmaora
3.Bhavesh vallabhdas Yarmora
4.Hiren Ramanbhai Varmora
5. Ashokkumar Naranbhai Patel
G.Pramodkumar Parsetambhai Fatel
Term Loan - GECL  |GECL Loan guaranteed by National Credit Guarantee Trustee Campany Ltd, 11.45 17.00
From HDFC Bank
Wehicle Loans Secured by way of Specific Vehicle 8.14 16.66
Total 1,756.56 2,234.28

{This space has been intentionoily left blank)
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Varmora Granito Limited (Formerly known as Varmara Granito Private Limited)
Notes to the Standalone Financial Statements
{Amount in  Millions, unless otherwise stated)

23 Lease Liability
Particulars As at 31 March 2026 | As at 31 March 2025
Nen-current maturities of |ease liabilities 16591 132.42
Current maturities of lease labilities 15.62 17.92
Total 181.53 150.34
Refer note 46 for disclosure related to lease liability.
24 Provisions (Non Current)
Particulars As at 31 March 2026 | As at 31 March 2025
Provision for employee benefits
Provision for gratuity, unfunded 55.25 43.10
Total 55.25 43.10
25 Other non-current liabilities
Particulars As at 31 March 2026 | As at 31 March 2025
Government Grant Liability 160.11 351.53
Total 160.11 351.53
26 Borrowings (Current)
Particulars As at 31 March 2026 | As at 31 March 2025
Secured
Loan repayable on demand - Cash Credit / Working Capital Demand Loan
From banks 1,033.12 1.817.81
Interest acerued but not due on borrowings 7.01 10.60
Currant maturities of non current loans® 367.19 AR5 24
Total 1,407.32 2,293.65

* after considering unamortised transaction cost amaounting to € 1.34 Millions (31 March 2025 T 2,14 Millions).
{This spoce has been intentronolly left blank)




Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)
Notes to the Standalone Financial Statements
(Amount in = Millions, unless otherwise stated)

{a.1) Woerking Capital f Short Term Loan consists of the following:

Terms and Nature of Security Rate of Interest

conditions:

HODFC Bank Current Assets - First Pari Passu Charge by way of Hypothecation of all present and future current assets| {a} Cash Credit - Repa
with ICICI Bank and 58| Bank Rate [5.25%]+ 2. 75%

Movable Fixed Assets : Exclusive Charge by way of Hypothecation of all present and future movable|spread
fixed assets of the company [Exclusive charge on Maovable Fixed Asset includes Existing Unit Unit Il of the|lb)Working Capital

company} (Excluding Plant and Machineries of Unit 3 which is funded by iICIC| Bank Ltd) Demand Loan - Repa
Factory Land and Building rate {5.25%) + 2.00%

(1) Exclusive charge by way of mortgage of Factory Land & Building located at survey no. 148 & 149 part, |Spread
Village : Dhuva, Tal.Wankaner, Morbi, Gujarat-363622 admeasuring 66783 sq.mts owned by Varmora
Granito Limited (farmerly known as Yarmora Granito Pyt Ltd.)

{2) Exclusive charge by way of mortgage of Factory Land & Building located survey no.145 paiki & 146,
situated at nearby Dhuva Over Bridge, Natfonal Highway 8-A, at: Dhuva, Tal. Wankaner, District- Morhi
admeasuring total 24584 square metres owned at Varmora Ceramics Private Limited

[3) Exclusive charge by way of mortgage of building located at survey no.23/1, Lilapur Morbi, Gujarat-
363641 admeasuring 12140.46 square metres owned by Jaystar Industries

{4) Exclusive charge by way of morigage of Factory Land & Building located at survey no. 147/1P9,
147/1P10, 147/1P11, 147/1P17 At Sartanpar Village, Tal: Wankaner, Dis: Morbi, Gujarat-163621 owned
by Varmora Granito Limited [formerly known as Warmora Granito Put, Lid.) (Unit 2 Of Borrowar)

15) Exclusive charge by way of equitable mongage of factory land and building located at Survey No.
136/P1, 136/P2, 137, 138, 147/1P4, 8-A, MNational Highway, At: Sartanpar Wankaner, Rajkot, Gujarat-
363622 India previously owned by Nextile Marbosys Private Limited.

Hypothecation on Equipment : Charge by way of Hypothecation of the Wind Mill power generation
turbine and equipment to HOFC Bank Ltd.

Plant and Machinery : Exclusive Charge by way of hypothecation of Plant & Machinery OF Unit 2 Situated
at 147f1P9, 147/1P10, 147/1P11, 147/1P17 At Sartanpar Village, Tal-Wankaner. Dis: Marbi

Plant and Machinery : Exclusive Charge by way of hypothecation of Plant & Machinery of Warmora
Granito Limited (Formerly known as Yarmora Granito Private Limited), Nextile Marbosys Private Limited
and Varmaora Ceramic Private Limited

Personal Guarantee - Personal Guarantee of

(1) Mr. Ashckbhai Naranbhai Pate!

(2] Mr. Bhavesh Vallabhdas Varmara

(3] Mr. Pramodbhai Parshottambhai Patel

[4) Mr. Hiren Ramanbhai Varmora

Corporate Guarantee: Corporate Guarantee of laystar Industries

SBI Bank Primary (ajCash Credit-6
1. First Pari Passu charge over entire current assets of the company for working capital limit with HDFC|Month MCLA ¢ 0.25%
Bank and ICICI Bank Ltd. {Second Charge on entire stocks, book debts and all ather current assets of the|spread

unit for GECL and GECL Extn facilities.] {b)working Capital
2. Al that picce and parcel of the land known and described as Mon Agricultural land belongs ta Solaris|Demand Loan - Repo
Ceramic Pvt Ltd, Toceo Ceramic Pyt Ltd and Coffi Sanitaryware Pyt, Ltd, rate (5.259%) + 1,65%
Collateral: Spread

1.EM of Commercial Plot bearing Factory Land & Buildings: § Mo, 148/1 & 148/, House No:-5 No, 148/1
& 148/2 Floor No- Building Tower No:- Plot NO:- Sector No: City:-Village: Sartanpur District: -Morbi
State:-Gujarat, Village: Sartanpur, Morhi, Gujarat, (Rural), 33488, Belongs to; TOCCO CERAMIC PVT. LTD,
Whao is: Borrower, Title Deed No: 5r No.0634 & 0701, Registered On: 07-MAR-11

2.EM of Commercial Building bearing Factory Land & Buildings: S NO 177/1/P1,177/1/P2 of ratavirda,
House No:-5 NO177/1/P1,177/1/P2 of ratavirda Floor Mo:- Building Tower Ne:- Plot NO:- Sector No:- City
Conffi Sanitaryware Pve. Lid. Districti-Morbi State:-, Conffi Sanitaryware Pvt. Ltd., Morbi, (Urban), 30857,
Belongs to: Conffi Sanitaryware Pyt Ltd., Who is Borrower, Title Deed Mo: 130,131, Registered On: 20-
JaN-14,

3.EM of Commerceal Plot bearing Factory Land & Buildings: S.No. 123/1, 123/1/1, 122/1, House No:-5.No.
12371, 123/171, 122/1 Floor No:- Building Tower No: Plot NO:- Sector Mo City-Village; Sartanpur District:
Marbi State: Village: Sartanpur, Morbi, |Rural),: 40468, Belongs to Salaris Ceramic Pvt Ltd, Who is:
Borrower, Title Deed Na: 541, Registered On : 27-0CT-09

A Hypothecation of unencumberad Plant and Machinery of Conffi Sanitarywares Put Ltd, Solaris Ceramic
Pyt Ltd and Tocco Ceramic Put Ltd.,
Guarantees

i) Personal Guarantee of:
1L.Manishkumar Vallabhdas Varmora
2 Bharatbhai Vallabhdas Varmora
3.Bhavesh Yallabhdas Varmara

4. Hiren Ramanbhai Varmora
5.Ashokkurnar Naranbhai Patel
6.Pramodkumar Parsotambhai Patel
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(a.2)

27

ICICI Bank

Charge by way of hypothecation on all current assets of the Borrower, including but not limited to -

i. book debts

i, Recelvables

Immovable Property: Land and Building at Land Survey No.35/P1, 35,02, 35/P3, 36 and 37, Ratavirda,
Gujarat {Exact description of property to be as per title search report) Movable Assets: all rmavable
assets financed out of facility proceeds
Personal Guarantee : Personal Guarantee of
(1) Mr. Bhavesh Vallabhdas Varmara
(2} Mr. Pramodbhai Parshottambhai Patel
{3) Mr. Hiren Ramanbhai Varmora

[a)Cash Credit - 3n
MCLR

{b)Warking Capital
Derand Loan - Repo
rate {5.25%) + 2.18%
Spread

Details of Quarterly Returns or statements of current assets filled with bank or financial institution for borrowings against ¢
agreement with books of accounts and discrepancies if any.

urrent assets are

Books of accounts

Statement filed with

FY 2025-26 - Quarter bank

June 6,109.49 6,113.52
September 6,082.13 6,100,90
December 6,014.03 6,079,288
March 5,619.55 5,562.26

Books of accounts | Statement filed with

FY 2024-25 - Quarter bank

June 5,327.04 5,653.23
September 5,664.34 6,018.05
December 6,211.03 6,161.46
Mlarch 5,740.77 6,142.11

The difference in Quarterly Books of Accounts and statements is on account of untraced receivables and changes in the valuation of inventary is on

account of overhead allocation and other adjustments post

are as per the sanctioned letter with respect 1o timing of its submission.

Trade Payables

submission of the quarterly statements. Further, guarterly statements filed with bank

Particulars As at 21 March 2026 | As at 31 March ZU;‘
Total outstanding dues of micro enterprises and small enterprises (WMSME]* 11.83 25.85
Total outstanding dues of crediters ather than micro enterprises and small enlerprises 1,867.51 1,778.94
Total 1,879.34 1,804.99
Trade payables ageing schedule
As at 31 March 2026
Particulars Qutstanding for following periods from due date of transaction

Less than More th,

a 1-2 Years 2-3 Years Sl Total
1 Year 3 Years

(i) MSME 11,83 - 11.83
(ii) Others 186038 5.89 0.47 0.77 1,867.51
(iii} Disputed dues - MSME -
{iv] Disputed dues - Others = - - Z
Total 1,872.21 5.89 0.47 0.77 1,879.34
As at 31 March 2025
Particulars Dutstanding for following periods from due date of transaction

Less than Matre th

s 1-2 Years 2-3 Years than Total
1Year 3 Years

[i) MSME 25,85 - 2585
{if) Others 1,767.93 800 0.57 2.44 1,778.94
{7ii) Disputed dues - MSME & = -
{iv) Disputed dues - Others = =
Total 1,793.78 8.00 0.57 2.44 1,804.79




Varmora Granito Limited {Formerly known as Varmora Granito Private Lim ited)
Notes to the Standalone Financial Statements
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28

29

30

31

32

Dues to micro and small enterprises - As per Micro, Small and Medium Enterprises Development Act, 2006 ('MSMED” Act)

Particulars As at 31 March 2026 | As at 31 March 2025
{al Principal & Interest amount remaining unpaid but due as at year end
- Principal Amount 9.55 21.80
- Interest due thercon 228 3.95
(bl Interest paid by the Company in terms of Section 16 of Micro, Small and Medium Enterprises 395 1.39
Development Act, 2006, along with the amount of the payment made to the supplier beyond the
appointed day during the year
1¢] Interest due and payable for the period of delay in making payment [which have been paid but 2.28 3.36
beyond the appointed day during the year) but without adding the interest specified under Micro,
5mall and Medium Enterprises Development Act, 2006
{d] Interest accrued and remaining unpaid as at year end 2.28 185
{2] Further interest remaining due and payable even in the succeeding years, until such date when 2.28 3.95

the interest dues as above are actually paid to the smail enterprise

*The management has identified enterprises which have provided goods to the Company and which qualify undet the definition of micro and small
enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006. Accordingly, the disclosure in respect of the amounts
payable to such enterprises as at 31 March 2026 has been made in the financials statements based on information received and available with the

Company.

QOther Financial Liabilities

Particulars

As at 31 March 2026

As at 31 March 2025

Customer trade deposits 75.48 6H.02
Liability for expense 180.59 238,98
Employee related payables 44.65 92 60
Total 300.72 399.60
Contract Liabilities

Particulars As at 31 March 2026 | As at 31 March 2025
Advances received from customers 90.61 67.89
Total 90.61 67.89
MNote:

Refer note 56 for disclosures in respect of revenue fram contract with customers

Other Current Liabilities

Particulars

As at 31 March 2026

As at 31 March 2025

Statutory dues payable

160.73

106.89

Total

160.73

106.89

Provision (Current)

Particulars As at 31 March 2026 | As at 31 March 2025
Pravision for gratuity, unfunded 432 3.25
Tatal 4.32 3.25
Current Tax Liability (Net}

Particulars As at 31 March 2026 | As at 31 March 2025
Current tax payable 75.51

Total current tax liabilities 75.51 -

Non current tax assets (net]

Particulars As at 31 March 2026 | As at 31 March 2025
Current tax assets 4.4 4.20
Total current tax assets 4,20 4.20




Varmora Granito Limited (Formerly known as Varmora Granito Private Limited)
Notes to the Standalone Financial Statements
(amaount in T Millions, unless otherwise stated)

33

34

35

36

a7

Revenue From Operations

For the Year Ended

For the Year Ended 31

Particulars
31 March 2026 March 2025

Sale of Products

Tiles and Allied products 13,521.68 13,028.71
Other operating revenues

Insurance facilitation charges 22.90 33.49

Export incentive income 71.40 65,97
Total 13,615.98 13,128.17

Refer note 56 for disclosures in respect of revenue from contract with customers,

Other Income

For the Year Ended

For the Year Ended 31

Particulars
31 March 2026 March 2025
Interest income
- On fixed deposits with banks 48,18 72.90
- On inter corporate loans 51.92 40,65
- 0n Income tax Refund 975 -
- On security deposit 0.40 0.46
- Onloan to employee 0.86 0.89
Profit on sale of property, plant & equipment (Net) B.64 -
Net gain on foreign currency transactions 130,00 55.47
Net gain on fair value of derivative contracts measured at fair value through profit or loss 2.00 597
Investment classified at fair value through profit or loss 0.53 0.59
Balances written back 7.08 172
Fair value gain on DVR - 3451
Reversal of expected credit loss 64,19 20410
Government grant income 199.40 88.47
Niscellaneous Income 7.33 3.20
Total 538.87 510.93
Cost of Materials Consumed
Particulars For the Year Ended | For the Year Ended 31
31 March 2026 March 2025
Raw materials at the beginning of the year 176.71 123,64
Add: Purchases 2,658.47 2,964.14
Less: Raw materials at the end of the year (199 83} [176.71)
Total (&) 2,635.35 2,911.07
Packing Material Consumed
} For the Year Ended | For the Year Ended 31
Particulars
31 March 2026 March 2025
Opening Stack 21.38 14.56
Add: Purchase 549.73 565.62
Less: Closing Stock {25.69) (21.38)
Total (B} 545.42 558.80
Total [A+B) 3,180.77 3,469.87

Purchases of Stock-in-trade

For the Year Ended

For the Year Ended 31

Particulars
31 March 2026 March 2025
Purchase of stock-in-trade 2,997.89 3.027.91
Total 2,987 89 3,027.91
Change in lnuentug‘gs of Finished Goods, Work in Progress and 5tock-in-trade
Pl For the Year Ended | For the Year Ended 31
31 March 2026 March 2025
Inventories at the beginning of the year
Finished goods 1,835.19 240,80
Werk-in-progress 121.12 58,07
Stock - in - trade 185.0% 293.44
Total 2.151.40 1,292.31
Less: Inventories at the end of the year
Finished goods 11,558.56) 11,835.19)
‘Work-in-progress (75.07) (121.132)
stack - in - trade {219.71) [195.09)
Total (1,853.34) 12,151.40)
Met ch in inventories 298.06 [859.09)
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38  Employee Benefit Expenses
Barticiiliing For the Year Ended | For the Year Ended 31
31 March 2026 March 2025
Salaries, wages and bonus AR6.74 254,38
Defined benefit plan (refer note 44) 15.36 13.64
Contribution to provident and other funds [refer note 44) 11.03 11.06
Share based payment expense 116.00 88 50
Staff welfare expenses 17.57 19.92
Total 1,046.70 1,027.50
39 Finance Costs
Particulars Far the Year Ended | For the Year Ended 31
31 March 2026 March 2025
Interest on borrowing 296.31 323.30
Other finance cost 19.03 12,60
Interest expenses on lease liabilities 10.45 11.82
Total 325.79 347.72
40  Depreciation and amortisation expense
Particiilars For the Year Ended | For the Year Ended 31
31 March 2026 March 2025
Depreciation an property, plant and equipment 457.37 G585.71
Amaortisation on right of use of asset 19.33 26.36
Amortisation on Intangible assets 3.14 153
Total 879.84 1,013.90
41  Other Expenses

Particulars

For the Year Ended

For the Year Ended 31

31 March 2026 March 2025

Consumption of stores & cpares 32566 385,50
Power and fuel 2,431.97 2,797.54
Labour work contract expense 57900 G30.95
Repairs & maintenance expenscs

Building 6.74 .77

Plant and machinery 57.15 4195

Others 8.05 148
Insurance expense 26.34 2851
Lepal & professional charges 34.34 56.50
Lease rent & license fees 25.22 27.21
Freight outward and transpartation charges 472.20 393 .85
Rates & taxes 121 20.80
Praduct designing expenses 18.75 11.65
Audit fees expense (Refer note below) 4.13 4.40
Other manufacturing expenses 31.92 25.37
Lak analysis expenses 142 131
Donation 071 1.88
Tours & traveling expeanse 43,726 5663
Corporate sacial responsibilities expense 10.07 11.01
Advertisement and promotion expense 22463 325.55
Selling & distribution 263.16 263,59
Loss on sale of property, plant & equipment (Net) - 172.76
Miscellaneous expenses 48.83 61.18
Total 4,614.76 5,180.48
Mote : The following is the break-up of Auditor's remuneration (excluding input credit of GST availed, if any)
Particulars For the Year Ended | For the Year Ended 31

31 March 2026 March 2025

As auditor:
Statutory audit 3.80 3.65
In other capacity:
Tax audit 020 0.15
Other matters 0.13 0.60
Total 4.13 4.40
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42 Earnings per Share

Basic carnings per share amounts are calculated by dividing the profit for the year attributable 1o equity holdars by the weighted average number of equity shares

autstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computations:

For the Year Ended

For the Year Ended

earnings per share®

Particulars
31 March 2026 31 March 2025
Profit attributable to the equity share holders of the company 584,13 288.33
Weighted average number of equity shares used as the denominator in calculating basic earnings per share* 20,16,25,108 20,16,25,108
Weighted average number of equity shares and patential equity shares used as the dencminator in calculating diluted 20,37,19.830 20,29,55,044
earnings per share®
Basic earnings per share {In %) 2.90 1.43
Diluted earnings per share (In %) 287 142
Weighted average number of equity shares used as denominator
Number of shares
Particulars
Az at 31 March 2026 | As at 31 March 2025
Weighted average number of eguity shares used as tha denominatar in caleulating basic earnings per share™ 20,16,25,108 20,16,25,108
Adjustments for calculation of diluted earning per share:
Outstanding employee stock options 20.94,722 13,29,936
Weighted average number of equity shargs and potential equity shares used as the denominatar incalculating diluted 20,37,19,830 20,29,55,044

*The EPS presented above has been retrospectively adjusted for all presented peried for share spiit.

43 Contingent Liabilities and Capital Commitments
{a) Contingent Liabilities

Particulars

As at 31 March 2026

As at 31 March 2025

Claims against the company not acknowledged as a debt
Claims under Central Excise Duty Act
- Claims under Incame Tax Act
- Clairms under Goods and Service Tax Act
- Others (National Green Tribunal)
- Interim Compensation demandred by National Green Tribunal and GPCE fer the usage of Coal Gasifier Plant
- Other business litigation

55.31

164
25.72
13.68
1B.40

58.96
139.44
18.65
11.68
18.40
.11

b} Capital Commitments

Particulars

As at 31 March 2026

As at 31 March 2025

Estimated amount of contracts remaining to be execated on capital account (et af advances)

24,50

100,00

44  Employee Benefits

(A} Defined Contribution Plans

Contributions are made to provident fund in India for employees at the specified rate of hasic salary 25 per regulations. The contributions are made to registered
provident fund administered by the gowernment. The obligation of the Company is limited to the amount contributed and it has no further contractual nor any

constructive obligation. The expense recognised during the period tawards defined contribution plaris as under.

Particulars

For the Year Ended
31 March 2026

For the Year Ended
31 March 2025

Employers” Contribution to Provident Fund and other funcs

11.03

11.06
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(8)

Defined benefit plans (Gratuity unfunded)
a) Gratuity payable to employees

The Company has defined benefit gratuity plan for its employees which is unfunded. Gratuity is computed as 15 days last drawn salary,
or part thareof in excess of 6 months and is payable on retirement / terminatian / resignation. The company vests benefit to employe
resigns. The Campany makes pravision of such gratuity liability in the hooks of accounts en the basis of actuarial

for every completed year of service
e as and when retires [ terminated /
valuation as per the projected unit credit method,

The follawing table set out the status of the gratuity plan and the amounts recognised in the Company's financial statements 35 at 31 March 2026 and 31 March 2025,

i} Actuartal assumptions

IMartality rate

Withdrawal rates (per annum)

IALM{2012-14) Rates

10.00% p.a at
yOunger ages
reducing to 2,00% p.a.
at alder ages

Particulars As at 31 March 2026 | As at 31 March 2025
Discount rate {per annum] 7.24% 6.80%
Rate of increase in Salary (per annum) 5.50% 5.50%
Normal retirement age 60 years G0 years
Avierage future service 24,22 2397

IALM[2012-14) Rates

10.00% p.a at
VOUNEET ages
reducing ta 2.00%

p-a. at older ages

Hote-1: The discount rate is based upon the market yield available an gavernment bands at the valuation date relevant

matches the liabillty.

Nate-2: The estimates for future salary increase rate takes in to account inflation, seniarity,

on fong term basis.

Note-3: The company provides gratuity far employess as per the payment of gratuity Act 1972,

ii} Changes in the present value of defined benefit obligation

ta currency of benefits payments for a term that

prometion, business plan, human resouree policy and other relevant factors

Particulars For the Year Ended | Farthe Year Ended
31 March 2026 31 March 2025
Present value of abligation at the beginning of the year 465,35 40,75
Interest cost 3.04 282
Current sarvice cost 12.32 10.82
Fast service cost 7.24 -
Benefits paid (6.36) (5.8d)
Actuarial (gain] en obligations (3.02) {7.20)
Present value of obligation at the end of the year 59.57 46.35

iii} Expense recognized in the Statement of Profit and Loss

For the Year Ended

For the Year Ended

Particulars

31 March 2026 31 March 2025
Current service cost 12.32 10.82
Interest cost 3.04 282
Past service cost 7.24 -
Total expenses recognized in the Statement Profit and Loss 22.60 i3.64

iv) Expense recognized in Other comprehensive incomea [{e]el}]
—

For the Year Ended

For the Year Ended

Particulars

31 March 2026 31 March 2025
Actuarial {gain) an obligation for the year 13.03) 12.20)
Net actuarial [gains) recognised in OCI (3.02) {2.20]

v] Liabilities recognized in the Balance Sheet:

Particulars As at 31 March 2026 | As at 31 March 2025
Present value of unfunded chligation as at the end of the year 5957 46,35
Net liability recognized in Balance Sheet 59.57 46.35

wi| Bifureation of current and Mon-current

l As at 31 March 2026

Particulars As at 31 March 2025
Current liability 4.32 3.25
Man-cuirent liability 55.25 4310
Net liability recognized in Balance Sheet 59.57 46.35
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vii) A quantitative sensitivity analysis for significant assumption is as shown below:

Impact on defined benefit obligation

For the Year Ended
31 March 2026

For the Year Ended
31 March 2025

Discaunt rate
Inerease by 0.5%
Decrease by 0.5%

Rate of increase in salary
Increase by 0.5%
Dacrease by 0.5%

Rate of withdrawal
Increase by 10%
Decrease by 10%

(2.49)
.68

209
12.04}

0.62
[0.651

|2.08)
2.20

1.79
{1.76)

035
(0.42}

The sensitivity analysis ahove have been determined based on a method that extrapslates the impact on defined benefit obligation as a result of reasonable changes in
key assumptions ocourring at the end of the reporting years. Further, the abowve sensitivity analysis is based an a reasonably passible change in @ particular underlying

actuarial assumption, while assuming a3/l other assumptions to be constant.

wiii) Maturity profile of defined benefit obligation

Year As at 31 March 2026 | As at 31 March 2025
Expected outgo first 432 3.5
Expected outgo secand 4.79 3.08
Expected outgo third 4.02 3.37
Expected putgo fourth 4.65 2.81
Expected nutgo fifth 5.79 3.2
Expected aulga six to ten years 30.81 35.56
Weighted average duration 104 years 10.58 years

45 Employee Share Based Payments

The Company has introduced ‘Varmara Employee Stock Option Plan 2023 {'E50P 2023' or 'the Plan'). Under the plan, stock options in the Campany are granted ta certain
employees upen meeting certain canditions, The options are equity settled and will vest aver 1-3 years, The Momination and Remuneration Cammittee of the Company
administers the scheme and grants stock options te eligible employees The fair value of the share options is estimated at the grant date using 8lack Schales pricing model,

taking into account the terms and conditians upon which the share options were granted.
(This space has been intentionally left blank)
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A Description of share based paymants:

Particulars ESOP 2023
I, Date of Board appraval 30-11-2023
ii. Date of Shareholders approval 08-12-2023

iii. Vesting requirements

iv, Maximum vesting term af aption

(i} The optians pranted under ESOP 2023 In the previous year would vest between 1-3
years {i.e. graded vesting} for all employees except for Finance and branding team
members whera option will vest only with minimum service period of 3 years.

{A) Vesting conditions - ather than CX0:

{a} 33.33% of the granted options shall vest at the end of year 1 if service and

perfarmance conditions are satisfied;

{b) 6.67% of the granted options shall vest at the end of year 2 If service and

performance conditions are satisfied;

[c} 20% of the granted eptions shall vest at the end of year 3 if service and

performance canditiang are satisficd,

(d) 40% of the granted aptions shall vest when the investor's exit/Diluticn.

(B} Vesting cenditians - CXO:

[a) 408 of the granted options shall vest at the end of year 1 if service and

performance conditlons are satisfied;

(b) 6.67% of the granted options shall vest at the end of year 2 if serviee and|

performance conditions are satisfied;

{c) 13.33% of the granted opticns shall vest at the end of year 3 if service and

performance conditiens are satistied:

{d} 40% of the grantad options shall vest when the invester's exit/Dilution.

{ii) The options granted under ESOP 2023 in the financial vear 2025-26 would vest

after 1 year for all employee as below.
|&) Vesting conditions - ather than CX0:

(a} 100.008% of the granted options shall vest at the end of year 1 if performance

canditions are satisfied;

(i) Vesting of option would be subject to continued employment with the Company

(i I addition, the Board may also specify certain performance based parameters

subjact to which the options would vest,

L-3Years

Equity-settied options
The company has granted emplayee stock option as follows:

Particulars

As at 31 March

As at 31 March 2025

cach

2026
Date af grant 11-08-2025 27-D6-2024 12-12-2024
Na. af aptions granted* 4,08,020 17.463 14,125
tlethod of Settlement (Cash/Eguity) Equity Equity Equity
Westing period 1 year 1-2 years 1-2 years
Exercise period Syears from datel & years from date of| & years fram date of
of vesting vesting vesting
Vesting canditions Service and Non Service and Non Service and Nony
market| market parformance| market perfermance|
perfarmance condition condition
condition
Method of settlement Equity shares of T 2| Equity shares of 22| Equity shares of $2

each

each

*Adjusted for share split post approval of the scheme

Maovement during the year

The number and wefghted average exercise prices (\WAEP) of, and movements in, share options during the year:

As at 31 March 2025

Particulars Az at 31 March 2026
Weigh
Number of shares| ' ¢ :?d 'wfﬁge Number of shares weight?d aw.zrage
exercise price exercise price

Outstanding at the beginning of the year 27,57,332 £1.20 12,91,997 134.19
Share split during the year - - 12,37,995 -
Granted during the year 4,08,020 57.29 41,588 79.06
Cancelled / Farfeited during the year 1,11,753 114.12 5,14,248 69.03
Qutstanding at the end of the year 30,53,599 4971 27,57,332 51.20
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B Summary of share based payments

Particulars

As at 31 March 2026

As at 31 March 2025

For share options autstanding
Exerclse prices®
Average remaining cantractual life of options

2-114.12
5.05 years

2 11412
5.60 years

* Adjusted for share split post approval of the scheme

C Fair value of employee stack aptions

The fair value of the equity-settled options is estimated on the date of grant using Black-Scholes options pricing model taking into account the terms and conditions upan

which the aptions were granted.
The following table lists the inputs to the model used for equity-settled options:

Expected dividend rate

Model used

i options granted - Grant |

Grant date

Vesting Dates

Expiry date

Fair value of option

Exercise Price T

Expected volatility

Basis of determination of expected velatility:
Cortractual Optian Life (years) [t exarcise period)
Risk free interest rate
Expected dividend rate
Maodel used

Valuation of Stack options granted - Grant 111

Grant date

Vesting Dates

Expiry clate

Fair value of option

Exerclse Price 3

Expected volatility

Basis of determination of expected volatility:
Contractuzl Option Life {years} (till exercise period)
Risk free intarest rate
Expected dividend rate
Model used

Valuation of Stock options granted - Grant IV

Grant date

Vesting Dates

Expiry date

Fair value af aption

Exercise Price 2

Expected wolatility

Basis of determination of expected valatility:
Contractual Option Life [years) {till exercize period)
Risk free interest rate
Expocted dividend rate
Maodelused

Year ended 31 March 2026 ESOP 2023
Valuation of Steck options granted - Grant |
Grant date 11-Aug-25
Vesting Dates 11-Aug-26
Expiry date 10-Aug-31
Fair value of aption 38,55
Exarcise Price % 114.12
Expected volatility 32.98%
Basis of determination of expected valatility:
Contractual Optian Life [years) {tll exercise period) 3.5 years
Risk free interest rate &40

il
Black Scholes Madel

11-Aug-25
11-Aug-26
10-Aug-31
5191
86.68
32.98%

1.5 years

G.A0%

il

Black Schales Madel

11-Aug-25
11-Aug-26
10-Aug-31
38,55
114,12
32.98%

3.5 years

5.40%

Hil

Black Schobes Madel

11-Aug-26
10-Aug-31
10-Aug-31
113,40
2.00
32.98%

3.5 years

6.40%

Mil

Black Schales Medel
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Basis of determination of expected valatility:
Contractual Optian Life {years) {till exercise period)
Risk free Interest rate
Expected dividend rate
Model uzed

Valuation of Stock options granted - Grant I

Basis of determination of expected volatility:
Contractual Option Life (years) (Ul exercise period)
Risk free interest rate
Expected dividend rare
fodel used

Valuation of Stack aptions granted - Grant il

Maodel used
Valuation of Stock options granted - Grant Iy

Basis of determination of expected volatility:
Contractual Option Life {years) (il exeroise perind)
Risk free interest rate
Expected dividend rate
Madel used

Year ended 31 March 2025 ESOP 2023
Valuation of Stock aptions granted - Grant |

Grant date 27-Iun-24 27-Jur-24
Vesting Dates 31-Mar-25 31-Mar-26)
Expiry date 31-Mar-30 31-Mar-31
Fair value of optian 36,57 46.51
Exercise Price 3 114.12 114.12
Expected volatility 33.83% 39,14%;

3.26to 426 years
5.90%

Nil

Black Scholes Madel

Grant date 11-Dec-24 13-Dec-24
Vesting Dates 31-Mar-25 31-Mar-26
Expiry date 31-Mar-30 I1-Mar-31
Fairvalue of option 46,92 54,86
Exercise Price ¥ 86,68 86.68
Expected volatility 33.33% 38.38%

2.81 1o 3.81 years
5.90%

il

Black Scholes Model

Grant date 12-Dec-24 12-Dec-24
Westing Dates 31-Mar-25 A1-Mar-26
Expiry date 31-Mar-30 31-Mar-31
Fair value of option 317 43,20
Exercise Price % 114,12 114.12
Expected volatiliey 33.33% 38.38%
Basis of determination af expected volatility:

Cantractual Optian Life (years) (1 exercise period) 281 to 381 years 2.81 to 3.81 years

Risk free interest rate 6,00, G.90%,

Expected dividend rate il il

Black Scholes Model

Grant date 12 Dec-24 12-Dee-24
Vesting Dates 31-Mar-25 31-mar-26
Expiry date 31-Mar-33 31-mar-31
Fairvalue of optian 110495 111.06
Exercise Price T 200 2.00
Expected volatifity 33.33% 3238

2,81 to 1.81 years
6.90%
il

Black Scholes Model

3.26 to 4.26 years
6.90%

Mil

Black Scholes Maodel

2.81 to 1.81 years
6.90%

il

Black Scholes Model

Black Scholes Model

2,81 tn 3.81 years
6.90%

Mil

Black Scholes Model

The expected volatility was determined based an historical volatility in stack price of comparable listed entities, considening expected term of options. The measure of
volatility used in the Black-Scholes options pricing model is the annualised standard deviation of the cantinuously campeunded rates of return an the stock aver a period
oftime. For caleulating volztility, the daily valatility of the stock prices on the National Stack Exchange, over a period priar 10 the date of grant for equity settled aptions ,

correspanding with the expected [ residual life of the share linked instruments has been consider.

0 Effect of the employee share-based payment plans on the Prefit and Loss Account and on the Financial position:

Particulars

As at 31 March 2026

As at 31 March 2025

Total Employee compensation cost pertaining to share-based payment plans 116.00 BA.50
Emplayees compensation cost pertaining to equity-settled employee share based payment plan included abowe 116.00 88.50
Emplayee stock options reserve as at year end 236.08 12008
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46

A,

Leases
Where the Company is a lessee

The Campany leases various offices and lands. Rental contracts are typically made for ficed periods from ane year to fifty years.

The following Is the movement in lease liabilities during the year ended 31 March 2026 and 31 March 2025

Particulars As at 31 March 2026 | As at 31 March 2025
Opening balance 150,34 15151
Additions during the year 4162 17.20
Add: Interest Expenses 16.78 11.82
Less: Payments during the year 127.21) (3019}
Closing balance 181.53 150.34
Current 1562 1702
Non-current 165.91 13242
Closing balance 181.53 150.34

The following are amounts recognised in statement of profit and loss:

Far the Year Ended | For the Year Ended

Particulars
31 March 2026 31 March 2025
Amortisation expense of right-of-use assets 19.33 26.36
Interast expenze on lease liabilities 10.45 11.82
Expenses refating to short-term leases 25.22 27.21
55.00 £5.39

Total

The following are amounts recognised in cash flow statement;

For the Year Ended | For the Year Ended

Particulars
31 March 2026 31 March 2025
Payment of lease llabilities - principal 16.76 18.37
1045 11,82

Payment of lease liabilities - interast

Maturity of lease lHabilities

Minimum lease payments due

As at 31 March 2026

Lease Payments Finance Charges Net Present Values
Less than 1 year 2930 13.58 15.62
1.2 years 3068 1217 1851
23 years 21.46 11.05 1041
Mare than 3 years 402,47 265.48 126.99
Total 483.81 302.28 181.53

Minimum lease payments due

As at 31 March 2025

Lease Payments

Finance Charges

Net Present Values

Less than 1 year 28,37 1045 17.92
1-2 wears 23649 9.31 14.38
2-3 years 21.23 817 13.06
More than 3 years 370.45 265.47 104,98
Total 443.74 293,40 150.34

(This space hias been inteationally iefr blank)
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47 Related Party Disclosures

1. Name of the related parties and deseription of relationship:

5r. No.

Description of Relationship

Name of the related party

Reparting entity (VGL) being joint controlled entity

1. Katsura Investments

2. Promotor and close member of family of Pramoter whe are shareholdars of

Varmara Granito Limited and acting tagether
Bhavesh Vallabhdas Varmora
Hiren Ramanbhai Varmora
Pramodkumar Parsotambhai Patel
Ramanbhai livrajbhai Varmora
Vallabhbhai livrajbhai Varmara
Bharat Vallabhbhai Varmora
Manish Vallabhbhai Varmara
Ashakbhai Maranbhai Patel
Rajkumar P Yarmora
Parshowambhai livarajbhai Patel
Praful Parsatambhai Varmora
Adarsh Harilal Patal

Key Management Personnel

Bhawvesh Vallabhdas Varmaera

Hiren Ramanbhai Varmaora
Pramodkumar Parsotambhai Patel
Suryanarayanan Sivaramakrizhnan
Bhavesh Kashti [w.e.f. 27 January 2025)
Hilesh Sharma

Subsidiaries

simala Tiles LLP

Covertek Ceramica Private Limited

Varmora Sanitarywares LLP (upta 20 May 2025]

Varmaora Sanitarywares Private Limited (w e f 21 May 2025)

Associate

Sentasa Granito Private Limited
Fiorenza Granito Private Limited
Allemby Ceramics Private Limited [w.ef. 16 October 2025)

loint venture

Avalta Granito Private Limited
Renite Vitrified LLP

Enterprise Controlled by the key management personnel or
Individual having significant control or their Relatives

Varmaora Flastech Private Limited
Fuletra Steel LLP

Clase members of Key Managerial Personnzl

Bharat Vallabhbhai Yarmora
Manish Vallabhbhal Varmora
Ranjanben Vallabhbhai Varmarz
Kewin Pramodbhal Varmora
Nidhi Bharatkumar Zalariya

Krutika Bhavesh Koshti fw.e f. 27 lanuary 2025)

{This space hos been intentionally left blank)
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2. Detail of transactions with related parties

{a) The following transactions were carried out with the related parties in the erdinary course of business;

4 For the Year Ended | For the Year Ended
5r. No. Mame of the related party Mature of transaction ST A1 ha b Ts

1 subsidiaries
Cavertek Ceramica Private Limited Sale of Goods (including taxes) 673 482
Simaola Tiles LLP Sale of Goads (including taxes) 27.83 6574
‘Warmora Sanitarywares Private Limited  (Sale of Goods (including taxes) 7.99 064
Covertek Cerarnica Private Limited Sale of Capital Goods {including taxes) - 130
Covertek Ceramica Private Limited Purchase of Geods (Including taxes| 972,77 857.51
Simola Tiles LLP Purchase of Goods [Including taxes) 4443 32.26
Varmora Sanitarywares LLP Purchase of Goods [Including taxes) 12.29 337.13
Varmera Sanitanywares Private Limited Purchase of Goods (Including taxes) 34234 -
Simola Tiles LLP Qther Expenses . a2
Covertek Ceramica Private Limited feimbursement of Expense {including taxes) 11.68
Varmara Sarmtarywares Private Limited Reimbursement of Expense (including taxes) 0.20
Simola Tiles LLP loan Recavered = Sb, 0
Simola Tiles LLP Loan Given 10040
Covertek Ceramica Private Limited Deposit Interest [ncome 1578 15.78
Simala Tiles LLP Deposit Interest Income 2139 19.84
Varmora Sanitarywares Private Limited Deposit Interest Income 340

i Associatefloint Venture
Florenza Granite Private Limited Sale of Goods (including 1axes) - 3.00
Renite Vitrified LLP Sale of Goods (including taxes) 10.13
Allemby Ceramics Private Limited 5zle of Goods (including taxes) 1.29
Sentosa Granito Private Limited Sale of Goods (including taxes) 0.37
Florenza Granito Private Limited Purchase of Goods {Including taxes) 38.75 78.01
Sentasa Granito Private Limited Purchase of Goods {Including taxes) 30,80
Awslta Granito Private Limited Purchase of Goods (Including taxes) 044 17.96
fenite Vitrified LLP Purchasze ot Goods [Including taxes) 13.81
Sentosa Granito Private Limited Reimbursement of Expense |including taxes) 3.00
Allemby Ceramics Private Limited Equity Investment 180,00 5
Allembry Ceramics Private Limited Loan given 55,00
Allernby Ceramics Private Limited Loan repaid A0.00
Flarenza Granito Private Limited Depasit Interest Income 1.48 1.48
Aenite Vitrified LLF Deposit Interest Income 4.86
Avalta Gramita Private Limited Deposit Interest Income 3.38 338
Allemnby Ceramics Private Limited Deposit Interest Income 1.19

3 Enterprise Contralled by the key management personnel or individual having significant contral or their Relatives
Varmara Plastech Private Limited fient Inceme [Including taxes) Q.70 071
Varmaora Flastech Frivate Limited Furchase of Goods {Including taxes) 1.10 0.95
Varmora Plastech Private Limited Relmbursement of Expense (including taxes) 017
Varmora Plastech Private Limited Other Expenses [including taxes) 1.61 0.94
Fuletra Steel LLP Sale of Goods (including taxes) 0.01 Q.10
Varmora Plastech Private Limited Sale of Goods [including taxes) 0.0

4 Key Management Personnel
Hiren Ramanbha Varmora Sale of Goods [including taxes) 0.01 0.01
Bhavesh Vallabhbhai Varmora Sale of Goods [including taxes) 0.0a
Pramodkumar Parsctambhai Patel Sale of Goods [including taxes) 0.00 -
Hiren Ramanbhai Varmora Remunerations [Short term employee bonefit)* 3.53 3.53
Pramodkumar Parsotambhai Patel Remunerations (Short term employce benefit)™* 3.53 3.54
Bhavesh Vallabhbhai Yarmara Remurarations (Shart term employes benefit)* 352 3.583
Bhavesh Koshti Remunerations (Short term emplayee benefit]* B.O1 1.83
Nilesh Sharma Remunerations (Short term employee benefit]* 2.30 1.92
Bhavesh Vallabhbhai Varmora Other Expense (including Taxes) 1.37 1.67
Hiren Bamanbhal Varmora Other Expense [including Taxes) 1.49 1.74
Pramadkumar Parsotambhai Patel Other Expense [including Taxes) D.01
Suryanarayanan Sivaramakrishnan Qther Expense [including Taxes) 1.85 4.13
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5 Close members of Key Managerial Personnel
Bharat Vallabhbhai Varmora Sale of Goods (including taxes) {110} | 0.01
Adarsh Harilal Patel Sale of Gonds {including taxes) L3
Ashokkumar Maranbhai Fatel Sale of Goods (including taxes) 0.01 =
Manish Vallabhbhai Varmora Szle of Goods [including taxes) 0.02 0,05
Ashakkumar Maranbhai Patel Remunerations (Short term employee benefit)* 2.65 265
Bharat Vallabhbhai Varmora Remunerations [Shart term emplayee benefit]* 3.53 353
Adarsh Harilal Patel Remurerations (Short term employee benefit)* 265 2.65
Nidhi Bharatkumar Zalarlya Remurerations (Short term emploves benefit)* 0.82
Wanish Vallabhbhai Varmora Remunerations (Short term employee benefit)® 353 3,53
Ranjanhen Vallabhbhai WYarmara Rent paid 0.30 0.30
Bharat Vallabhbhal varmara Other Expense fincluding Taxes) 0.01 0.14
Ianish Vallabhbhai Varmara Other Expense (including Taxes) a0 004
Kevin Pramodbhai Varmora Other Expense (including Taxes) .07 %
Ashokbhazi Maranbhal Patel Other Expense {including Taxes) .23 024
Krutika Bhavesh Koshti Other Expense {including Taxes) 5.06 1.00
[0.00 Denotes amount less than  50,000)
* Does not include employee benefits in relation to gratuity, as such provisions are for the Campany as a whale,
All the related party transactions were made an terme equivalent to these that prevail in arm's length transactions.
i) Following are the halances outstanding as at the year end:
Sr. No. Name of the related party Nature of transaction As at 31 March 2026 | As at 31 March 2025
1 Subsidiaries
Covertek Ceramica Private Limited Trade Recoivable 0.29 152
Simola Tiles LLP Trade Recelvable 4744 4509
Covertek Ceramica Private Limited Payables 173.99 141.04
Simaola Tiles LLP Payables - 4.7%
Warmora Sanitarywares Private Limited Dayables 55.54 4439
Cavertek Ceramica Private Limited Loan Receivable 175.31 129,51
Warmnra Sanitarywares Private Limited Loan Receivable 46.82 -
Simola Tiles LLP Loan Receivable 25687 213762
2 Associate/ loint Venture
Fiorenza Granito Private Limited Trade Receivabile 2.10
Renite Vitrified LLP Trade Receivahle 1.12 g
Fiorenza Granite Private Limited Payables 590 29.41
Auvalta Granito Private Limited Payahles & 2.07
Sentosa Granita Private Limited Payables 7,09 ]
Fiorenza Granita Private Limited Logn Recewsbla 19.05 1372
Avalta Granito Private Limited Lean Receivable 43,58 40.54
Allemby Ceramics Private Limited laan Receivable 16.07
Fenite Vitrified LLP Interest Receivable 4.37
Renite Witritied LLP Advance given ta vendar 10.00
3 Enterprise Cantrolled by the key management personnel or Individual having significant control or their Relatives
Varmora Plastech Private Limited | Advance given to vendor 0.08
4 Key Management Fersonnel
Hiren Ramanbhai Varmara Trade Receivable 0.01 0.38
Bhavesh Vallabhbhai Varmora Trade Receivable .00
Framodkumar Parsatambhai Patel Trade Receivahle 0.00
Hiren Ramanbhai Yarmora Fayablas o2 -
Bhavesh Vallabhbhai Varmara Payahles 0.02
Hiren Ramankhai Varmora Femunerations payable {Shart term employee benefit)* 078
Pramodkumar Parsotambhal Patel Remunerations payable {Short term employes benefit)* n.28
Bhavesh Vallabhbhai Yarmora Remunerations payable (Short term employes benefit)® .28
Bhavesh Koshti Remunerations payable (Short term emplayee bencfit)™ {161
Nilesh Sharma Remunerations payable [Short term emplayee benefit)* - Q.15
5 Close members of Key Managerial Personnel
Bharat Vallabhbhai Varmora Trade Receivable 001
Adarsh Harilal Patel Trade Receivable 003 -
Ashokkumar Maranbhai Patel Trade Receivablo 0.06 0.06
Manish Vallabhbhai Varmora Trade Receivable 0.02
Bharat Vallabhbhai Varmara Payables 0.01
Krutika Bhavesh Koshti Payables 0.43
Bharat Vallabhbhai Varmora Remunerations payable (Short term employee benefit)” - 0.28
Ashokkumar Naranbhai Patel Remunerations payable (Short term employee benafit)* 021
Adarsh Harilal Patal Remunerations payable {Short term employee benefit)® - 0,21
Nidhi Bharatkumar Zalariya Rernunerations payable {Short term employee benefit)® .07
Marish vallabhbhai Varmora Remunerations payzhle (Short term employee benefif)* 0.28

[0.00 Denotes amaunt less than % 50,000)
Outstanding balances at year end are unsecured and settfement occurs in cash, There have baan na guarantees provided or received for any related party receivables ar

mayables
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48 Disclosure of significant interest in subsidiaries and joint ventures as per para 17 of Ind A5 27

49

50

Name of Entities Relationship Country of Ownership %
incorporation fs at March 31, As at March 31,
Place of business 2026 2025
Simnala Tiles LLP Subsidiaries India 599 59%
Covertek Ceramica Private Limiited Subsidiaries India 100%) 100%
Varmora Sanitarywares Private Limited |Subsidiarias India 100 10005
Varmora Sanitarywares LLP Subsidiaries India ‘ 100%
Sentosa Granita Private Limited Aczociate India 0% 0%
Figrenza Granita Private Limited Associate Indiz 0%, 30%
Allemby Ceramics Private Limited Associate India 36% i
Avalta Granito Private Limited Joint venture India 25% 25%
Renite Vitrified LLP Joint venture India 3% 0%

* The Varmara Sanitarywares LLP was convertad into the Varmara Sanitarywares Private Limited w.e.f, 21 May 2025,
** The company has acquired interest in Allemby Ceramics Private Limited, asseciate company, w.e.f. 16 October 2075,

Segment Reporting

Accarding to Ind AS 108, identification of operating segments iz based on Chief Operating Decision Maker (CODM) appraach for making decisions about allocating
resources to the segment and assessing its performance, The business activity of the group falls within one brosd business segment viz, “Tiles and Allied products” and
substantially sale of the products and Mon-current assets are within the country. The Campany is not reliant on revenues from transactions with any single external
customers.

Fair Values of Financial Assets and Financial Liabilities
The: fair value of ather current financial assets, cash and cash equivalents, trade receivables, trade payables, lease liability and ather financial liabil ities
carrying amounts because of the shart term nature of these financial instruments.

approximate the

The amartized cost using effective interest rate (EIR) of nan-current financial - term deposits is not significantly different from the carrying amaunt,
Financial assets that are neither past due nor impaired include cash and cash equivalents, security deposits, term deposits, and other financial assats,

The impact of fair value an such partion is not material and therefore not considered for sbove disclasure. Similarly, carrying values of non-current security deposits and
nan-current term deposits are not significant and therefore the impact of fair value is not considered for above disclasure.

The carrying value of financial instruments by categories is as follows:

As at 31 March 2026

Fair value through |  Fair value through Amortised Cost

Particulars Profitand loss | Other comprehensive
income
FINANCIAL ASSETS
Investment in mutual fund 8.22 -
Trade receivables - 3,279.04
Cash and cash equivalents #11.58
Bank balances other than cash and cash equivalent 313.47
Loans - 575.03
Qther financial asset 8424
Derivative financial asset 45.07 -
Total 53.29 5,063.36
FINANCIAL LIABILITIES
Borrowings 2,793.04
Lease liabilities 181.53
Trade payables 1,879.34
Cther financial labilities - 300,72
Total - - 5,154.63
As at 31 March 2025 ]

Fair value through |  Fair value through Amortised Cost

Particulars Profit and loss | Other comprehensive
incame

FINAMNCIAL ASSETS
Investment in Mutual Fund 7.68 -
Trade receivables 3,375.82
Cash and cash equivalents 810.71
Bank balances other than cash and cash egquivalent 308.06
Laans 503.33
Ciher financial asset 50.02
Derivative financial asset 43.07 =
Total 50.76 - 5,048.95
FINANCIAL LIABILITIES
Borrowings 4,057.28
Lease libilities - 150134
Trade payables 1,804.79
Other financial labilities - 3929.60
Total - - 6,412.01
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(A]

Fair Value Hierarchy

The following is the hierarchy for determining and disclosing the fair value of financial instruments by valuation technigue:

The foliowing table presents fair value hierarchy of assets and liabilities measured at fair value -

As at 31 March 2026

Particulars

Level 1

Level 2

Level 3

FINANCIAL ASSETS

Financial assets measured at fair value through profit or loss
Imvestmeants in mutual funds
Derivative financial asset

8,22

45.07

As at 31 March 2025

Particulars

Level 1

Level 2

Lewel 3

FINAMCIAL ASSETS
Financial assets measured at fair value through profit or loss
Investments in mutual funds

Derivative financial asset

71,69

43.07

There have been no transfers between Level 1, Level 2 and Level 2 during the years ended 31 March 2026 and 31 March 2025,

Derivative financial asset (Call optien on non- cantrolling Interest of Simola Tiles LLP) - A purchased eall option aver 81% of Interest in an acquired subsidiary Le Simala
Tiles LLP is initially recognised as a financial asset 2t its fair value, with any subsequent changes in the fair value of the option recognised in profit or lass. The initial cradit
entry for the call option has been recognised as part of consideration towards purchase of 59% of interest as part af Investment and purchase of call aption aver 41%
Interest in the entity. If such purchased call option lapses, the financial asset (s derecognised, with a debit 1o profit or lass and if such purchased call option is exercised,
the financial asset is derecognised with an adjustment to the cost of investment of purchasing the Interest subject to the option.

The valuation of such call aption has been carried out by the registered valuer as per Black-Scholes-Merton Option Pricing Madel {“BSM™) to estimate the fair value of the

Call options as af the Valuation Date. Fallowing unobsarvable inputs haz been used:

Inputs: 31 March 2026 31 March 2025
Numbaer of periods to Exercize in yoars (t) 1.50 .60
Risk-Free Interest Rate (rf) 6965 6605
Volatility 42.61% 37.91%
call Option Price 45.07 33.07 |

Financial Risk Management Objectives and Policies

The Campany is exposed to various financial rizks. These risks are categaraed inta market risk, credit risk and liquidity risk. The Company's risk management is
coordinated by the Board of Directors and focuses on securing long term and short term cash flows. The Company does not engage in trading of financial assets far
speculative purpases, The Company's board of directors has overall responsibility for the establishment and eversight of the Company's risk management framewark.

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Marker risk comprises thres
types of risk: interest rate risk, currency risk and ether price risk, such as equity price risk and commuodity risk.

(i} Interest rate risk

Interest rate risk is the risk that the fair value ar future cash flows of a financial instrument will fluctuate because of changes in market interast rates.

The exposure of the company's financial instruments as 2t 31 March 2026 to interest rate risk is as follows:

oot
. As at 31 March F o_atlng_ Lt Fixed rate financial : v
Particulars financial Non-interest bearing Total
2026 = instruments
instruments

Financial labilities

Current bofrowing 1,407.32 140072 5.60 1,407.32
Mon-current borrowings 1,385.72 1,383.18 2.54 1,385.72
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(8)

The expasure of the company's financial instruments as at 31 March 2025 to interest rate risk is as follows:

Floating rate .
As at 31 March Fixed rat i
Particulars g financial 2 N Rl Non-interest bearing Total
2025 N instruments

instruments
Financial labilities
Current borrowing 2,793 .65 2,285.13 #.52 - 2,293.65
Mon-current berrewings 1,763.63 1,755.49 8.14 1,763.63

Interest Rate Sensitivity

The Company's exposure to the risk of changes in market interest rates relates primarily to the Company’s debt abligations with floating interest rates. The following table
demanstrates the sensitivity to a reasonably passible change in interest rates, with all other variables held constant, on the Campany’s interest outflow due to changes in
the interest rate on floating rate borrowings. Moreover, the sensitivity may not entirely impact the prefit or loss as it is subject to the portion of interest eligible for

capitalization.

Particulars Asat 31 March 2026 | As at 31 March 2025

1 % increase would decreasa the profit f equity betore tax by* [27.85) {4041}

2785 4041

1% decrease would inerease the profit / equity before tax by*

© Sensitivity 1s calculated based on the assumptian that amount outstanding as at reparting dates were utilised during the year.

{ii] Fareign cutrency risk

Foreign currency risk is the risk that the fair value or future cash flows of 2 financial instrument will fluctuate because of changes in foreign exchange rates. The
Company’s exposure ta the risk of changes in foreign exchange rates relates primarily fo the Company’s Sale and purchase in foreign currency.

The Company’s foreign currency transactions are mainly in United States Dollar {USD), Australian Dollar (AUD), Ruble (RUB) and Eura {EUR). Consequently, the Company is
expased to the risk that the exchange rate of the Indizn Rupees [INR) relatively to USD, Australian Dellar (AUD), Buble (RUB) and Eurn [ELIR} may change in a manner
which has a material effect an the reparted values of the Company’s assets and liabilities which are denominated in INR.

Foreign currency sensitivity
The following table demonstrates the sensitivity to a reasonably pessible change in the foreign currency exchange rate, with all ather varisbles held constant, of the

Companmy’s profit before tax (due to changes in the Fair value of monetary assets and lfabilities).

Fareign currency denominated financial assets and liabilities {unhedged) which expose the Company ta currency risk are disclosed balow.

As at 31 March 2026 As at 31 March 2025
Rec eivahlgf Receivable/ Receivablef .
Foreign Currency {Payable] in . : Receivable/
= [Payable}in %  |(Payable)in Foreign s L
Fareign currency p i [Payable) in % Million
5 Million currency Million
Million
AUD .08 4.54 0.10 L.a7
ELIR 1.55 169.23 148 136.86
fus 7.58 879 786 743
Ush 727 587.87 10.42 592.06

The following table details the Campany’s sensitivity to a 5% increase and decrease in the % against the relevant fareign currencies, 59 is the sensitivity rate used when
reporting foreign currency risk internally ta key management personnel and represents management’s sssessment of the reasonably possible change in foreign excharnge
rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their transkation at the year-end for a 5% change in
foreign currency rates, with all other varizbies held constant. A positive number below indicates an increase in profit or equity where % strenglhens 5% against the
relevant currency, For a 5% weakening of % against the relevant currency, there would be a camparable impact on profit or equity, and the balances below would be

negative,
Increase Decrease
Fareign Curren t 31 March it Asat3I1mM
B oy As at 31 March 2026 As 5 ar 5 at 31 March 5@ arch
2025 2026 2025
Sensitivity
AUD /L INR 0.26 0.27 10.26| (0.27)
EUR/ INR 545 B.84 (8.45] (6.84)
RUB / INR o.dd 0.40 (0.44] [0.40)
st / INR 34.41 44,60 {34.41) |44.60)

Credit risk is the risk of financial loss to the Company if 2 customer or counterparty to a financial instrurnent fails to meet its contractual abligations. The maximum
exposire to credit risk is equal to the carrying value of the financial assets, The objective of managing counterparty credit risk Is to prevent losses in financial assets. The
Company assesses the credit guality of the counterparties, taking into account their financial pesition, past experience and ather factors.

The Company limits its exposure to credit risk of cash held with banks by dealing with highly rated banks and institutions and retaining sufficient balances in bank accounts
required to meet a month's operational costs. The Management reviews the bank accounts on regular basic and fund drawdawns are planned to ensure that there is
minimal surplus cash in bank accounts. The Company does not foresee any credit risks on deposits with regulatory autharities,
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Expected credit loss in respect of trade receivables as on 31 March 2026 is as below:

Ageing Less than 90 days 90-180 days 180-270 days 271-360 days 361 and above Total

Gross Carrying amount {as an 31 Mareh 304266 7971 70.00 431 283.70 3151928
2026}

Expected credit losses [loss allowance (6.51) {6.60) [9.48) (8.44) (209.21) {240.24)
provision)

Expected loss rate 0.21% 8.28% 13.54% 18.53% 73.74% 6.83%
Carrying amount of trade receivables 3,036.15 73.11 60.52 34.77 74.49 3,279.04
{net of impairment)

Expected credit loss in respect of trade receivables as on 31 March 2025 is as below:

Ageing Less than 90 days 90-180 days 180-270 days 271-360 days 361 and above Total

Grass Carrying amount (23 on 31 March 3,204,558 125.57 /568 47.52 329.96 3,778.31
2025)

Expected cradit lasses {loss allowance (21.68) (24.46) (34.58) (30.29) (291.08)

provision) (402.43)
Expected lnss rate 0.68% 19.48% 46.08% 71.47% £8.22% 10.65%)
Carrying amount of trade receivables 3,182.90 101,11 40,80 12.13 38.88 3,375.82
(net of impairment)

The following table summarizes the changes in loss allowances measured using life time expected credit less model -

u For the Year Ended | For the Year Ended
Particulars
31 March 2026 31 March 2025

Opening Provision 402,49 636,15
Add: Adjustments during the year, net af write off of £ 98.12 Millians [31 March 2025 : % 29.56 Millions) (162.25) {233.66)
Closing provision 240,24 402.49

Liguidity risk

Liguidity risk is the risk that the Company will not be able to meet its financial ehligations as they become due, The Company manages its liguidity risk by ensuring, a5 far

as possible, that it will always have sufficient liquidity to meet its liabilities when due.

The table below summarizes the maturity profile of the Company's financial liabilities:

Carrylng amount

Contractual maturities

Particulars 1 year to More than

Amount Less than 1 year Total

S years 5 years
As at 31 March 2026
Borrowings 2,733.04 1,407 32 1,324.50 61.22 2.793.09
Lease labilities 181.53 1562 s0.79 115.12 181,53
Trade payables 187934 1,879.34 1,879.34
Other financial lishilities 300.72 300.72 - - 300.72
Total 5,154.63 3,603.00 1,375.29 176.34 5,154.63
Carrying amount Contractual maturities
RAEIENA Amount Less than 1 year 1 yeertn Mare: than Total
5 years 5 years

As at 31 March 2025
Borrowings 4057.28 2,293,465 1,372.99 390.64 405728
Lease lahilities 150.34 17.92 36.07 96,35 150.24
Trade payables 1.804.79 1.804.79 180479
Other tinancial liabilities 349%.60 369,40 - 359.60
Total 6,412.01 4,515.96 1,409.06 486.9% 6,412.01
Changes in Liability arising from Financing activities -
Particulars Barrowings Lease liabilities Total
Balance as on 1 April 2024 3,193.86 151.51 3,345.37
Cash flows #63.45 (30.19) 833.26
Mon-cash adjustments including interest {0.03} 29,02 2899
Balance as on 31 March 2025 4,057.28 150,34 4,207.62
Cash flows 11,264.24) [27.21) 11,291.45)
MNon-cash adjustments including interest - 58.40 58.40
Balance as on 31 March 2026 2,793.04 181.53 2,974,57
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53 Capital Management

Far the purpase of the Company's capital management, czpital includes issued equity capital and all other equity reserves attributable ta the equity halders, The primary

abjective of the Company’s capital management is to maximize the shareholder valuz and ta ensure the Company’s ability to continue as 2 Eoing cancern,

The Company has nat distributed any dividend to its shareholders. The Company monitors gearing ratio i.e. tatal debt in prapartion to its overall financing structure, i.e.
equity and debt. Total debt comprises of nan-current and current barrowings. The Company manages the capital structure and makes adjustments to it in the light of

changes in ecanomic conditions and the risk characteristics of the underlying assets.

Particulars As at 31 March 2026 | As at 31 March 2025
Equity share capital 403.25 403.25
Crher equity 7,592.18 6,889 80
Tatal equity {i) 7,995.43 7,293.05
Borrowings 2.793.04 4,057.28
Lease liabilities 181.53 150.34
Less: cash and cash equivalents |B11.5%8) [810.71)
Less: Bank balance other thar cash and cash equivalents 1313.47) (309.08)
Net Dabt (i) 1,849.52 3,087.85
Total Equity and Net Debt (jii) 9,844.95 10,380.90
Gearing ratio ([ll}/{iii}) 18.79 29.75

Na changes were made in the objectives, policies or praocesses for managing capital during the years ended 31 March 2026 and 31 March 2025,

[This space has been intentfonally feft blank)
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i)

(ii)

fiii}

Revenue from Contracts with Customers

Set out below is the disaggregation of the Company's revenue from contracts with customers and recanciliation to profit and loss account:

Particulars

Far the Year Ended
31 March 2026

For the Year Ended
31 March 2025

Sale of products
Tiles and Allied products

13,521.68

13,028.71

Total

13,521.68

13,028.71

Geographical markets

For the Year Ended

Forthe Year Ended

31 March 2026 31 March 2025
India 10,673.73 10,406.98
QOutside India 2,847.85 262173
Total 13,521.68 13,028.71
Timing of revenue recognition For the Year Ended | Far the Year Ended
31 March 2026 31 March 2025
At a point in time 13,521.68 13,028.71
Total 13,521.68 13,028.71

Significant changes in contract asset and contract liab lity during the period are as follows:

Ind AS 115 also requires disclosure of revenue recognised
and ‘revenue recognised in the reporting period from perfermarce uhligations satisfied (or partially satisfied) in previous

Trade receivables and contract liabilities
Trade receivables are recorded when the right to consideration becornes wnconditional.

Contract iabilities primarily refate to the company's oblization to transfer goods or services to customer for which the eam

periods.

in the reporting pericd that was included in the contract liability balance at the beginning of the pericd’

pany has invoicad the customer or

received advances from the custormer for rendering of services. Contract liabilitios are recognised as revenue as the eampany performs under the contract.

Contract liabilities are presented under Advances fram Customers in the note 29 of the standalone financial statements.

Assets and liabilities related to contracts with customers

Particulars As at 31 March 2026 As a3l March
2025
Trade receivables 3,279.04 3,375.82
3,279,094 3,375.82
Cantract liabilities at the beginning of the year 67.85 94,53
Deferred / (Released) to the Income statement, net 2372 [26.64)
Contract liabilities at the end of the year 90,61 67.89

Reconciling the amount of revenue recagnised in the statement of profit and loss with the contracted price

For the Year Ended

Far the Year Ended

bl 31 March 2026 31 March 2025

Revenue as per contract 13,786.32 13,340.11
Adjustments 264,64 311.40
Revenue from cantract with customoers 13,521.68 13.028.?{

(This space has been intentionally left blank)
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(a)
ib)

Additional Disclosures
As par Schedule Il the following additional disclosures are required:

Details of benami property held
Mo proceedings have been initiated on ar are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 {45

of 1588) and Rules made thereunder,

wiltful defaulter
The Company have not been declared wilful defaulter by any bank or financial institution er government or any government authority.

Relationship with struck off companies
The company has na transactions with the companies struck off under Companies Act, 2613 or Companies Act, 1956,

Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under the Companics Act, 2013,

Undisclosed income
There is ne income surrendered or distlosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has not
boen recorded in the books of account,

Details of crypto currency or virtual currency
The Company has not traded or invested i crypto currency or virtual currency during the current or previous year,

Waluation of property, plant and equipment, intangible asset and investrment property
The Company has not revalued its property, plant and equipment (including right of use assets) or intangible assets or both during the current or previous year.

Registration of charges or satisfaction with registrar of companies
There are no charges or satisfaction which are yet to be registered with the registrar of companies beyand the statutory peried.

Utilisation of barrowed funds and share premium
The Campany has not advanced or loaned or invested funds to any other persan{s) or entity(ies), including farsign entities (Intermediaries) with the understanding

that the Intermediary shall:
{a) directly or indirectly lend or invest in other persens or entities identified in any manner whatseever by or on behalf of the Company [Ultimate Beneficiaries) or

(b} provide any guarantes, security or the like to or on behalf of the Ultimate Beneficiarips

The Cempany has not received any fund from any persen|s) or entity(ies), including foreign entities [Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Compary shall:

(2] directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or an behalf of the Funding Party {UItimate Bencficiaries)
of

{b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Corporate Social Responsibility [CSR)

A5 per Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) committee has been formed by the Company. The Company is liable toincur
C5R expense as per requiremant of Section 135 of Companies Act, 2013 Accordingly, it has incurred expenses of % 5,33 Millions {Previous year: 2 13,71 Millions) an
the activities which are specified in Schedule VIl of the Companies Act. 2013,

Gross amaount as per the limits of Section 135 of the Companies Act. 2013 :  10.07 Millions (Previeus year; T 11.01 Millions)

Amount spent during the period in cash : 2 5.33 Million {Previous year: 2 1942 Million)

Nature For the Yoar Ended | Forthe Year Ended
31 March 2026 31 March 2025
(i) Gross amount to be spent by the company duning the year 10.07 1101
(i} Ampunt spent by the company 5.33 13.71
{a) Construction/acquisition of assets . -
(b} Purpose other than (a) 5.33 13.71
{iii} {Shortfall) f Excess at the end of the year (4,74) 2.70
(ivh drmount brought forward from the previous year 241 oyt
[v) Excess amount carried forward 367 541
Total amount contributed during the year 10,07 11.01
[v) Reason for shortfall : Not Applicabla
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Nates to the Standalone Financial Statements
[Amount in T Millions, unless otherwise stated)

5% Ratios
sl Particulars Numerator Denominator 31 March 2025 31 March 2026 Variance Reason
i Current ratic Current assets Current labilities 1.68 187 -10.16% | M/A
hareholder’ on i
i | Debt-Equity Ratio | Total Debt(1) Sharetilders n.as 037 29,029 | EdUCtion in
Equity borrowing
Debt Sarvice Earni i1t Increase in Eamings
r = I
i e ArNINES AVAIALIE | 1y bt Service(3) 1.70 2.10 -19.01% | available for Debt
Coverage Ratio for debt service(2) y
SErvice
Average ]
Return on Equit Net Profits after | ase in profit after
iv Y ! Shareholder's 0.06 0.08 214850 L
[ROE] taxes i tax
Equity
Increasze in inventory
Invento Cast of d
v v Y . O Average Inventory 4.88 2.90 68.22% |as compared to
turnower ratio sold(4) i
previous year
Trad ceivables Ti
wi il . ks Revenue AWF_EEE A 4,19 4.09 2.39% | N/A
turnover ratio Receivable
Trad 15 P
il rade payal? es urchases and Average Trade 404 187 1525
turnover ratio other expenses(5) [Payables
-apital Ri ion i
an | Netsawital Revenue Working Capital 512 3.98 270 | Auction in
turnover ratio borrowing
fit
i | Netprofit ratio | Net Profit Revenue 0.01 004 30.07% :“m“e Inprefivafter
ax
agital | Earning hef i i it aft
4 Return on cagital . arning before Capital 0.08 011 S Increase in profit after
employed {ROCE) |interest and taxes |Employed() tax
I rnerated
i Return on f:;:mc e 'A-.-erage 008 g T Reduction  in fixed
Investmeant{ RO} . investments {7} deposits
bank deposits
MNotes:

61

62

1 pebt represents Borrowings and Lease Liabilities

1 et profit after taxes + Non-gash operating expenses + \ntercst + other adjustments like Inss on sale of Fixed assets etc
M Barrawings and Lease payments for the current year

el Aepresent cost of material consumed, purchase of stock in trade and changes in inventory

bl Represent purchases and direct cost of eperations

 capital Employed= Tangible networth + total debt + Deferred tax liabilities

o Average of Bank deposits

The receivable balances as at 31 March 2026 and 31 March 2025 includes trade recaivables aggregating % 158.35 Millions and 2 244.44 Millions respectively
receivable from companies situated outside India and are outstanding for mora than @ months which is beyond the timeline stipulated by the Reserve Bank of India
{RE1) as per FLD Master Direction Ne, 16/2015-16 under the Foreign Exchange Management Act, 1999 as amended from time to time. Subsequent to year end 31
March 2026, the Company has filed necessary applications with the appropriate authority for extension of realization of export proceeds racelvable a2 of 31 March
2026 heyond stipulated period of realization from the date of expart. Pending canclusion of the aforesaid matter, the amount of panalty, if any, that may be levied,
is not ascertainable. However, management believes that the exposure on account of penalty is not expected to be material. Accordingly, the accompanying
financial statements do nat include any consequential adjustments that may arise due to such noncompliance.

The Ministry of Corparate Affairs (MCA) has prescribed requirement for companies under the proviso te Rule 3(1) of the Companies {Accounts) Rules, 2014 inserted
by the Companies (Accounts]) Amendment Rules 2021 requiring companies, which uses accounting software for maintaining its books of account, shall use anly such
accounting software which has s feature of recording audit trail of each and every transaction, creating an edit log of each change made in the books of account
along with the date when such changes were made and ensuring that the audit trail cannot be disabled.

The Company has used an accounting seftware for maintaining of its books of account which has a feature of recording audit trail (adit log) facility, The audit trail
(edit log) frature was enabled and operated throughout the year at the application level, however the Company has not enabled the feature of recarding audit trafl
[edit log) at the database level for the said accaunting software to log any direct data changes as enabling the same throughout the year consume storage space an
the disk and can impact database performance significantly.

Further there is no instance of audit trail feature being tampered with in respect of the accounting software where such feature is enabled. Additionally, the audit
trail has been preserved by the Cormpany as per the statutory requirements for recerd retention from the date the audit trall feature was enabled for accounting
software except for one of the accounting software where the audit trail pertaining to the periad fram 1 April 2023 ta 31 March 2024 has not been preserved and
such accounting software is discontinued during the previous year,

Exceptional items

Exceptional items of Rs. 7.24 Millions in the Standalone financial statements for the year ended 31 March 2026 comprises as follows.

The Government of India has consolidated 29 existing [abour legislations into a unified framework comprising four Labour Codes, viz. Code on Wages, 2018, Code on
Social Security, 2020, Industrial Relations Code, 2020 and Occupational Safety, Health and Working Conditions Code 2020 callectively referred to as the New Labour
Codes, These Codes have been made effective from 21 November 2025, The Government is in the process of notifying related rules to the New Labour Codes and
impact of these will be evaluated and aceounted for in accordance with applicable accounting standards In the period in which they are notified,

In accordance with the guidance issued by the institute of Chartered Accountants of India and based en actuarial valuation, the company has estimated the financial
implications thereaf and made additional pravision of Rs. 7.24 Millions towards gratuity disclosed under Exceptional items in the standalone financial statements for
the vear ended 31 March 2026,

The company continues to monitor the developments relating to the implementation of the Labour Codes and will review the estimates as further clarification and
Rules are notified.




Varmora Granito Limited {Formerly known as Varmara Granito Private Limited)
Notes te the Standalone Financial Statements
{Amount in % Millions, unless otherwise stated)

63 Events occurring after the Balance Sheet date
The Company evaluates events and transactions that occur subsequent to the balance sheet date but prior to approval of the standalone financial statements to
determine the necessity far recognition and/ar reporting of any of these events and transactions in the financial statements. As of 25 May 2026, there are no
subsequent events to be recognized or reported that are not already disclosed.

The accompanying notes are an integral part of these standalone financial statements,

As per our report of even date For and on behalf of the Board of Directors
For Walker Chandiok & Co LLP Varmora Granito Limited (Formerly known as Varmeora Granito Private Limited)
Chartered Accountants
Firm's Registration No - 001076N,/N500013 L- %L/' " l,'J # L
. 3 bt
* s ~ .
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Place: Ahmedabad Plage: Ahmedabad Place: Ahmeodabad  Place: Ahmaodabad Place: Ahmedabad
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Walker Chandiok & Co LLP

Block No. DI15th Floor,

Cabin No. A5 to A7

“West Gate" Near YMCA Club,
5.G Highway, Sarkhej Road,
Ahmedabad-380015

Gujarat, India

Independent Auditor’s Report

To the Members of Varmora Granito Limited (Formerly known as Varmora Granito Private
Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Varmora Granito Limited
(formerly known as Varmora Granito Private Limited) (‘the Company'), which comprise the Standalone
Balance Sheet as at 31 March 2026, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), the Standalone Statement of Cash Flow and the Standalone Statement of
Changes in Equity for the year then ended, and notes to the standalone financial statements, including
material accounting policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards ('Ind AS'} specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2026, and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Charlered Accoatants Walker Chandiok & Co LLP is registerad v
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Information other than the Standalone Financial Statements and Auditor’s Report thereon

4. The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Directors' Report, but does not include the standalone
financial statements and our auditor’'s report thereon.

Qur opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

The Directors’ report is not made available to us at the date of this auditor’s report. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

5. The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company’s Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error,

6. In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

7. The Board of Directors is also responsible for overseeing the Company'’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

9. As part of an audit in accordance with Standards on Auditing. specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

+ ldentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
. obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
o . of not detecting a material misstatement resulting from fraud is higher than for one resulting from
\CL_P error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

/ ‘averride of internal control:

~ Chartered Accountant
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
contrals;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

+ Conclude on the appropriateness of Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the standalone financial statements
or, if such disclosures are inadeguate, to madify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern: and

* FEvaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under secticn 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) Except for the matters stated in paragraph 13(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of
account as required by law have been kept by the Company so far as it appears from our
examination of those books.

c) The standalone financial statements dealt with by this report are in agreement with the books of
account;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

€) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2026 from being appointed
as a director in terms of section 164(2) of the Act;

o\

Chartered Accountant
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Independent Auditor’s Report

To the Members of Varmora Granito Limited (Formerly known as Varmora Granito Private
Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Varmora Granito Limited
(formerly known as Varmora Granito Private Limited) ('the Company'), which comprise the Standalone
Balance Sheet as at 31 March 2026, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), the Standalone Statement of Cash Flow and the Standalone Statement of
Changes in Equity for the year then ended, and notes to the standalone financial statements, including
material accounting policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS') specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2026, and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibiliies under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAl') together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Information other than the Standalone Financial Statements and Auditor’s Report thereon

4. The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Directors’ Report, but does not include the standalone
financial statements and our auditor's report therson.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

The Directors' report is not made available to us at the date of this auditor's report. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

5. The accompanying standalone financial statements have been approved by the Company's Board of
Directors. The Company's Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

6. In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease aperations, or has no realistic alternative but to do so.

7. The Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considerad
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

9. As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

« |dentify and assess the risks of material misstatement of the standalone financial statements,

whether due to fraud or error, design and perform audit procedures respaonsive to those risks, and

.- obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk

< ~ of not detecting a material misstatement resulting from fraud is higher than for one resulting from

\_if “error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
‘override of internal control,

i .~ Charlersd Accountant
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» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Coempany has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

« Evaluate the appropriateness of accounting palicies used and the reasonableness of accounting
estimates and related disclosures made by management;

» Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern; and

» Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 ('the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) Except for the matters stated in paragraph 13(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of
account as required by law have been kept by the Company so far as it appears from our
examination of those books.

c) The standalone financial statements dealt with by this report are in agreement with the books of
account;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directers, none of the directors is disqualified as on 31 March 2026 from being appointed
as a director in terms of section 164(2) of the Act;

e
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The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 13(b) above on reporting under section 143(3)(b) of the Act and
paragraph 13(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended);

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2026 and the operating effectiveness of such controls, refer to
our separate report in Annexure B wherein we have expressed an unmodified opinion;

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company, as detailed in note 43(a) to the standalone financial statements, has disclosed
the impact of pending litigations on its financial position as at 31 March 2026,

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2026;

li. ~ There were no amounts required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2026;

a. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 57(I) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or securities premium or
any other sources or kind of funds) by the Company to or in any person(s) or entity(jes),
including foreign entities (‘the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (‘the Ultimate Beneficiaries') or provide any guarantee,
security or the like on behalf the Ultimate Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 57(1) to the standalone financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities
(‘the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (‘Ultimate Beneficiaries') or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2026:
and

As stated in note 61 to the standalone financial statements and based on our examination
which included test checks, except for instances mentioned below, the Company, in respect of
financial year commencing on 1 April 2025, has used an accounting software for maintaining
its books of account which has a feature of recording audit trail (edit log) facility and the same
has been operated throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance of audit trail feature
being tampered with other than the consequential impact of the exception given below.
Furthermore, other than the consequential impact of the exceptions given below. the audit trail
has been preserved by the Company as per the statutory requirements for record retention
from the date the audit trail was enabled for the accounting software.
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(ii)

(iv)

The Company has not made investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans to firms or limited liability partnerships during
the year. Further, the Company has not provided any guarantee or security or granted
advances in the nature of loans to companies during the year. Further, The Company has
not made investments in, provided any guarantee or security or granted advances in the
nature of loans to any other parties during the year. Further, the Company has made
investments in and granted unsecured loans to companies and granted unsecured loans
to other parties during the year, in respect of which:

(a) The Company has provided loans to Associates and Others during the year as per

details given below:
(Amount in millions)

Particulars Loans

Aggregate amount provided/granted during the year (Rs.):

- Associates 55.00

- Others 15.64

Balance outstanding as at balance sheet date (Rs.}:

- Subsidiaries 475.00

- Joint Venture 4359

- Associates 35.12
| - Others _ _ 17.33

(b) In our opinion, and according to the information and explanations given to us, the
investments made, and terms and conditions of the grant of all loans are, prima facie,
not prejudicial to the interest of the Company. The Company has not provided any
guarantees or given any security or granted advances in the nature of loans during the
year.

(c) In respect of loans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal and payment of interest has not been stipulated and
accordingly, we are unable to comment as to whether the repayments/receipts of
principal/interest are regular.

(d} In the absence of stipulated schedule of repayment of principal and payment of interest
in respect of loans or advances in the nature of loans, we are unable to comment as to
whether there is any amount which is overdue for more than 90 days. Reasonable steps
have been taken by the Company for recovery of such principal amounts and interest.

(e) In respect of loans granted by the Company, the schedule of repayment of principal
has not been stipulated. Further, no interest is receivable on such loans. According to
the information and explanation given to us, such loans have not been demanded for
repayment as on date.

() The Company has granted loans which are repayable on demand, as per details below:
(Amount in Millions)

Particulars ] All Parties Related Parties
Agaregate of loans/advances in nature of loan

- Repayable on demand 575.04 557.71
Total - ] 575.04 557.71
Percentage of loans to the total loans 100% 96.99%

In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act in respect of investments
made and loans granted, as applicable. Further, the Company has not entered into any
transaction covered under section 185 and section 186 of the Act in respect of guarantees
and security provided by it.
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v

(v)

In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3({v) of the
Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company's products/ services / business
activities. Accordingly, reporting under clause 3(vi) of the Order is not applicable.

(vii)(a} In our opinion and according to the information and explanations given to us, undisputed

statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities by the Company, though there have been slight
delays in a few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became
payable,

(b) According to the information and explanations given to us, we report that there are no

statutory dues referred in sub-clause (a) which have not been deposited with the
appropriate authorities on account of any dispute except for the following:

(Amounts Rs. in Millions)

Name of the | Nature | Gross Amount Period to | Forum where
statute of dues | Amount | paid which the | dispute is
under amount pending
Protest relates
Income Tax Act, | Income 0.19 0.06 | AY 2015-16 Commissioner of
1961 Tax — Income fax
1.45 - | AY 2016-17 (Appeals)
Central Excise Act | Excise |  55.31 8.00 | FY 2004-08 Gujarat High |
1944 duty ] Court
Water (Prevention | Environ 9.66 0.97 | FY 2019-20 Deputy Director,
&  Control  of | mental DGGI
Pollution) Act, | non-
1974 And complia
nce
Air {Prevention & 22.43 2.24 | FY 2019-20
Control of
Pollution) Act,
1981
| Goods and | Geeds 293 1.28 Jul 2017 to | Deputy
Service Tax Act, | and Mar 2018 | Commissioner of
2017 -]S-EI‘VIGE 37.1_ 0.18 2018-19 State Tax
e 6.53 0.23 2020-21
2.40 0.10 2021-22
1.58 0.09 2019-20 |
023 - 2025-26
0.05 0.01 2018-19
017 0.01 2021-22
492 0.15 - 2018-19
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0.96 0.05 2019-20 | Divisional Deputy
| Commissioner of
0.20 0.02 2020-21 | state Tax
I _ (Appeals)

1.89 0.20 2017-18 | Appellate Tribunal
0.14 - 2025-26 | State Tax Appeal
Division, Mirzapur,

Uttar Pradesh

(viii)  According to the information and explanations given to us, we report that no transactions
were surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been previously recorded in the books
of accounts.

(ix) (a) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of its loans or borrowings or in the payment of interest
thereon to any lender.

(b) According to the information and explanations given to us including representation received
from the management of the Company, and on the basis of our audit procedures, we repaort
that the Company has not been declared a willful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, the Company
has not raised any money by way of term loans during the year and there has been no
utilisation during the current year of the term loans obtained by the Company during any
previous years. Accordingly, reporting under clause 3(ix)(c) of the Order is not applicable
to the Company.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short
term basis have, prima facie, not been utilised for long term purposes,

(e) In our opinion and according to the information and explanations given to us and on an overall
examination of the financial statements of the Company, the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries, associates
or joint ventures.

{f) In our opinion and according to the information and explanations given to us, the Company has
not raised any loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies.

(x) (&) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a)
of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.,

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no

fraud by the Company or no fraud on the Company has been noticed or reported during the
period covered by our audit.

s¥)
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(b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xin) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalcne financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting Standards)
Rules 2015 as prescribed under section 133 of the Act.

(xiv) {a) In our opinion and according to the information and explanations given to us, the Company has an
internal audit system which is commensurate with the size and nature of its business as required
under the provisions of section 138 of the Act.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit

(xv)  According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable
to the Company.

(d) Based on the information and explanations given to us and as represented by the management of
the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CIC.

(xvii) The Company has not incurred any cash losses in the current financial year as well as the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information in the standalone financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the

ﬂjo date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due,
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(xx) According to the information and explanations given to us, the Company does not have any unspent
amounts towards Corporate Social Responsibility in respect of any ongoing or other than ongoing
project as at the end of the financial year. Accordingly, reporting under clause 3(xx) of the Order is
not applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

"
H Q(:}?—P.‘-QJJQ___

Mehulkumar Sharadkumar Janani
Partner

Membership No.: 118617 RSTED ALG
UDIN: 26118617RQZWRM4140 =

Place: Ahmedabad
Date: 25 May 2028
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Annexure B

Independent Auditor's Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of Varmora Granito Limited
{Formerly known as VVarmora Granito Private Limited) ('the Company') as at and for the year ended
31 March 2026, we have audited the internal financial controls with reference to financial statements
of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal contral stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the aceou nting records, and the timely preparation of reliable financial
information, as required under the Act,

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘ICAI') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note') issued oy the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

P
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Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or dis position of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference ta financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions. or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2026,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013
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Mehulkumar Sharadkumar Janani
Partner

Membership No.: 118617

UDIN: 26118617RQZWRM4140

Place: Ahmedabad
Date: 25 May 2026
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