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Board’s Report for Financial Year 2022-23

To,

Members
M/s. SRIT INDIA PRIVATE LIMITED

(CIN: U72200KA1999PTC025692)
Bengaluru.

Your Directors take pleasure in presenting the Twenty Fourth Annual Report of the Company
for the Financial Year 2022-23 consisting of Balance Sheet and Profit & Loss Account and the

Auditors Report thereon.

1. FINANCIAL HIGHLIGHTS

Standalone Revenue from Operations comprising of Sales and Services of Information &
Communications Technology (ICT) including other Income for the Financial Year ended
31* March, 2023 is INR.2,100.30 million as compared with INR.2,008.26 million during
the previous year. Consolidated Revenue is INR.2,133.10 million as compared with

INR.1,972.88 million during the previous year. The details are summarized below:

(Amount in INR. million)

4 Standalone Consolidated
Particulars

2022-23 2021-22 2022-23 2021-22
Revenue from Operations 1500.58 1,937.24 1,532.50 1957.42
Other Income 599.72# 71.01 600.60 15.46@
Total Income 2,100.30 2,008.26 2,133.10 1,972.88
Total Expenditure 1,307.90 1,836.93 1,326.25 1,842.67
Profit / (Loss) before 792.40 17.13 816.02 140.46
Depreciation
Less: Depreciation 2.52 2.42 9.17 10.25
Profit / (Loss) after Depreciation 789.88 168.90 806.85 130.21
Exceptional & Extraordinary 0.00 0.00 0.33 0.00
items
Profit / (Loss) before Tax 789.88 168.90 807.18 130.21
Less: Tax Expenses (Net 64.50 54.78 74.02 64.58
including deferred tax)
Profit After Tax 725.38 114.12 733.16 65.53
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Notes:

1. # Other Income includes long-term capital borrowings written back.

2. @ Previous year’s values have either been regrouped or reinstated according to the
requirement of current year’s Financial Statement.

The Company and its Subsidiaries have a mutually beneficial relationship and is

complimentary to each other. The Financial Statements of the Company and also the

Consolidated Financial Statements of Subsidiaries for the Financial Year ended 31%

March, 2023 as required under Section 129(3) of the Act, are attached.

OPERATIONAL HIGHLIGHTS AND STATE OF AFFAIRS

The Company is carrying out the business of Software Development in Healthcare, E-
Governance, and Telecoms MSP space, Systems Integration and implementation of
projects in the Information & Communication Technology (ICT) space and related
activities including consulting services, dealing in computers and computing systems,
data processing equipment, servicing for data processing / management / market
research, conduct research and development and impart structured and scientific

training in the field of information technology and services both in India and outside

India.

FUTURE BUSINESS PLANS / PROSPECTS

The Company is in talks with leading OEMs such as OSI Inc in the Supervisory Control and
Data Acquisition space, as well as in the Engineering Design Services Sector. The
Company has begun acquiring businesses in the Information Security and Cyber Security

space. The Company has begun executing Al-based high-speed enforcement systems.

DIVIDEND

In order to conserve the resources, your Directors do not recommend declaration of any

dividend for the year 2022-23.

TRANSFER TO RESERVES

The Company has not transferred any amount to General Reserves during the Financial

Year ended 31 March 2023.




SHARE CAPITAL

There was no change in the autharized, issued, subscribed and paid-up Share Capital of

the Company during the year under review.

MATERIAL CHANGES AND COMMITMENTS

There is no change occurred or commitment affecting the financial position of the
Company between the end of the Financial Year to which this Financial Statement relates

and the date of this Report.

DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMVIPs)

Directors and KMPs are as per details given below:

| sl  Name - . DIN Designation
No. ) R

1 Dr. Nambiar Raghavan Madhusocodan | 00882507 Director
. |
| 2 Martin P Chacko - 01747011 Director
i | S
|3 | Mrs. Prasaktha Nambiar | 02389642 Director

| B e |
4 i Mrs. Deepshikha Sharma | ACS 27046 Company Secretary

The Company is neither required to appoint any Independent Director nor required to

form any Committee during the year under review.

MEETINGS OF BOARD OF DIRECTORS

The Board met 15 times during the year under review, viz,, 2" April, 2022; 7" May, 2022;
15" June, 2022; 23" June, 2022; 27 June, 2022; 8" July, 2022; 24" August, 2022; 5%
September, 2022; 6" September, 2022; 12" October, 2022; 10" November, 2022; 17t
December, 2022; 13" January, 2023; 17" February, 2023; and 28" March. 2023. The
maximum interval between two meetings of the Board is within the time limits

prescribed under Section 173 of the Act.

The names of the Directors, number of Meetings held during the Financial Year 2022-23
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Name of Directors Total Number of Number of Meetings
Meetings held attended
Dr. Raghavan Madhusoodan Nambiar 15 15
Mr. Martin P Chacko 15 15
Mrs. V. Prasaktha Nambiar 15 15

COMPLIANCE OF THE SECRETARIAL STANDARDS

The Company has complied with the applicable Secretarial Standards relating to the

Board Meetings and Extraordinary / General Meetings during the year under review.

ANNUAL RETURN

Pursuant to Section 92(3) of the Act, the Company has placed a copy of the Annual Return
as at 31°* March, 2022 on its website https://www.sritindia.com. The Annual Return as
at 31 March, 2023 shall be placed on the website once it has been filed with the

Registrar of Companies, Karnataka.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

The details of conservation of energy, technology absorption, foreign exchange earnings

and outgo are as follows:

(A) Conservation of energy:

The consumption of energy by Company is not significant enough to necessitate taking
measures for conservation of energy. The Company does not have any proposal for

investment for reduction of consumption of energy.

(B) Technology Absorption:

There is no special technology involved in the activities or processes undertaken by the

Company and as such there is no need for technology absorption.

(C) Research & Development Activities (R & D):

The Company has been carrying out R & D activities in eHealth and MedTech sectors. The
Company believes that Generative Al is real unlike Blockchain or Crypto Currency

Technologies.
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(D) Foreign exchange Earnings and Outgo:

Foreign Exchange Earnings and Outgo were as follows during the year under review:

(Amount in INR. million)

Foreign Exchange 2022-23 2021-22

Earnings 150.45 95.93

Outgo 26.55 1.94
DEPOSITS
The Company has not accepted any deposit from the public during the year under review
falling within the purview of Section 73 of the Act read with the Companies (Acceptance
of Deposits) Rules, 2014.
PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS
The Company has not given any loan or provided any guarantee or made any investment
under Section 186 of the Act during the year under review. This does not include
guarantees given to Agencies and / or Customers in the course of business of the
Company.
PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES
The details of Related Party Transactions as required under Section 188(1) of the Act are
given in Annexure - | and forms part of this Report.
All Related Party Transactions were at arms’ length basis and in the ordinary course of
business. The disclosure of transactions with Related Party for the year under review is
given in Note No.2.35 to the Balance Sheet.
RISK MANAGEMENT POLICY
The Directors have decided to formulate the Risk Management Policy at an appropriate
time.
/e N~
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PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE

The Company has zero tolerance for sexual harassment at workplace and has adopted an

Anti-Sexual Harassment Policy in line with the provisions of the Sexual Harassment of

Women at workplace (Prevention, Prohibition and Redressal) Act, 2013 and the Rules

made thereunder. During the year under review no complaint on sexual harassment was

received.

DETAILS OF SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE COMPANIES

Details of the Subsidiaries, Joint Ventures or Associate Companies are as follows:

Status Date of Date of
S| Subsidiary/ becoming ceasing as
Nc; Name w/ Subsidiary /JV/ | Subsidiary/
’ Associate Associate JV/ Associate
Company Company Company
SRIT Healthcare Solutions Private Limited i ;
1 (CIN: U72200KA2007PTC043040) Subsidiary 06/06/2007 Not Applicable
SRIT Enterprise Solutions Private Limited s ;
2 (CIN: U85110KA1999PTC024794) Subsidiary 06/11/2014 Not Applicable
RICT India Private Limited -
idi 2 Applicabl
3 | (CIN: U72200KA2010PTC0O53011) Subsidlary O/0g/2015 | NakApplisaule
ULCCS SRIT Private Limited
4 i 16 |N i
(CIN: U72500KL2016PTC045475) Aesaciore | 20/03/30 s #ppliatly

CORPORATE SOCIAL RESPONSIBILITY (CSR)

As stated in Note 2.43 of the Financial Statements, upon computation of net profits as

stipulated under Section 198 of the Companies Act, 2013 the provisions of Section 135 is

not applicable to the Company.

ONE TIME SETTLEMENT

There was no instance of one-time settlement with any Bank or Financial Institution.

PENDING PROCEEDINGS UNDER INSOLVENCY AND BANKRUPTCY CODE, 2016

The Board confirms that there is no proceeding pending under the Insolvency and

Ban_l;__rt:lptcy Code, 2016 initiated by or against the Company.
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DETAILS OF FRAUD

The Board confirms that no offence or fraud has been committed in the Company or by

its officers or employees pursuant to Section 143(12) of the Act.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY AUTHORITIES, COURTS
AND TRIBUNALS.

The Company has not received any significant and material order from the statutory
regulators, courts and tribunals impacting the going concern status and operations of the

Company.
AUDITORS

M/s. S.Janardhan & Co., Chartered Accountants, Bengaluru and M/s. JAA Associates,
Chartered Accountants, Bengaluru tendered their resignations as Statutory Auditors of
the Company on 17.4.2023, 23.9.2023, respectively, due to pre-occupation in other
assignments. The Board wishes to place on record its sincere appreciation for the
valuable contributions made by them during their tenure. M/s. Sethia Prabhad Hegde &
Co., Chartered Accountants, Bengaluru (FRN 013367S), has been appointed as Statutory
Auditors of the Company for the Financial Year 2022-23 to fill the casual vacancy caused

by the resignation of M/s. JAA & Associates.

The Company proposes to appoint M/s. Sethia Prabhad Hegde & Co., Chartered
Accountants, Bengaluru as the Statutory Auditors of the Company at the ensuing Annual
General Meeting for a period of three years commencing from the conclusion of the 24"
Annual General Meeting till the conclusion of the 27" Annual General Meeting. The
Company has since obtained written consent letter and certificate from the Auditor under

Section 139 and Section 141 of the Act.

AUDITORS REPORT

There are no gualifications, reservations or adverse remarks in the Audit Report by the
Statutory Auditors for the Financial Year ended 31* March 2023. The Statutory Auditors

have also not reported any incident of fraud during the year under review.
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COST RECORDS AND COST AUDIT

Maintenance of cost records and requirement of appointment of Cost Auditor as

prescribed under the provisions of Section 148 of the Act are not applicable considering

the business activities carried out by the Company.

INTERNAL AUDITORS

M/s. Hariharasudan & Associates (Firm Registration No. 015183S) has been appointed as

the Internal Auditors of the Company pursuant to the provisions of Section 138 of the Act

read with Rule No. 13 of the Companies (Accounts) Rules, 2014.

DIRECTORS’ RESPONSIBILITY STATEMENT

As per Section 134(3)(c) read with sub-section (5) of the Act, the Board of Directors make

the following statements:

(a)

(b)

(c)

(d)

(e)

in the preparation of the Annual Accounts, the applicable
accounting standards had been followed along with proper
explanation relating to material departures;

the Directors had selected such accounting policies and applied
them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year
and of the Profit of the Company for that period;

the Directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting fraud and other
irregularities.

the Directors had prepared the Annual Accounts on a going
concern basis; and

the Directors have devised proper systems to ensure
compliance with the provisions of all applicable laws and that
such systems were adequate and operating.
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ACKNOWLEDGEMENTS

The Board acknowledges with gratitude the co-operation and support extended by its

Customers, Vendors, Bankers and Government Authorities during the year under review.

The Board also wishes to record its appreciation for the dedication and commitment by
the Employee associates for the growth and development of the Company during the

year under review and look forward to their continued support going forward.

For and on behalf of the Board of Directors of
SRIT INDIA PRIVATE LIMITED

e i

(Nambiar Raghavan Madhusoodan) o rtin P Chacko)
Director /:5?- 4N Director
(DIN No.00882507) J,/,;_ff))/“ : “"'\'_\\ . }gu\l No.01747011)

%

: Bengaluru
: 20" October 2023




ANNEXURE - |
Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts / arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transactions under third proviso thereto:

1. Details of contracts or arrangements or transactions not at arm’s length basis:

Sl. No. Particulars Details
(a) Name (s) of the related party & nature of relationship NIL
(b) Nature of contracts / arrangements / transaction NIL
(c) Duration of the contracts / arrangements / transaction NIL
(d) Salient terms of the contracts or arrangements or transaction NIL

including the value, if any
(e) Justification for entering into such contracts or arrangements or NIL
transactions’
(f) Date of approval by the Board NIL
(g) Amount paid as advances, if any NIL
(h) Date on which the special resolution was passed in General meeting NIL
as required under first proviso to section 188

2. Details of material contracts or arrangements or transactions at arm’s length basis

SL. No. Particulars Details
a) Name (s) of the related party & nature of relationship As per Enclosure
b) Nature of contracts / arrangements / transaction As per Enclosure
c) Duration of the contracts / arrangements / transaction As per Enclosure
d) Salient terms of the contracts or arrangements or transaction As per Enclosure
including the value, if any

e) The total value of transactions during 2022-23 Rs.345.02 million
f) Date of approval by the Board 2" April, 2022
g) Amount paid as advances, if any None

For and on behalf of the Board of Directors of
SRIT INDIA PRIVATE LIMITED

& . —
Q\-‘_i& “b " y -
(Nambiar Raghavan Madhusoodan)— |, (Martin P Chacko)

Director /N>~ - Director
(DIN No.00882507) \ 2\ (DIN No.01747011)

Place  :Bengaluru \
Date  :20"™ October 2023 W N P
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Enclosure

RELATED PARTY TRANSACTIONS

a) List of Related Parties and relationship:

Relationship i | Related Parties

i) Controlling Enterprises

Subsidiaries RICT India Private Limited

SRIT Healthcare Solutions Private Limited

SRIT Enterprise Solutions Private Limited

ii) Other Related Parties with whom the Company had transactions

Key Management Personnel Dr. Nambiar Raghavan Madhusoodan

Ms. Prasaktha Nambiar

Mr. Martin P Chacko

Ms. Deepshikha Sharma

b) Transactions with Related Parties during the year:

All Amounts in INR. Million unless otherwise stated

. . Year ended Year ended

Nature of transactions Related Parties 31% March 2023 | 31% March 2022
Services Rendered RICT India Private Limited 54.37 3217
Services Received RICT India Private Limited 404.47 259.89
Directors Remuneration Dr. Nambiar Raghavan Madhusoodan 10.50 10.50
Directors Remuneration Ms. Prasaktha Nambiar 0.39 0.39
Company Secretary Salary Ms. Deepshikha Sharma 0.24 0.14
Rent Paid Dr. Nambiar Raghavan Madhusoodan 0.48 0.48
Rent Paid Ms. Prasaktha Nambiar 3.37 3.37
Loan repaid Dr. Nambiar Raghavan Madhusoodan 0 58.78
Loan repaid Ms. Prasaktha Nambiar 0 74.64
Amount received/(Paid) S.RIT. e S (0.50) 0.07

Limited

Amount received/(Paid) RICT India Private Limited (303.99) -

11



c) Amount Outstanding as at the Balance Sheet Date

Nature of transactions Relation Yearended 3Lst | 'Yesi ended S1st
E March 2023 March 2022
Trade Receivables RICT India Private Limited 0.00 31.85
Trades Payables Sfll'l“ Enterprise Solutions Private 18.16 18.66
Limited

Trade Payables RICT India Private Limited 117.43 103.17
Remuneration Payable Dr. Nambiar Raghavan Madhusoodan 16.40 12.06
Rent Payable Dr. Nambiar Raghavan Madhusoodan 0.04 0.04
Bank Guarantee Deposits RICT India Private Limited 9.36 9.36
Rental Deposit Dr. Nambiar Raghavan Madhusoodan 1.90 1.90
Rental Deposit Ms. Prasaktha Nambiar 10.25 10.25

For and on behalf of the Board of Directors of
SRIT INDIA PRIVATE LIMITED

Iy

(Nambiar Raghavan Madhusoodan)

Place  :Bengaluru
Date  :20% October 2023

Director B e

n (9 =
(Martin P Chacko)
Director

(DIN N0.00882507) /-3 JP‘\ (DIN N0.01747011)

=7
Fie l."' e

/

iRl
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Sethia Prabhad Hegde & Co.

Chartered Accountants

Independent Auditor’s Report
To the Members of SRIT India Private Limited

Opinion

We have audited the accompanying standalone financial statements of SRIT India
Private Limited (“the Company”), which comprise the balance sheet as at March 31,
2023, the statement of profit and loss and the Cash Flow Statement of the Company

for the year ended March 31, 2023 and a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2023, and its profit and cash flows for
the year ended on that date.

Basis for Opinion

We have conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of
the standalone financial statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the independence requirements that are
relevant to our audit of the standalone financial statements under the provisions of
the Companies Act, 2013 and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for our opinion on the standalone financial statements.

Emphasis of Matter

Attention is drawn to note 2.43 regarding the requirement of the company to spend
for the purpose of Corporate Social Responsibility (CSR) expenditure as mandated u/s
135 of the Companies Act, 2013. The company has relied upon the expert opinion
obtained during the year and not provided for any unspent CSR provision as contrary
to the previous year where an unspent CSR provision of 8.36 million was provided for.

Further, the attention is also drawn to note no 2.45 the company has created provision
for extinguishment of liability during the year against inter corporate deposit liability.

H.O. : # 414, 9th Main Road, First Block, HRBR Layout, Kalyan Nagar, Bengaluru - 560043. Tel: +91 80 2542 0110
B.O. : # 27,433, Parayancheri, Near SK Pottakkad Park, Puthiyara Po, Kozhikode - 673004. Tel : +91 495 274 3351



Independent Auditor’s Report (Continued)
SRIT India Private Limited

The company has not ascertained from the su ppliers and service providers as to their
status as Micro or Small enterprise under the Micro and Small Enterprises
Development (MSMED) Act, 2006 (“MSMED Act”) and disclosures relating to Micro and
Small Enterprises in the financial statements as required under section 22 of the

MSMED Act and as required under Schedule 11l to the Act. Consequential impact, if any,
on the financial statements is not ascertainable.

Our opinion is not qualified in respect of the above matters.

Other Information

The Company’s board of directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s
Reportincluding Annexures to Board’s Report, Business Responsibility Report but does
not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the accompanying standalone financial
statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management'’s responsibility for the standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of those
standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and

are free froquﬁéﬁa&‘ﬁﬁ%mtements, whether due to fraud or error.




Independent Auditor’s Report (Continued)
SRIT India Private Limited

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibility for the Audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable Assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Standalone
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal

financial controls system in place and the operating effectiveness of such
controls

® Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Standalone
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the




Independent Auditor’s Report (Continued)
SRIT India Private Limited

date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Standalone
financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) pla nning
the scope of our audit work and in evaluating the results of our work; and (i) to

evaluate the effect of any identified misstatements in the standalone financial
statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Standalone financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the

Act, we give in the “Annexure A” a statement on the matters specified in paragraphs
3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which is to

the best of our knowledge and belief were necessary for the purpose of our
audit;




Independent Auditor’s Report (Continued)
SRIT India Private Limited

b.

In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

The balance sheet and the statement of profit and loss and the Cash Flow
Statement dealt with by this report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

On the basis of written representations received from the directors as on March
31, 2023, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2023, from being appointed as a director in terms
of clause (g) of sub-section (1) of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in

our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does not have any pending litigations as at March 31, 2023 which

would impact its financial position in its financial statement except those
mentioned in Note no 2.22.

ii. The Company does not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses:

iii. The Company is not required to transfer any amounts to the Investor
Education and Protection Fund.

iv. (@) The Management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested by the
company to or in any other person(s) entities, including foreign entities,
with the understanding that the intermediary shall whether directly or
indirectly lend or invest in other persons or entities identified in any
manner by or on behalf of the company (Ultimate Beneficiaries) or

provide any guarantee, security or the like on behalf of ultimate
beneficiaries.

(b) The Management has represented that, to the best of its knowledge and
belief, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other

/a}é\@ﬁ{éﬁe‘ntities identified in any manner whatsoever by or on behalf
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of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to their notice that
has caused them to believe that the representations under sub-clause (a)
and (b) as specified above contain any material mis-statements.

V. As stated in notes to the financial statements

(a) There was no dividend which has been proposed in the previous year,
declared and paid by the company during the year.

(b) The Board of Directors of the Company has not proposed any dividend

for the year which is subject to the approval of the members at the
ensuing Annual General Meeting.

For Sethia Prabhad Hegde & Co
Chartered Accountants
Firm Registration No.: 013367S

Syam Prabhad-*
Partner
Membership No.: 222411
Bangalore

Nate: 20/10/2023

UDIN: 23222411BGX0OMS4863
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Annexure — A to the Independent Auditor’s Report
(Referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report to the members of SRIT India Private Limited of even date)

In terms of the information and explanations sought by us and given by the company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(B) The company has maintained proper records showing full particulars of
intangible assets

(b) The company has a program of physical verification of Plant and Equipment so to
cover all the assets once every three years which, in our opinion, is reasonable
having regard to the size of the company and the nature of its assets. Pursuant to
the program, certain Plant and Equipment were due for verification during the year
and were physically verified by the management during the year. According to the
information and explanation given to us during the course of audit no material
discrepancies were noticed on such verification.

(c) Based on our verification of books of accounts and the relevant information furnished
to us, the company does not hold any immovable property and hence provisions of
this para are not applicable to the company.

(d) The Company has not revalued its property, plant and equipment (including Right of
use assets) during the year ended March 31, 2023. However, the company has
revalued its in-house products developed during earlier years and based on the

current year review revaluation reserve of Rs. 339.15 Million has been written off
during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2023 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

(ii) (a) As explained to us, physical verification of inventories has been conducted at
reasonable intervals by the management during the year. In our opinion and
according to the information and explanations given to us during the course of the
audit, in respect of inventories excluding the software related business activities,
the coverage and procedure for such physical verification of inventories followed by
the management is are reasonable and appropriate and no material discrepancies
were noticed in any class of inventories as compared to books of account. In respect
of inventory related to software related business activities, the project wise
inventory have been identified and recorded accordingly in the books of account.
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(b) The Company has not been sanctioned working capital limits in excess of % 5 crore,
in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets and hence reporting under
clause 3(ii)(b) of the Order is not applicable.

(iii) The company has not made investments in, provided any guarantee or security,
granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, LLPs, or any other parties as covered in the register maintained
under section 189 of the Companies Act, 2013 during the year except investment made
in subsidiary companies during earlier years as per note no- 2.13 and hence the
provisions of clause (iii) of the said order are not applicable,

(iv) The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and guarantees
or securities provided, as applicable.

(v) The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v) of the Order is not applicable.

(vi) The maintenance of cost records has not been specified by the Central Government
“under sub-section (1) of section 148 of the Companies Act, 2013 for the business
activities carried out by the Company. Hence, reporting under clause (vi) of the Order
is not applicable to the Company.

(vii) According to the information and explanations given to us during the course of the

audit and on the basis of our examination of the records of the company in respect of
the statutory dues:

(a) The Company is regular in depositing undisputed statutory dues including Goods
and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales
Tax, Service Tax, duty of Customs, duty of Excise, Value Added Tax, Cess and other
material statutory dues applicable to it with the appropriate authorities. According
to the information and explanations given to us there were no undisputed amounts
payable in respect of Goods and Service tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues in arrears as at March 31, 2023
for a period of more than six months from the date they became payable except
for the following dues as mentioned below.

SL No Nature of dues ' Amount Unpaid
(in millions)
1. | Employee State Insurance(ESI) B ' 0.04
2. Provident Fund (PF) 0,23
3. Withholding Tax (TDS) 20.07

However, all the above-mentioned dues have been paid upte the date of this report.
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(b) According to the information and explanations given to us during the course of
audit, the details of disputed statutory dues that have not been deposited on

account of dispute, as under

Name of Nature of Amount | Amount Period to Forum
Statute dues Due (in Paid (in which the where
millions) | millions) amount dispute is |
relates pending !
Service Tax | Service Tax | 25.30 1.87 2007-2012 | Commission
Payable- er of Central
software Excise,
consultancy Bangalore
charges i

(viii) There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961(43 of 1961) during the year. Hence clause 3(viii) of the order is
not applicable to the company.

(ix) (a) The Company has not defaulted in repayment of loans and borrowings or in the
payment of interest thereon to any lender during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion and According to the information and explanations given to us, the
Company has utilized the money obtained by way of term loans during the year for
the purpose for which they were obtained.

(d) According to the information and explanations given to us and the procedures
performed by us and on overall examination of the financial statements of the
company, we report that funds raised on short term basis have, prima facie, not
been used for long term purposes by the com pany.

(e) According to the information and explanations given to us and the procedures
performed by us and on overall examination of the financial statements of the
Company, The Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint ventures,

(f) According to the information and explanations given to us and the procedures
performed by us, we report that the Company has not raised any loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or associate
companies. Accordingly, the requirement to report on Clause 3(ix)(f) of the Order is
not applicable to the Company.

(x) (@) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) qﬁ.the.-.Q_[der is not applicable.
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(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause 3(x)(b) of the Order is not applicable.

(xi) (a) Based upon the audit procedures performed and information and explanations given
to us by the management, we report that no fraud by the Company and no material

fraud on the Company by its officers /employees have been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

(c) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

(xii) The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

(xiii) Transactions with the related parties are in compliance with sections 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the
notes to the standalone financial statements, as required by the applicable accounting
standards. The provisions of section 177 are not applicable to the Company and
accordingly the requirements to report under clause 3(xiii) of the Order insofar as it
relates to section 177 of the Act is not applicable to the Company.

(xiv) (a) The Company has an internal audit system commensurate with the size and
nature of its business.

(b) We have considered the internal audit report of the com pany issued for the period
under audit,

(xv) In our opinion during the year the Company has not entered into any non-cash
transactions with its Directors or persons connected with its directors and hence

provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

(xvi) (a) In our opinion, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934, Hence, reporting under clause 3(xvi)(a), (b)
and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

(xvii) The Company has not incurred cash losses during the financial year covered by our

audit and the immediately preceding financial year,

",
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(xviii) There has been resignation of the statutory auditors during the year. There were no
issues, objections or concerns raised by the outgoing auditors.

(xix) According to the information and explanations given to us during the course of audit
and on the basis of the financial ratios disclosed in the standalone financial
statements, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the standalone financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

(xx) In respect of Corporate Social Responsibility

(a) Asper the note no- 2.43 of the financial statements, the company has not provided
for unspent amount towards Corporate Social Responsibility (CSR) that are
required to be transferred to a fund specified in Schedule VII of the Companies Act
(the Act), in compliance with second proviso to sub section 5 of section 135 of the
said Act. The previous year unspent amount of Rs. 8.36 million which was disclosed
in the financial statement was reversed in the current year based on the expert

opinion received by the company on the non-applicability of CSR spends for the
earlier years.

(b) There are no ongoing projects, for which the com pany has to transfer unspent CSR
amounts at the end of the previous financial year, to a special account within a
period of 30 days from the end of he said financial year in compliance of provision
of sub section (6) of section 135 of Companies Act. Accordingly, reporting under
clause 3(xx)(b) of the order is not applicable for the year.

For Sethia Prabhad Hegde & Co
Chartered Accountants

Membership No.: 222411
Bangalore

Date: 20/10/2023

UDIN: 23222411BGXOMS4863
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Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SRIT India Private
Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAl’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct cfits business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,

and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company'sinternal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of

material misstatement of the standalone financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over fina ncj,%igg_e’mury}ng.

\
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of ma nagement and directors of the company; and
(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on
the standalone financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Fecause of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2023, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Sethia Prabhad Hegde & Co
Chartered Accountants
Firm Registration.No.;7013367S
al |Tc'. A
/%ﬁg"“”@f@f&
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Partner

Membership No.: 222411
Bangalore

Date: 20/10/2023

UDIN: 23222411BGXOMS4863



SRIT India Private Limited
Balance sheet as at 31 March 2023

(Rupees in Millions except share data and unle

Particulars

EQUITY AND LIABILITIES

Sharcholders' funds
Share capital
Reserves and surplus

Non Current Liabilities
Long-term borrowings
Other long- term liabilities
Long-term provisions

Current liabilitics
Short Term Borrowings
Trade pavables

Other current habilities
Short-term provisions

ASSETS
Non-current assets

Property. Plant & Equipment and Intangible Assets

- Property. Plant & Equipment
- Intangible Assets
- Intangible Assets under development

Non Current Investments
Deferred Tax Asset (Net)
Long-term loans and advances
Other non current assets

Current assets

Inventories

Trade receivables

Cash and cash equivalents
Short-term loans and advances
Other Current Assets

Significant accounting policies

Note

tJ ta
by —

t o

(5]
i

210
211

2.13
2,14
215
216

S S )

ss otherwise stated)

As at
31 March 2023

269.47
269 79

53926

91,75
11.94
6.65

110.34

5069
262073
238.38
24 86
2,934 66

3,584.26

844

111.30

119.74

13.11
4.55
141.29
9.17

168.12

204,18
2853 |5
17.77
35.73
95.57

3.296 40

3,584.26

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached

JSor Sethia Prabhad Hegde & Co
Chartered Acconnrants
Firm Registration N

Syam
Partner
Membership No.. 222
Bangalore
20/10/2023

Jor and on behalf of the board of directors of

/ SRIT India Private Limited
‘ (L “—-\./{_, LY b

Dr Madhu Nambiar
Direcror
DIN-01882507
Bangalore
20001042023

Martin PC
Lhrecior
DIN-01747011
Bangalore

2001042023

As at
31 Marceh 2022

26947

(116.42)

153.05

676.57
8§94
3.25

690.76

21:1%
2,529.41
159.77
32.83

274316

3,586.97

349.67

13.12
41.90
7746
28.54

161.02

174,24
2.741.07
383
31.05
126 07

3,076 28

3,586.97
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SRIT India Private Limited
Statement of profit and loss for the year ended on 31 March 2023
(Rupees in Millions except share data and unless otherwise stated)

Particulars Note For the year ended For the year ended
31 March 2023 31 March 2022
Revenue
Revenue from operations 223 1,500.58 1.937.25
Other income 2.24 599.71 71.01
Total Income 2,100.29 2,008.26
Expenses
Job work and handling charges 2.25 1,236.50 1.621.94
Changes of inventories of Finished Goods, WIP and Stock-in-Trade 2.26 (119.94) (11.82)
Employee benefits expense 2.27 84.30 137.87
Finance Cost 2.28 21,09 12.19
Depreciation and amortisation expense 229 2.52 243
Other expenses 2.30 85.96 76.75
Total expenses 1,310.43 1,839.36
Profit /(Loss) before tax 789.86 168.90
Tax expense
(1) Current tax 24.27 3244
(2} Deferred 1ax 37.35 (.43
(3) Income tax relating to earlier year 2.88 21.89
64.50 54.78
Profit/(L.oss) after tax 725.36 114,12
Earnings/(loss) per equity share
- Basic 26.92 4.24
= Diluted 26.92 4.24
The notes referred to above form an integral part of the financial statements.
As per our report of even date attached
for Sethia Prabhad Hegde & Co for and on behalf of the board of directors of

Chartered Accountants SRIT India Private Limited

{ Ay WM&W -

Syam Pra Dr Madhu Nambiar Martin PC Deepshilkha Sharma
Pariner Director Director Company Secretary
Membership No.: 222411 DIN-0D08825(17 DIN-01747011 M. No: ACS 27046
Bangalore Bangalore Bangalore Bangalore
2011072023 20/ 112023 201072023 200102023

UDIN: 2322241 1BGXOMS4863




SRIT India Private Limited

Cash flow statement for the year ended 31 March 2023
(Rupees in Millions except share data and unless otherwise stated)

Particulirs

Cash flow from operating activities

Profit before tax

Adfustments to reconcile profit before tax to cash provided by operating activities
Depreciation and amortisation
Interest income
Profit on sale of Tangible assets
Interest Expenditure
Liabilities no longer required written back
Operating profit before working capital changes

Changes in assets and liabilities:

Increase/{ Decrease) in Trade Payables

Increase/{ Decrease) in Short Term Provisions
Increase{ Decrease) in Long Term Provisions
Increase/{ Decrease) in Long Term Liabilities
Incressel{ Decrease) in Other Current Liabilities
(Increase)/ Decrease in Trade Receivables

(Increase) Decrease in Inventones

{Increase)/Decrease in Short term Loans and advances
(Increase)/Decrease in Long Tenn Loans and advances
Uncrease)/Decrease in Other Current assets
(Increase)/Decrease in Other Non Current assets

Cash generated from operations
Income tax paid
Net cash generated by / (used in) operating activities (A)

Cash fMlow from investing activities

Purchase of Fixed Assets

Payment towards capital expenditure
Proceeds from sale of fixed assets
Interest received

Increase/| Decrease) of Non-current Investments
Net cash used in investing activities (B)

Cash Now from financing activities

Increase/{ Decrease) n Short-term borrowings

Increase/{Decrease) of Long wrm bor CWIngs
Incrense/( Deerease) of Share Capital
Interest and finance charges paid

Net cash used in financing activities (C)

Net inerease / (decrease) in cash and cash equivalents (A + B + C )

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Notes to cash flow statement
Components of cash and cash equivalents.
Cash on hand
Balances with banks
- Current accounts
- 1n FD agcounts

fur Sethia Prabhad Hegde & Co
hartered Accountants

Fatriner
Membership Mo 222411
Banpalore

2001002023

UDIN: 2322241 IBGXOMS4863

For the year ended
31 March 2023

789.86

(745)

1248
(S68.35)

229,00

91.32
(7.97)
140
300
TR61
(112 08)
(119.94)
{4.68)
(03.83)
30,50
19.37

144.76
2715

117.61

(0 d3)
(11130}

745

0.01

[104.27)

26 54

(148

13.92
3.85

17.77

31 March 2023

0.07

17,70

17.77

far ctied inn behalf of the Board of direciors of
SRIT India Private Limited

Dr Madhu %\'nm‘hbinr
Ihrector

DIN-0D882507

Bangalore
200 10/2023

For the year ended

31 March 2022

168.90

243
(1.21)
(2.39)

.29

(55.16)

114.80

985.56
0.02
0.04

(5.03)
(40,949
(1,072 59
(11.81)
{3.88)
4.56
(0.76)

(22.71)

(52.75)
58.82

(111.57)

0.54
1.21
4.32

2.76

5 U6
(56.23)
13342

(0.29)

52.86

(25.95)
29,79

3.85

31 March 2022

028

157

3.85

& W\s-
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Martin PC Deepshitkha Sharma
Divector Company Secretary
DIN-0 1747011 M. No: ACS 27046
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SRIT India Private Limited
Notes to the financial statements for the year ended 31°' March 2023

£

Significant accounting policies

Background
SRIT India Private Limited (“the Company™) was incorporated on 9™ September 1999 as a private
limited company under the Companies Act having its registered office in SRIT House, #113/1B.

ITPL. Main Road,, Kundalahalli, Bangalore, Karnataka, India. 560037. The Company is in the
business of providing software services.

Significant Accounting Policies

The significant accounting policies have been predominantly presented below in the order of the
Accounting Standards notified under the Companies (Accounting Standards) Rules, 2014 (as
amended), accordingly, the company has complied with all the applicable Accounting Standards.

Basis of preparation of financial statements

These financial statements have been prepared and presented under the historical cost convention
on the accrual basis of accounting and comply with the mandatory Accounting Standards
prescribed in the Companies (Accounting Standards) Rules. 2014, issued by the Central
Government, the relevant provisions of the Act and other accounting principles generally accepted
in India, to the extent applicable. The financial statements are presented in Indian rupees (“Rs.”)
and the figures in the financial statements are rounded off to the nearest multiples of millions.
The Company generally follows mercantile system of accounting and recognizes significant items
of income and expenditure on accrual basis.

Use of estimates

The preparation of financial statements in accordance with generally accepted accounting
principles in India requires management to make judgments, estimates and assumptions that affect
the application of accounting policies and reported amounts of assets. liabilities, income and
expenses and the disclosure of contingent liabilities on the date of the financial statements. The
estimates and assumptions used in the accompanying financial statements are based upon
management’s evaluation of the relevant facts and circumstances as of the date of the financial
statements. Actual results could differ from those estimates and underlying assumptions are
reviewed on an ongoing basis. Any revision to accounting estimates is recognized prospectively
in current and future periods.

Significant estimates used by the management in the preparation of these financial statements
include, work in progress, provision for bad and doubtful debts, estimates of the useful life of the
fixed assets,

Inventories

Inventories are valued at the lower of cost (on FIFO / weighted average basis) and the net
realisable value after providing for obsolescence and other losses. where considered necessary.
Cost includes all charges in bringing the goods to the point of sale, including octroi and other
levies, transit insurance and receiving charges. Work-in-progress and finished goods include
appropriate proportion of overheads.




SRIT India Private Limited
Notes to the financial statements for the year ended 31°' March 2023 (Continued)

1.6

1.8

1.9

Cash Flow Statement

Cash flow is reported using the indirect method, whereby net profit/loss before tax is adjusted for
the effects of transaction of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flow comprises regular revenue generating, investing and financing
activities of the company. Cash and cash equivalents in the balance sheet comprise of cash at bank
and in hand and short term, highly liquid investments with an original maturity of three months or
less, that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value,

Revenue recognition

Revenues from service contracts are recognized on the proportionate completion method where
no significant uncertainty exists regarding the amount of consideration that will be derived on
completion of the contract.

The company derives its revenue primarily from software services. Revenue from software
development on time-and-material basis is recognized as the related services are rendered.
Revenue from software consultancy and support services are recognised as per the terms and
conditions of agreement and when services are rendered and related costs are incurred.

[nterest income on deposits is recognised on time proportionate basis considering the amount
outstanding and rates applicable

Property, Plant and Equipment

Property, Plant and Equipment are carried at the cost of acquisition or construction less
accumulated depreciation. The cost of Property, Plant and Equipment includes freight, duties.
taxes and incidental expenses related to the acquisition and installation of Property. Plant and
Equipment.

The cost of Property. Plant and Equipment not ready for use before the balance sheet date is
disclosed as capital work-in-progress. Advance paid towards their intended acquisition of
Property, Plant and Equipment outstanding as of each balance sheet date is disclosed under long-
term loans and advances.

Property. Plant and Equipment are tested for impairment and assets which are not expected to
generate any future cash flows are stated at their Net Realizable Value.

Intangible Assets
Research costs are expensed as Incurred. Development costs that are directly attributable to
Intangible assets are capitalised when the following criteria are met:
* Itistechnically feasible to complete the intangible asset so that it will be available for use
* Management intends to complete the Intangible asset and use or sell it
® It can be demonstrated how the Intangible asset will generate probable future economic
benefits
* Adequate technical. financial and other resources to complete the development and to use
or sell the intangible asset are available; and
* The expenditure attributable to the intangible assets during its development can be
reliably measured.
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Directly attributable costs that are capitalized as part of the intangible assets Includes employee
costs and an appropriate portion of relevant overheads.

Capitalised development costs are recorded as intangible assets and amortised from the point at
which the asset is available for use.

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates

Depreciation

Depreciation is provided on written down value method over the useful life of Property. Plant and
Equipment. Depreciation on Property, Plant and Equipment has been provided at the rate
prescribed in Schedule I of the Act as the Mmanagement expects these rates to reflect the useful
life of these Property. Plant and Equipment,

Depreciation on Intangible assets is computed at the rates based on the estimated useful lives of
the asset.

Depreciation is charged on a proportionate basis from/up to the date the assets are purchases/sold
during the period.

The difference between the depreciation for the year on revalued Intangible asset and
Depreciation calculated on the original cost is recouped from the fixed assets revaluation reserve

Foreign Currency Transactions

All transactions in foreign currency are recorded on the basis of the exchange rate prevailing as at
the date of transaction. The difference. if any. on actual payment / realization is dealt in the profit
& loss account. Monetary assets and liabilities denominated in foreign currency are restated at
rates prevailing at the year-end. The net loss or gain arising out of such conversion is dealt in the
profit & loss account.

Investments

Long-term investments (excluding investment properties), are carried individually at cost less
provision for diminution. other than temporary. in the value of such investments. Current
investments are carried Individually, at the lower of cost and fair value. Cost of investments
Include acquisition charges such as brokerage, fees and duties.

[nvestment properties are carried individually at cost less accumulated depreciation and
impairment, if any. Investment properties are capitalised and depreciated (where applicable) in
accordance with the policy stated for Tangible Assets. Impairment of Investment property is
determined in accordance with the policy stated for Impairment of Assets.

Employee Benefits
Employee benefits include provident fund. superannuation fund, gratuity fund, compensated
absences, long service awards and post- employment medical benefits,

Defined contribution plans

The Company's contribution to provident fund and superannuation fund are considered as defined
contribution plans and are charged as an expense as they fall due based on the amount of
contribution required to be made.
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Defined benefit plans

For defined benefit plans in the form of gratuity fund and post-employment medical benefits, the
cost of providing benefits is determined using the Projected Unit Credit method, with actuarial
valuations being carried out at each Balance Sheet date. Actuarial gains and losses are recognised
in the Statement of Profit and Loss in the period in which they occur. Past service cost is
recognised immediately to the extent that the benefits are already vested and otherwise is
amortised on a straight-line basis over the average period until the benefits become vested. The
retirement benefit obligation recognised in the balance sheet represents the present value of the
defined benefit obligation as adjusted for unrecognised past service cost, as reduced by the fair
value of scheme assets. Any asset resulting from this calculation is limited to past service cost,
plus the present value of available refunds and reductions in future contributions to the schemes.

Borrowing cost

Borrowing costs include interest, amortization of ancillary costs incurred and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the Interest cost. Costs in connection with the borrowing of funds to the extent not
directly related to the acquisition of qualifying assets are charged to the Statement of Profit and
Loss over the tenure of the loan. Borrowing costs. allocated to and utilised for qualifying assets,
pertaining to the period from commencement of activities relating 1o construction/development of
the qualifying asset upto the date of capitalisation of such asset is added to the cost of the assets.
Capitalisation of borrowing costs is suspended and charged to the Statement of Profit and Loss
during extended periods when active development activity on the qualifying assets is Interrupted.

Accounting for taxes on Income:

Current tax on income for the period is determined on the basis of taxable income and tax credits
computed in accordance with the provisions of the Income Tax Act, 1961 and based on the
expected outcome of assessment/appeals.

Deferred tax is recognized on timing differences between the accounting income and the taxable
income for the year. and quantified using the tax rates and laws enacted or substantively enacted
as on the Balance Sheet date.

Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets
can be realized in the future: however, where there is unabsorbed depreciation or carried forward
business loss under taxation laws. deferred tax assets are recognized only if there is a virtual
certainty of realization of such assets.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exist to set
off current tax assets against current tax liabilities and deferred tax assets/deferred tax liabilities
relate to some taxable entity and same taxation authority.
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1.18

Leases
Where the Company as a lessor leases assets under finance leases, such amounts are recognised

as receivables at an amount equal to the net investment in the lease and the finance income is
recognised based on a constant rate of return on the outstanding net investment,

Assets leased by the Company in its capacity as lessee where substantially all the risks and
rewards of ownership vest in the Company are classified as finance leases. Such leases are
capitalised at the inception of the lease at the lower of the fair value and the present value of the
minimum lease payments and a liability is created for an equivalent amount. Each lease rental
paid is allocated between the liability and the interest cost so as to obtain a constant periodic rate

of interest on the outstanding liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially
vest with the lessor are recognised as operating leases. Lease rentals under operating leases are
recognised in the Statement of Profit and Loss on a straight-line basis.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present obligation that
can be estimated reliably. and it is probable that an outflow of'economic benefits will be required
to settle the obligation. Provisions are recognized at the best estimate of the expenditure required
to settle the present obligation at the balance sheet date. The provisions are measured on an
undiscounted basis.

Provision in respect of loss contingencies relating to claims, litigation, assessment. fines.
penalties. ete. are recognized when it is probable that a liability has been incurred, and the amount
can be estimated reliably.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but
are disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither
recognized nor disclosed in the financial statements. However. contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise. the asset
and related income are recognized in the period in which the change occurs.
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Impairment of assets

The Company periodically assesses whether there is any indication that an asset or a group of
assets comprising a cash generating unit may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. For an asset or group of assets that does
not generate largely independent cash inflows, the recoverable amount is determined for the cash-
generating unit to which the asset belongs. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its carrying
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognized in the statement of profit and loss. If at the balance sheet date
there is an indication that a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum
of depreciable historical cost.

Earnings per share (‘EPS)

The basic earnings/ (loss) per share is computed by dividing the net profit / loss attributable to
equity shareholders for the period by the weighted average number of equity shares outstanding
during the periods.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and balance in bank in currents accounts and
deposit accounts.

Key financial ratios

In accordance with the amended Schedule 111 of Companies Act, 2013, the Company is required
to give details of significant changes (change of 25% or more as compared to the immediately
previous financial year) in key sector-specific financial ratios.
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(Rupees in Millions except share data and unless otherwise st
2.1 Share capital

Authorised share capital
155,150,000 (Previous Year 155,150,000) Equity Share:

Issued, subseribed and fully paid-up shave capital
2,689,46.602 (Previous Year 2,69.46,602) Equity Shares

i) I{ecmlrili:l:innol'lh(‘|||u|1lverul‘oquil_\' shares outst

ated)

s of Rs. 10/~ each

of Bs 10/ each fully paid up

ling at the beg

(Amount in Millions )
Asat
31 March 2023

1,551.50

_—

209.47
269.47

ing and at the end of the reporting year ;

(Amount in Millions )

As at

31 March 2022

1,551 50

269 47

269.47

—_— oA

Particulars 31 March 2023 31 March 2022

Number Amount in Millions Number Amount in Millions
Equity shares
At the commencement of the year 26946602 26947 1,36,04, 195 136,04
Number of shares issued during the vear - - 1.33.42 407 13342
At the end of the year 2,69,46.602 269 47 2.60,46,602 269 47

b) Rights, preferences and restrictions attached to equit

The Company has a single class of equity share Accardingly, all equity shares rank equally with regard to dividends and share in the C
pavment of dividend 1o preference shareholders The voting rghts of an e

oting tights cannot be exercised in respect of shares on which any ¢

recerve dividend as declared from Lime 1o time subject 1o

proportion ta its share of the paid-up capital of the Company V'

Failure to pay any amount called up on shares may lead

¥ shares

to forfeture of shares.

ompany's residual assets The equity shares are entitled 1o
juity sharehelder on-a poll (not on show of hands) are in
all or other sums presently payable have not been paid.

On winding up of the Company, the holders of equity shares will be entitled 1o receive the residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the

number of equity shares held

¢l Particular of shareholders holding more than 5% shares of g class of shares

Name of the equity share holder

31 March 2023

31 March 2022

%o holding in that class
Number N 2 i

% Change

%o holding in
that class of

%o Change during the year

ol shares turing the year Yiiniae
Br Madhe Nambrar 1.39,20.303 59 (8% 0% 1,59,20,303 50.08% =14 T4%
Martin P C 53,89.320 20 (0t o 33,89,320 20.00% 0.00%
Prasaktha Nambair 30,306,964 2092% (1] 36,36,469 20.92% 14 74%

d)

es hield by promoters at the end of the year

!Nalnu- of the Promoter

Number of Shares |

Yo of total Shares

“» Change during the year

Dr Madhu Nambiar

03 59.08% (12
Martin P ¢ 320 20060 (g
Prasaktha Nambair 56,306,969 20 92% 0%
P N C Menon 10 0 00% 0%
[ lotal 2,6% 40,602 100.00% 0%

€ There are na bonus shares issued, shares issued for consideration other than cash and shares bought back during the period of five years immediately preceding the reporting date

Reserves and surplus

a) Securities Premium Account
Cpening Balance
Add: Receipts during the vear
Closing Balance

by Revaluation Reserve
Opening balance
Less Adjustment for the yesr
Batance as at the end of the vear

&

Profit / {Loss) (Balance in the statement of profit and
At the commencement of the vear

Profit/ {Loss) for the vear

At the end of the year

Total

loss)

As at
31 March 2023

Asat

31 March 2022

32144
£82.20

339.15

{57041
11412

(456.29)

(116.42)
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Notes 1o the financial statements for the year ended on 31 March 2023 feontinued )
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2.3 Loug Term Borvowings

Term loans
(i} Vehicle loan From Finance Companies

As
31 March 2023

—_— A S

1.92

Asat
31 March 2022

a6
Term loans
(1) Business loan from Banks 71745 9035
(i) Business loan from Finance Companies 1ot 384
Inter Corporate Deposits 11.37 579.72
1 & [
91.75 676,57
—_—
Particulars Terms of repayment and security As at 31 March 2023 As at 31 March 2022
Secured Unsecured Secured Unsecured
{a) Term loans
(a) Secured on Innova Crysta car and is
repayable in 60 instal i
from 14th August 2021 with interest rate of
7.51%, 53 instalments are due for pavment 122 - 1.66 -
and the last instaliment falls due on 0 st
August 2026
(1) Vehicle loan From Finance Companres
(b} Secured on Audi car and is repayable in
60 instalments commencing from nd Apnt
2021 with mterest rate of | 29, 60) .
mstalments are due for paymient and the last o = 1o -
instaiment falls due on 2nd March 2026
Secured against residential property owned
by two directors and is repayable in 180
instalments commencing from 1st Feb 2020
with variable interest rate 9 908 166
(i) Business loan from Banks instalments are due for payment and the last 51.36 26 09 54.60 35.74
instalment falls due on st Jan 2038 The
loan is sanctioned jaintly in the namé of the
Company and the Directors
{iii) Business loan from Finance Companies
- 1.0] - 3 84
TOrAL 53.29 27.10 §1.27 39.58
(b) Inter Corporate Deposits 5 57972 . 57072
Less Provision for Extinguishment of ligbility ” (568.35) -
TOTHL 2 11.37 - 579.72
2.4 Other long- term liabilities Asat Asat
31 March 2023 31 March 2022
- Security Deposits 1194 Bad
11.94 894
_—
15 Long-term provisions Asat As
31 Mareh 2023 31 March 2022
Pravision far Gratuity S84 453
Provision for Leave Encashment 0.81 072
65 525
—_—
1o Short Term Borrowings As al Asal
31 March 2023 31 March 2022
Leans repayable on demand
(1) From Finance Companies 1422
Current maturities of Long term debt
{1) Current Maturities Velicle loan from Banks 0.74 077
(i) Current Maturities Business foan from Banks 1337 15 86
(ii) Current Maturities Business loan from Finance Comparies 284 362
Over Draft with Punjab National Bank 19.52 090

50,69 21.18
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Particulars Terms of vepayment and secy

As at 31 March 2023 As at 31 March 2022
Secured Unsecured Seeured Unsecured
(a) Loans repayable on demand
(i) From Finance Companies - 4.2z - -
(b) Current maturities of Long term debt
(1)Vehicle loan from Banks 0.74 - 0.77 g
{ii} Business loan from Banks 172 965 2.96 12 80
(i1} Business loan from Finance Companies = 284 = 362
(¢} Over Drafl with Punjab National Bank - 19.52 - 099
TOTAL 446 46.23 373 | 17.42
0 Trade payables Asat Asat
31 March 2023 31 March 2022
Undisputed dues
Ouistanding dues of micra enterprises and small emerprises (Refer 2 38) = =
other undisputed dues 2.620.73 2,529.41
2,620.73 2,529.41
Disputed dues
Owstanding dues of micro enterprises and small enterprises (Refer 2.38) = s
other disputed dues = -
e —
e —, e — o
Total Trade payables 2.620.73 2,529.41
—_— e
Trade Payables ageing schedule as on 31 March 2023 (Amount in Millions )
|— ing periods from due date of payment
Particulars M 3
Less than 1 year 2-3 years e dhin Total
years
{UMSME = - & = .
(iliOthers 2.53954 26.15 2179 3326 262073
(1) Disputed dues -~ MSME e = =
() Dispured dues — Others . - i A
1O0TAL 2,539.54 26,15 21.79 33.26 2,620.73
.8 Other current liabilities Asal Asat
31 March 2023 31 March 2022
Uither pavables
-Statutary dues pavable 3120 5479
~Advance received from cusiomers 587 824
=EMD received 96 |2 4951
~Payable to Employees 41.25 3544
-Other payable 43.88 1179
238.38 189.77
.9 Short-term provisions Asat Asat
31 March 2023 31 March 2022
Provision for Gratuity 030 020
Provision for Leave Encashment 029 019
Provision - Others:
=Provision for Tax 2427 3244
24.86 32,83
213 Non Current Investments As at As
31 March 2023 31 March 2022
Other investin
Investment in equity instruments [ 1) 0 4
Imvestments in Wholly Owned Subsidiaries 1271 127
Ivestments i Government Securinies - National Savings certificates - Gol
[ERE 13.12
—_—
14 Deferved Tax Asset (Net) Asat
31 March 2023
Deferred Tax Asset (Net) {Refer 2 39) 4 55 41 9
4.55 41.90
_—
115 Long-term loans and advances Asat Asal

(Unsecured. considered good)
Security Deposils

Deposits paid under protes:
Duties paid under Protest

31 March 2023

128 64
10,78
| 87
141.29

31 Mareh 2022

1511
235
1146
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216 Other non current assets Avii Asut
31 Mareh 2023 31 March 2022
Fixed Deposit- Period Exceeding 12 Months 917 28 54
9.17 18.54
—_—
217 Inventories Asat As at
31 March 2023 31 March 2022
Work in Progress-Software Services 294 18 174.24
204.18 174.24
218 Trade Receviahle As at As at
31 March 2023 31 March 2022
Undisputed Trade receivables
Unsecured Considered good 2,853 I5 274107
Considered doubiful - 149 59
Less Provision for doubtful trade receivables - (149.39)
2,853.15 2,741.07
Disputed Trade receivables
Unsecured Considered good = &
Considered doubtful & =
Less Provision for doubtful trade receivables - =
=
_— —— e
Total Trade Receivalles 2,853.15 2,741.07
Trade reecivable ageing schedule as on 318t March,2023 (Amaount in Millions )
Outstanding for following periods from due date of paynient
articulars i il
| Lass thanc Less than 1 vear 1-2 years 2-3 years Mprethai3 Total
m vears
94.57 3266 3450 T0.77 285315
(1) Undisputed Trade receivables - considered good
(i) Undisputed Trade Receivables - considered - - - - - -
doubtfisl
(iii) Disputed Trade Receivables - considered good
tiv) Disputed Trade Receivables - considered - - - - =
doubtful
TOTAL 2,620.59 94.57 32,66 34.56 10,77 2,853.158
219 Cash and bank balances As at Asat
31 Mareh 2023 31 March 2022
(aash e cosh equiverlents
- Cash on hand on7 028
Herlances winiy bewks
= I CHITEnL ACCOURES 17.70 357
17,77 3,85
—_— e
.20 Short-teem loans and advances As Asat
31 Mareh 2023 31 March 2022
(iaseewred, conspdervd good;
Prepaid Expenses 392 338
Recoverable from Government authorities 16.96 913
Other Advances 14.85 18 54
35,73 3105
2.21 Other Current Assets Asat Asat
31 March 2023 31 March 2022
TDS receivable 9491 12503
Accrued Interest (L.o4 17
Escrow Account with Banks .02 (87
95.37 126.07
222 Contingent linbilities and commitments (to the extent not provided for) Asat st
3 -ontingent linbilities and commitments (to the extent not provided for 31 Mareh 2023 31 March 2022
{a) Bank Guarantees furnished by the companies to its cutomers and subsidiaries 1602 4078
(k) Matiers relating 1o service tax (including interest and penalty) 1530 e
() Supplier liability under dispute with Civil Court 4312 -
84,44 66,08
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2.23 Revenue from operations

- Sale of Software Services
- Service charges received

.24 Other income

Long term capital borrowings written back
Rent Received on Subleasing

Balances no longer payable written back
Interest income

Gain on foreign exchange

Prefit on sale of asset

Miscelluneous income

12
i
“h

Job work and handling charges

Job work and handling charges

226 Changes of inventories of Finished Goods, WIP and Stock-in-Trade

Inventories at the end of the vear
less Inventories at the beginning of the year
Net (Inerease)/Decrease during the period

37 Enmployee benefits expense

Salares, wages and bonus

Contribution to Provident and other funds
Leave Encashment

Stall welfare expenses

2.28 Finance Cost

Intgrest on loans

Interest on statutory dues
(her borrowing cosis
Bank Charges

2.29  Depreciation and amortisation expense

Deepreciation on Tangible Assets

.30 Other expenses

Legal and professional fees

Rent

Fravelling and convevance

Rates ind Tixes

Power und fuel

Sundry Balances written off’

Repairs and Mantanance - for others

Repairs and Mamtanance - for Plant and Machiery

Sales Commussion Expenses
{IHfice expenses

Telephane and other « ication expenses

Printing and stationery
Insurance Expense
Loss on sale of shares
Auditors Remuneration
- For Statutory Audit
- For Tax Audit
- For other services
Miscellaneous expenses

For the year ended
31 March 2023

1,234.01
266,57
1.500.58

31 March 2023
—_— i PR

56835
1062
10:21

745
0.27

281
599.71

Fuor the year ended
31 March 2023

1,236.50
1.236.50

For the year ended
31 March 2023

29418

17424

(119.94)
—_—
For the year ended

31 Mareh 2023

T2.05
734
031
4o

§4.30

For the year ended
31 Mareh 2023
12:48

775

064

0:22

2109
—_—

For the year ended
31 March 2023

For the year ended
31 March 2023

25 0%
1934
1731
469
421
384
152
| 48
(1BS
0n7s
07
0l
009

For the year ended
31 March 2022

1,674 34
262 91

1,937.25

For the year ended
31 March 2022

3516
10 aq
047
121
070
039
264
TLOo1

For the year ended
31 March 2022

1,621 04

1,621.94

For the year ended
31 March 2022

174.24
16242
(11.82)

For the year ended
31 March 2022

127 14
621
044
4 08

137,87

For the vear ended
31 March 2022

1084
048
06!
026

12,19

For the year ended
31 March 2022

243
143

For the year ended
31 Marh202
34 73

19.32

722

093

138

225

100

220

074

N

VT

0 e

023

363

038
Dos
.28
1.52
76,75
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Property, Plant & Equipment and Intangible Assets

200 Property, Plant & Equipment

rended on 31 March 2023 {continued)

Gross Bloek

Act d depreciation and amortisation Net Block
. e , Deletions Asat Deletions Asat As at Asat
Description Openin : Ope il Reval :
Bll:llllll‘eg At dutiiig the 2l Mitek I.ls?ltm;g (Iill-:'w'll:l the year|  adjustment dusing the 31 Marehy A1 Mareh 31 March
year 2023 i Bty Ll year 2023 2023 2022
Tangible Assets ™
Leasehold Improvements 2921 - - 20 20 (i 00 - 2906 018 013
| Vehicles LS - - Ble 418 | 30 - - 548 2068 398
|
| Furniture & Fixtures L5410 - - 1541 1443 023 - - 14 a5 0.76 0.99
Computer 445 043 - 4087 3820 020 - - 38 40 248 225
Oftice Equipmen: 28 45 - - 28 45 2528 .80 - - 26.08 237 317
Total 121.69 043 = 122,11 11115 .52 - 113.68 .44 1.53
Prvions pear J9.32 iz 093 12169 0954 243 - 0.7y 115 10,53 b6
LI Intangible Assets
[ Gross Block Ace lated depreciation and amortisation Net Block
‘ P Asat PR . Deletions As at As al Asat
Descriptio i i v t
Ao gz“"ng Additions | Impairement/{| 31 March g}:};:':"g dlm,!r'm:]:"!";"r ::_‘;1'::":" during the 31 March 31 March 31 March
| " 1Y 1] g 1
| e Reversal) 2023 e Hingihe yea o vear 2023 2023 2022
Product Development Cost 1.720.52 = - 1,720.52 142935 - 29117 - 1,730.52 28117
Inteliectual Property Rights - Acquired 27316 - - 27316 22519 - 4796 - 27316 47 96
Software 3093 - ~ 3093 30.93 - - - 30,93 - -
Total 2,024.62 - - 2,024.62 1,685.48 - 339.14 2,024.62 - 339,14
Previess year 2,024.62 - - 202462 1L303.18 = 182,31 1, 68348 I3l 31054
| Grand total 2,146.30 0.43 - 2,146.73 1,796.63 2.52 339.14 2,138.29 844 ] 34‘],67—|
[Previons year 2,143.93 332 95 2,146.30 L6260 243 182.30) 0,79 1,796.63 34967 | 33044 |
201 Intangible Assets under Development
T T
[ Particulars As ar st Mi':;:"”' Assets | Asar3is
April 2022 Capitalised | March 2021 ||
Incurred
| Projects in Progress * .
| Work m Progress - 11130 1130
TOTAL - 1130 - 11130
Previcns Vear - - - =
e Assets under Development Ageing Schedule
Current Year
Amount in Capital WIP for a period of
Intangible Assets under Development Less'llmtl | 12 Years 2.3 Years Mor!_- than 3 Total
Year Years
Prajects.in Progress - " - = &
Waork in Progress 111.30 - - - 11130
TOTAL 111.30 - - - 111.30
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131 Earnings per share (' EPS')
The computation of eamings per share is set out below

—

Asat 31,03.2023 As at 31,03.2022
Partienlars
Basic EPS Diluted EPS Basic EPS Diluted EPS
Profit after taxation (Rs) 72536 725,36 114,12 11412
Adjusted net profit for the year (Rs) 72536 72536 11412 114,12
Shares
Weighted average number of equity shares cutstanding during the year 2.69,46,602 2,69.46,600 1,36,04,195 1,69 46,602
Weighted average number of equity shares for caleulation of earnings per share 2,69,46,602 2,69,46.602 1,36,04,195 2,69,46,602
Earnings per share 26.92 26.92 8.39 4.24
.32 lovestments in Wholly Owned Subsidiaries
Particulars For the Year Ended For the year ended
31 March 2023 31 March 2022
Long term Investments
SRIT Healthcare solutions Private Limited 1242 12.42
{Formerly SRIT eGoverance Private Limuted)
1,241,813 fully Paid Equity Shares of Rs. 10 each
SRIT Enterprise Solutions Private Limited 020 020
20,000 Fully Paid Equity Shares of Rs. 10 each
RICT India Private Limited 009 0.09
94,000 Fully Pard Equity Shares of Rs 10 cach
Total 12,71 12.71

.33 Employee Benefits

The detals fequired under AS 15— Employee Benefits is as follow

The Company has adopted the Accounting Standard 15 (Revised) - * Emplyee Benefits" The details of the employee benefit are given below

I Defined Contribution Plans
Durng the vear, the company has recopnised the following amount in the statement of Profi and |

155

Particulars

For the Year Ended
31 March 2023

For the year ended
31 March 2022

Emplovers Contribution to Provident & Penston Fund

542 5.le
Employers Contribution to Employees State Insurance 0.18 053
Medical Insurance for Employees 3.34 316

11 Defined Benefit Plan

a) Gratunty

In accordance with Accounting Standard 15 (R d 2005) - "Empl
and compensated and absenses based on the following assumptions

Reconciliation of present value of abligation - Funded Scheme

Benefits”, acturial valuation as on March 31, 2023 was done in respect of the aforesaid defined benefit plan of Gratuity

Particulars

For the Year Ended
31 March 2023

For the year ended
31 March 2022

Present value of obligation at beginning of the year 473 4465
Current Service Cost 1.08 082
Interest on defined benefit obligation 034 0.31
Prior Service Cost - -
Actuaral (gam)loss 0.32 (061
Benefits Pad 0.34 (0.45)
Present value of obligation at end of the year 614 473

Reconciliation of fair value of plan assets - Funded Scheme

Particulars

For the Year Ended
31 March 2023

For the year ended
31 March 2022

Fair value of plan assets beinmming of the vear
Expected return on plan assets
Actuarial gan/(loss)

Actuarial Assumptions for Gratuity
Discount Rate

Expected return on plan assets

Salary escalation

Attrition Rates

Withdrawal Rates

T.55%
0.00%
5.00%
5.00%
0.00%

7.47%
0.00%
5.00%
5.00%
0.00%

The effect of changes to future salary and escalation, considered in the above actuarial valuation, fakes info account milation, senionity, promotion and other relevant factors
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234

235
(A)

(B)

)

2.36

Segment reporting

The Company is engaged in development of software and is idered to co
Consequently, disclosure under Accounting Standard 17 “Segment reporting”

geographical segments.

Related party transactions

Name of related parties

Related parties with whom transactions have taken place during the vear;

Relationship

(a) Controlling Enterprises
- Subsidiary Company
- Subsidiary Company
- Subsidiary Company

Related Parties

RICT India Private Limited
SRIT Healthcare Solutions Private Limited
SRIT Enterprise Solutions Private Limited

(b) Other related parties with whom the company had transactions

- Key Managerial Personnel
- Key Managenal Personnel
- Key Managenial Personnel
- Key Managenial Personnel

Dr. Madhu Nambiar
Mrs. Prasaktha Nambiar
Martin PC

Deepshikha Sharma

Transactions with Related Parties during the year:

a single

primarly falls in sin,
has not been made, as, in the opinion of the M

(Amount in Millions )

gle business segment and hence segment reporling is not applicable
anagement, the Company does not have separate reporiable business or

(Amount in Millions )

Nature of transactions

Name of the related party For the Year Ended For the year ended

31 March 2023 31 March 2022
Services Rendered RICT India Private Limited 54.37 3217
Services Received RICT India Private Limited 404 47 259.89
Directors Remuneration Dr. Madhu Nambiar 10.50 10.50
Directors Remuneration Mrs Prasaktha Nambiar 0.39 0.39
Company Secretary Salary Deepshikha Sharma 0.24 014
Rent Paid D Madhu Nambiar 0.48 048
Rent Paid Mrs, Prasaktha Nambiar 3.37 337
Loan repaid Dr. Madhu Nambiar - 5878
Loan repaid Mrs Prasaktha Nambiar - T4.64
Amount recerved/(Paid) SRIT Enterprise Solutions Private Limited (0.50) 0.07

Amount received/(Paid) RICT India Private Limited (303 99) -

The C

pany has the followi

from / to related parties:

(Amount in Millions )

(Amount in Millions )

PO ta g Paina f thd velated piity . le;:il::“d 31 March ,2\;;; 31 Mmh;so:z'
Trade Receivables RICT India Private Limited 0.00% - 3185
Trade Payables SRIT Enterprise Solutions Private Limited 0.00% 18.16 18 66
Trade Payables RICT India Private Limited 0.00% 11743 103 17
Remuneration Payable Dr. Madhu Nambiar 0.00% 16,40 12.06
Rent Payable Dr. Madhu Nambiar 0.00% 0.04 0.04
3ank Guarantee Deposits RICT India Private Limited 0.00% 936 9.36
Rental Deposit Dr. Madhu Nambiar 0.00% 1.50 1.90
Rental Deposit Mrs Prasaktha Nambiar 0.00% 10.25 10.25
Financial Leases
The company has entered 1nto hire purchase trannsactions for the acquistion of vehicles. As at March 31, 2023, the future lease pay on these
Due within one year For the Year Ended For the year ended
31 March 2023 31 March 2022
Total minimum lease payments outstanding as at March 31,2023 0.95 1.05
Interest 0.21 028
Present Value of 1aini lease payments 0.74 077

Later than one year and not later than five years

For the Year Ended

For the year ended

31 March 2023 31 March 2022
Total lease p tstanding as at March 31,2023 213 309
Interest 021 042
Present Value of lease payments 1.92 2.66

Operating Leases

The company rents certan premises and

The future minimum rental p

under operating lease arr.

under n

p leases are as follows:

- These leases have renewa! option with nio escalation with ather terms and conditions remaining the same.

Particulars

For the Year Ended
31 March 2023

For the year ended
31 March 2022

Not later than one year

Later than five vears

Later than cne vear and not later than five years

2565
2219

2451
4784
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2.37

2.3

242

Earnings and Expenditure in Foreign Currency

A, Expenditure Incurred in Foreign Currency

For the year ended
31 March 2023

For the year ended
31 March 2022

Project Implementation Expenses

F1a5 -
Travel & related Expenses 530 141
Branch Incorporation Expense 1.93 -
Rent and Related Expenses for Braneh office 0.25 =
Sales Commission 0.86 -
Purchase of Sofiware License 0.85 -
Professional Fees i 0.53
Total 26.55 1.94

B. Earnings in Foreign Currency

For the vear ended
31 March 2023

For the year ended
31 March 2022

Software Services

15045

9593

Total

150,45

95.93

Disclosures required under section 22 of the Micro, Small and Medium Enterprises Development (MSMELD) Act,

206 are as under

Particulars

For the year ended
31 March 2023

For the Year ended
31 March 2022

{a) The principal amount rematning unpaid at the end of the year

tb) The delayed payments of principal amount paid beyond the appointed date during the vear

te} Interest actually paid under Section 16 of MSMED Act

{d) Normal Interest due and payable during the year, forall the delaved payments, as per the agreed terms

{e) Total interest acerued duning the vear and remaining unpaid

*This information has been determined to the extent such parties have been identified on the basis of information availabie with the Company.

Deferved Tax Liability/Asset - AS 22

Particulars

As at 31 March 2023

As at 31 Mareh 2022

- On expenditure deferrable in books but allowed i tax
- Others

Tax effect of items constituting deferred tax liability

Tax effect on items constituting Deferred Tax Asset

- Pravision for compensated absences, gratuity and other employee benefits | 82 1 42
- Provasion for doubtful debis  advances - 3765
- Disallowances under Section 40(al), 438 of 0.07 =

- On difference between Book Balance and Tax Balance of Fixed Assets 2.66 283
- Oihers - -
Tax effect of items constituting deferred tax assets 4.55 41.90
Net deferred tax (liability) / asset 4.55 4140

Ratios Azat31st March: [Asat3ist March Change:io Reason for change if variation is more than 25%
2023 2022 percentagel o)
Current Rauo 112 112 0% | Not Apphicable
Debt Equity Ratio 0.26 4.56 -94% | Decrease in borrowings of the company and increase n its net worlh
Debt Service Coverage Ratio 134 148 -10% | Mot Applicable
Return on Equity Ratio 143 0.75 91% | Due to mcrease in profit'during the year
Inventory Turnover Rato 641 11.51 -44% [ Due to decrease in sales during the year
Trade Receivable turnover Ratio 0.54 (.88 -39% | Due to decrease m Trade Recervables
Trade Payable Turmnover Ratio 048 0.80 4094 | Due 1o decrease in Trade Payables
Net Capital Turnover Ratio 4.15 582 -29% | Due 1o decrease in Trade Recervables and Trade Payables
Net Profit Rauo 0.53 009 504% | Due to increase in profit during the vear
Return on Capital Emploved 119 021 459% | Due 10 increase in earming before interest and taxes during the vear

In the opinton of Board of Directors, (urrent Assets, Loans and Advances have atleast the value as stated i the Balance Sheet of realised 1n the Ordinary course of business

Tmpatrment of Assets

Pursuant to Accounting Standard AS-28- Impairment of assets the Company assessed its fixed assets for impairment a5 af the year end and concluded that there has been no significant impaired

fixed asser that needs to be recognized in the books of account
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243 Corporate Social Responsibility

As per section 135 of Companies Act, 2013 the company has to contribute 2 percent of the average profit over p ding three fi ial years ds CSR spending. The Company had stated in
the notes to the financial statements for the year ended 315t march 2022 that a sum of 8,36 million was required to be spent as CSR as on that date.

The Matter was re-examined by the board of directors of the company and has referred for an expert opinion. The company has obtained expert opinion for this matter and is legally advised that in
view of the provisians of section 135 of the Companies Act, 2013 read with section 198 of the said Act, the pny is not required to spend any as on 31st March, 2022 and 3 1st March,
2023 towards CSR spending.

Based on this expert opinion the company takes this stand in supersession of the earlier view and accordingly decided to reverse the opening provision of CSR liability provided in the notes to the
financial statements of the previous year

2.44 Balance due from debtors and loans and advances and balances due to creditors have not been confirmed in many cases,

245 Provision for extinguishment of liability

A provision has been created for the inter- corporate deposit (ICD) liability that was outstanding at the beginning of the year, The said ICD is no longer outstanding based on the confirmation
provided by the party. The party confirmed that they have decided to write-off the same from their books on a later date. The party agreed that there is no outstanding balance owed by the

Company, As a result, the current value of this liability is zero. Thus the Company is under no obligation to make any payments whatsoever to the party. Hence, a provision has been made for the
outstanding liability, which stands at INR. 56,83 53,919/

2.46 Intangible Asset under development

Intangible Asset under develog t includes develop cost towards internally generated software product as at the year end amounting to INR 11,13,02,025/-. Expenses incurred on in house
product development are shown as intangible asset under devel P till the asset is ready to use. The management is committed and confident of completing the product development by
December 2025, we continue io work with experienced resources for this. The is confident about the tect | and al feasibility of the product and futher its ability to

generate future economic benefits.

2.47 Disclosure required for borrowing based on security of current Assets

There were no loan availed during the year and outstanding at the beginning of the year and hence no details relating to the quarterly filing with the banks or fi 1al institutions is applicable for
the Company,

2.48 Disclosure of struck off companies
The Campany does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Aet, 1956.

2.49  Other Statutory Information:
a) The Company do not have any charges or satisfaction which is vet to be registered with ROC beyond the statutory period.

b) The Company have not any such t tion which is not ded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961 i

¢) The company is not declared as wilful defaulter by any bank of financial institution or other lenders.
d) The Company does not have any approved schemes of arrangements during the year,

&) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary shall;
i) direetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
it) provide any guarantee, security or the like to or on behalf of the Ulimate Beneficiaries

f) The Company have not received any fund from any person(s) or entity(ies), ncluding foreign entities (Funding Party) with the under ing (whether 1 fed in writing or otherwise) that the
Company shall:

(i) directly or indirectly lend or invest in other persans or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

2.50 No transactions to report against the following disclosure requirements as notified by MCA p tto ded Schedule IIT:
a) Crypto currency or Virtual Currency
b} The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property

2.51 Previous year’s figures have been audited by another firm of chartered accountants, Previous year's figures have been regrouped and reclassi d, wh Y, to confirm to the current
year's elassification.

As per our report of even date attached
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